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CHAETER 1

INTRODUCT ION

1,1, THE SUBJECT MATTER OF STUDY

South Kanara Is a predominantlv rural and agricultural
dletrict in the state of Xarnataka in South India, gilven
dargely to the cultlivation of a single subslstence crop
{paddy) which accounts for nearly 70 per cent of its gross
grovped ares. The agricultural technology is primitive,
with little use of '‘modern' inputs like chemical fertilisers,
HYV seeds ete. There are no large scale or modarn industriss
in the district. The 1lttle manufacturing actiwvities that
exlst are mostly of the primary processing type, carried
gut in small establishments and households. There 1s hawever
& rather high incildence of the so=called 'tertiary' activities
1ike trade and banking, and health and education. This is
particularly true of the coastal areas of the district on
ita wast, which give the impression of being an 'advanced',
Yeomerclalised' economy. There is also a ghat section on
P&astern parts of the district having the character of
& 'cashecrop' economy, areca beilng a major crop in this

drea,

Cur study will focus primarily on the wide interior
belt or region of the district, which is almost purely a

mbsistence erop agricultural economy., MNeedless to say,
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wa have to pay due attention to the other areas or ragions
of the district, as well as to the grawing of crops other
than paddy and to non-agriculti:ral activitiss., However,
all these come inteo our study not so much on thelr ovn as
for thraring some light on the character of the !'econcomy!
of the interior or for a kalanged overall view of the

'eponomy*® of the district as a whole.

Whather we talk of the Interior or the district a= a
whole, the 'a2conomy!' of our study is clearly a backward
agricultural economy,. It also remains down to lts core a
traditional rural or agrarlan soclety, As in all such
gociaties, the scalal structure in our economy 1s founded
fupdamentally upon the pattern of ownership of land. We
shall give a sonmavhat Jdetalled account of this pattern in
the next chabpter. Let us just 'intreduea' 1t here by saylng
that there 13 a very clear and definite 'core' of the entire
pattern of landownership in the district in a rather closed
community of big landlords who are traditionally 'landlords?
of the area, particularly in the interlor. We shall call

them simply the traditional landlords of the dlstrict or

the =conomy. They represent its landed class par excellence.

Returning to the 'theme'! introduced, we can say that
the axtremsaly unequal distribution of land one cbserves in

a traditional agrarian soclety gets reflectsd not only in
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an extreme ineguality in levels of living but also in a
gignificant element of.'paver and contrel' in its landed
¢lass, Within the market frame, this paver and control

gets reflected not only in the terns and conditicns of
tenancy (this ig what constitutes the 'land market' for

our purpose) but alasc in the terms and conditions of
foontracts'! established in all the major and basilc markets
of the economy, wihich in turn are related to the fundamental

factor of cwnership of land in one way or another,

Stated in mores direct and positive tearms, the
ownership of land remains the fundamental condition of
extraction of surplus in a backward agricultural economy,
Inposing again the market frame, one can say the rent
obtainad through the land wmarket remains the basiec or
primary form of surplus in such an ecocnosv. Howoever, the
landed class alse cbtains g surplus in warious other forms
through 'other' markets, participating in these ultimately

orn the basis of thzir land,

This sets out the basic¢ verspoctive in which we se:
the subject matter of ocur study, the structure and inter-
relations of the land, labour, credit and product markots
of the economy Driefly outlined at the beginning. Thus,.
the subject matter is studied with the broad or ultimate
end of saying something about the nature and extent of

the 'pawer and control! and methods of fsurpius extractien’
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of the landed class of our sconomy. Stated differantly,
these romain the kasic ovarall *themes' of our discussion

all throudgh,

Let us rnow discuss the subject matter and how we
approach 1t in somewhat a priord terms, To begin wilth,
the 4 markets are taken to be broadly dafined by tha 'laase!
of land, ‘employvment' of labour, ‘eredit' itself and the
sale' of the produce. Clearly, these cover the basic
ecocnomic institutions of the soclety we are concerned with.
Thus, the empirlecal domain of our study can be statad to
be simply the backward agricultural econowy of South Kanara
as a whele at cne level and its feur basic and major markats
at another, Let us spell out the relation between the two

levels in the study,

We had started out with a brief *'introductlon' to the
economy of our concern. It 1s obviously necessary to £111
out 1ts 'basic structura' In somewhat fuller terms before
we can comg down to its individual markets. This 1s done
in chapter 2 bolow,. After this, we take up the four
mackets of our concern one by one in the four following
chapters {(chapters 3=6), which may be said tc constitute
the "'core' of tha thezis, On the one hand this allows us
to take due note of the baslc structural characteristics
of each market and therely fulfill the requiremznts of a

'praper’ dascription of the market. 0On the other, we ¢an
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gunilativaly build up the *picture’ of our ceonomy,
starting from the bar: outlines of 1ts basie structurs,
through the 'structure and intec=-relatlons' of its major
and basic markets, Thls is har the integration between

the e 'levels' of tha study iz sought to be accomplishcd.

Let us now ozy o faw words about the a priordl 'acope!
and 'ordering' of our 4 markets, As alraady suggested,
the land markeot is the direct and natural fizld of
gxpression of the pover and contrel of the landed class of
a backward agricultural cconomy, This is also whore the
basiec form of surplus in the coonomy is obtainad. Honee
it is cur primary reference and comes befors all other
markets. Now, viewzd in turcly a priori terms, the labour

market defines an alternative tn the land market from the

standpedint of surplus 2xteraction, in that a big landowner
can obtain a surplus cither through the leas: of his land
or thrcugh the employment of labour for self-cultivation.
Hence the labour market is the natural second to the land
market in the study of markesets of a backward agricultural

CCONCNY «

Let us bring up hare a rather fundamental gquestion
regarding the labour market in a backwvard agricultural
coconomy viz., how far it, and hence, the emplovment
rzlatlcon, are integrated into the structurs of institutions

and relationzs of the sconomy, We shall oursclves come to
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obhserve certain *‘lacks' of intogration of the labour
market of ocur economy to its structure of institutions
and rzlations, without hovever attampting any gensral
*explanation' of it. In this sense, the whole question
is laft as an oben end falling outside the scope of the
present study. Det ug just point cub bhere that the
moment we clalm that rent is the basic form of surplus
in 3 backward agricultural econemy, we Linply a dominance
of surplus extraction by big landowners through the lease
of their land than through thelr gself-cultivation on the
basis of hired labour. Hence, in some sense the land
macket is a more *hasict instituticon of the aconomy than
the labour markot whose status in the wholo structure of

institutions 1s also thersby left somavhat npen.l

Returning +o the main line of the dlscussion, we
observe that the markets for agricultural land end labour
reprezssnt, by definition, agricultural institutions {(or
arcas of institutions) proper. Hence ne Particular
problem of ‘scope' in the sense of inclusions and
exclusions arise with resbect to these two markets.

Each of the twoe other markets ralse some special conceptual

problems in this ragard,

il el el

i1, We nead not take any rigld or a Eriﬂri stand on
this. 3Suffice it to say that this is indeed a
definice feature of the 'economy' we oursalwves
shall o concerncd with,
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In the credit market a sharp distinction iz to be
made betwaen credit extended by 'agencies! cpsrating in
rural areas which belongy to the 'national® econony or
some broad regional division of it (&.g9., comaereial banks
and co-operatives, or the so-call-d ‘organizsed credlt
agencies') and cpedit oxtendod by members of the rural
gomnunlty themselves, which iz really rural crodit *proper'.
Clzarly, it i3 only the latter that 'belongs' €2 a rural
or agrarian economy in its institutional sznse and hence

falls within the strict bowdaries of our study.

Given this clariflcation, it Inllows that in the lancd,
labour and credit markets we arc 2 pricri intarcested in
both sides of the market. This in turn prepares the
ground for going dmto the 'full! relation between the tro
gides == pand honeos into the land, labour and oroedit
relations of cur economy == which in fact is something wo
zhall dAirectly forus on, This Foocus elearly follovws from
cur basic perspective, for whether we talk nf the power
and conzral of, or the surplus axtraction by, the landed
¢lass in the contoxt nof o particular market, 1t is clesarly
a mattey of its relation with the ‘other' side in the

markst.

Liet us now come to the product market, This 1=z
comnected to an agricultural aconomy fundamentally through

the gale of the nroduce by 'producrst themselves, i.2.;
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through the so=-cnlled marksted surplus of the 'producearst.
Thare 15 alse some purchase of the producs within the
economy, including in particular, the 'buying back' of

the produce by scome ‘producers*,. This, however, 1s
clearly an aspect of the general neotion of the marketed
surplus, The main buyers are not the villagers but
traders based in urban areas. Thovy do not belong to tha
rural ccenomy and hence to the proper scope of our study.
Hence the 'relation' bebveen the two sides is also
somawhat beyond the scope of our stady, which is limited

basically to different aspeets of the marketed surplus.

The product market conceiwved as above clearly £alls
cn the 'boundary' of an agricultural economy,., Its working
on the supply side represants an upshot of the way the
land, labour and credit markets of the sconomy work, all
of whichh belong to the 'interior' of the rural economy, SO
to gay. Hence, thls is the 'ladt! of our markets. This
completes the statement of the ‘ordering' of the 4 markots

of our study.

So mach for the 'scope' and '‘ordering' of our
individual markets. Let ug pass on to the very notion of
'markets' as such as we use it. In a way, the matter ends
wilth our defining the markets by the 'lease' of land,
‘employment' of labour, cxtensicn of 'credit' {more

precisely, 'rural credit') and the 'sale' of the produce,
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Whethar or not the arrandesments for these oonfom to the

& pricri reguiremsnts of a 'market' In any atrict thacretical
gense is an issue we will not be very much concerned wlth,
After =11, this is an empirical study, ceoncernad with a
'ooncrate' ceoonomy and lts concrete institutions and
relatiorns. In this, the 'markots' as such serve basically
as convenient 'starting points' and '‘covers' to get o
certaln concrate institutions and relations of the coononmy
in a systematiec fashion. Our ultimate concern, in the
sense of what wao saek to describe, is the conerets
institutions and relatioms of the cconomy wet with, not
Imarkats' in any abstract or strict theoretical sense,
Honee tho structurs znd inter-relations of markets we
study 1s also ultimately the structure and inter-relations
of concrets institutions and relations of thoe sconomy,

Hntroduccd! threugh the 4 markets.

Stated more explicitly, just as signlflcant 2lternatiwve
Institutions and relationz, or 'types® of arrangemants, noy
cogxist within the boundaries of a partievlar market, =so
also there may exist significant institutinns and relations
which, though "introduced’ through some particular macdket,
are not contalned within its striect boundaries and may
overlap with other markets as well. Tho 'structure and
inter~relations’ we study in the eontext of a particular

market 18 verv much the 'structure' defined by the
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glternative 'types' existing within ths markets concernod,
and the inter-relations defined by 'typaes' Present in it
having essential refzrences outside the market. Thus the
whole study can also be 52id to be a typPe-stuldy of the
poncrete instituticns and relations of the 2conomy,
gurveyed in a particular manner and integratsd by some

gemmon ol jeetives of pursuit.

The inter=relations of markets »f a backrard
agricultural oconomy, uwnderstcod as abeove, have comg into
much prominence of late following a set of closely related
papers by Bhaduri (1973) and (1974), Sau (1973) and
Prasad {1974}, Thaese papers have boen very much at the
background of our study, prompting certaln vartioular
dlrectirms of the study., Lot us first give a brisf account
of these papcrs from the standpoint montionoed, viz.,
inter=relaticon of markets in the contoxt of a backsard

agricultural sconomy.

Bhaduri's initial paper (1973} was given to a
theoretical model of backrard agriculturs claimed o hawve
teen based on agrarian eonditions of Eastern India. The
agsantlal result of the modsl from our standpoint was the
perpotuation of what in offect was a system of 'dobt-
bondaga' of the bulk «f the agricultural poor to big
landlerds of the arcea. The agricultural poor wers assumed o

be landless, or noar-landless, share—-croppers (known as
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Jbargadarz) wha could make up a subsistence r.“}l‘li? by taking
consumptiocn loana €eom thoele landlords, carvying "uauveious”
rates of intorzst. The landlordecun-lender had an obvicus
Interast in the perpetustion of the syston which was only

complemented by the inabkility of the bargadars to free

themzelves of thelr indebtsdness o the landords.

At about the same time, Sau (1973) deseribad the
*rural geonomy' in India in warns of the kev agent of a
Jotedar whom he Gescribed as "not a very big landlord in
the absolut: sense, (who} {3) leases out land to tonants
{b] lends monay to poor peasants and agriculftural labourazrs
at skvhigh interest rates, (¢) purchases crops from tho
poor farmerz At post-hlarcvact low prices, and sells it In
due course at the next pre-hz2rvest high oricss, and
(@) finally, nlso bringa urban, industrial goods to the
villag: mackat to s2ll to the villagers, rich and pmctr:*“.,"z.
Thus, wnile in Bhaduri's model the landlord was also a
major lender, in Sau's modal he is turned into a trader
a8 well, Prasad (1974) studied the rele of usurcy in
enforeing ‘bondage' on agricultural labourers. Bhaduri
(1374) foeussced on the role of "merchant's and usurer's
capltal’ in enforeing an "involuntary invelvement of the
~Peasant in the market for foodgrains both as a buver and

‘ 3
as 8 saller."
L L N T TR —

2. Se=z Sau (1973): p 19
3. Sa= Bhaduri (1274): p 138
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This completes the account of ths papers referrcd,
The main point to be gtated in regard to these iz that
each paper began with an a pricri postulation of what Iin
effect is a varticular 'mode' of inter-ralation connscting
one particular market tc another in a vartlcular fashion,
and proecesded to drav logical conclusions from i€, None
of the papers presented any systematic emplrical avidence
in support of their basglc postuates regarding the structure
or inter-relations of the markets concernad. In fact, the
emplrical validity of these postulates have been questiched,
even for Eastern Indila, by Rudea (1975}, Bardhan and Rudra
(1078) 4,

The original motivation of our study was mach the
same az that of Rudra and Barpdhan (1978) for the specific
case of Socuth Kanara. A preliminary £ield survey
conducted By s in the district in Tuly~-pugust, 1975
clearly revealed the intdeguacies of the'lmodes' of interw-
relation as formilated by Bhaduri (1973} and Sau (1973) to
ceture the complex as well as rather diffused reality
cne met, We therefore extended the scope of ocur enquicy

to a systematic exploration of alterpnatiwve 'modas' of

4. At the same timsz, much attentlon has also been
glven to the purely logleal or formal walidity
of the arguments, particularly those of
Bhadurl (1573). See, rc.g., Nowbery {(1975),
selffin (1974), Ghose & 3aith {1976); Bell (1977);
Srinivasan {1972) ete. Belng of a 'model
bullding wvariety!, this literaturs falls ocutsids
the scope of our study and hence, i3 not gone inteo,
For a review of this literature, sce Bardhan (1986GY.
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inter-relation that actually prevailed in tha economy and
carriad ocut a mors extanslve type~study kind of survey in

“our district in December 1975 - April 1%’6.5

An outline
of tha survey which remains the prinecival source of

Anformation for our study is given {n the next section.

We hawve already clarified hor we come to the element
of Iintererelation in tho contaxt of any particular matrket
of cur study. We shall in fact keep an eye for it, and
* when wa do moet definite inter-relations in a market, we
shall discuss its nature In somawhat compreohensive tarms,s
attempting to clarify the role it plays in the market
goneaened on the one hand and in the methods of surplus-
extraction by the landed class of the sconcmy on the
other., This is the 'partlcular dipection' prompted by

the literature referred so far as our arn study is concerncl.

This completes the | statoment of the subject matter
of our study and our appreach to it, Let us end with a
few concluding cbservations on the nature of the study as
a whole, all of which are suggested in different degroecs

by the statements so far,

First, the study is basically gualitative in nature,

5, One particular axtension was the inclusion of
labour market in the frame of reference, which
was laft ot of account in the papers by
Bhaduri and San,
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concernad with the naturs of institutions and relations

¢f the ccoonomy, The power and contrnl of the landed clagss
and thodr surplus are Seon essantially in terms of thelr
gualitative relations with other 'parties' in wvariocus
matkats. At the quantitative level, 1t is only certain
rough orders of relevant nagnitudes that are gone into,
glving a sort of basic 'support' to the qualitative
argquments. They do not cuma 1n bv themselwos and are
wholly subservient to the primary, gqualitative level of

dlsmassion,

Second, by the wery nature of our organisation of
the subject matter, the study itsz1f assuncs largely the
character of a serics of type-studics, or case-studlas, of
the land, labour, credit and product markets of a particular
backward agricultural cconomy, building up inkto a2 tyno-
study or case-study of the zconomy as a whole. Scen from
g megthodolngiceal standpoint, the primary objective in each

case is simply a proper description of the anpirical domain

eoncerned, In this, the broad 'ends' of the description
itself appear as certailn recurrent 'themes' of discussion
running implicitly all through, witheout entalling any strict
prior 'framing' of the dlscussicn as such., This lsaves us
free to design the structure of discussions with respect to
sach market afresh in the light of its own specialities and

peculiarities which, we believe, 1s quite sssential for a
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proper empirical dasceription of the subjzot matter at

hand, We have already introduced the broad "themes' of

our dlscussion, We may merely group them as consisting

of the *themas' of the baover and control' of the landed

glass of our economy and thair methods of !'surplus

extraction' on the one hand and the 'meodes of inter-relationt!
of the markets concerned on the other. As already clarifiazd,
an attennpt is made to ssze to what extent the latter is

really 'integrated' into the former which remains the more

basic theme.

Let us add hers that we get to the szcond theme, the
modes of inter~rclation, only with ocur study of the labour
market of our economy, reported in chapter 4 below., Ve
do not come across any 'inter-relations' in the primarcy
market of our referonce, the land market, In other words,
the modes of inter-relation we do come across have the
land market only as the 'kasis' or 'source'’ of inter-ralations,

relating the labour, credit and product markets to thoe land

market in particular ways, not the other way rt:mund.ﬁ

There are alsc modas of intererelation not involving the

A P s o M

6., This is parhaps a very genaral feature of any
baclrard agricultural s=cconomy axpPressing ultimately
the fact that the only basls of surplus extraction
which is properly integrated in its basic structure
remains land, We shall not, hovewvsr, argus about
thls . In a prlcrl theoretical terms and simply laave
the propesition as an 'empilcical’ one.


http://www.cvisiontech.com

16
land markst at =all,

Finally, 1t is to bz stated that at the time we had
conductad our f£ield survey a supnesadly far—:.;%aching?
land reform act (The Karnataka Land Reform Rules, 1974)
had just come into being. We had originally planned to
inglude effeocts of this act on the structurs and inter-
relations of cur markets within the atudy. As 1t turned
gut, there was little informstien regarding the effects of
the Act as such that we could get to through the £ield
survey, This is perhaps to be sxpoected in view of tho
long-run nature of any effective land reforms progranme,
There wag alsc an carlier land reform act passad by the
state {Land Reforms Act of the State of Mysore, 1961)
which had left little impact on the basile structure of the
economy. Be these a9 it may, wo may just adwnit that the
gtudy given below refers te a 'state' of the economy which
does not bezar the imprint of the 1mnd Reform Act (1974} --
only time will tell whathor or not there wars any

Himprints! to be studled at all,

7+« For a study of the impact of this Land Reforms act,
sze Manor {1930C).
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1.2. 2N QUILINE OF THE FIBLD SURVEY

— T - il -— - i i ity W o

The broad objeactive of our ficld survey was to
gollect information: on the 'structure' of our markats
in the sanse of both its demand-supply parties nd the
institutional arrangsmants, This ineluded various
gualitative aspeots regarding the participation of
indlvidual parties in the market, the relation between
the wo 3ides of the market and the terms and conditions

of the contract established 1n it.

our =ilot surwey, conducted in July=-August 1875,
coverad only the land, credit and product marksts, The
inglusion of tho labour market in the ovorall scope of
our study == and hence 1n tho final survey =~ was basically
a response to a ‘gap' we felt at the time of conducting

the pllot survey,

4 second 1lmportant lesson we learnt from our experilence
of the pllot survey was as folloaws: Within any particular
vlllage, we sought to obtaln information: regarding the

structure of 1lts markets through both a village level

guestionnaire (VIQ), the raspondonts for which were
villagers we cama across in the usual 'mecting placest
in the village (c.9., 2 tea shop, the bus gtand, a

barber's shop ete.), and an intensive personal interviow

(IP1} of individual partics or participants in the markots,
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C Increasing the mamber of raspondents fer the latter
ohviocusly gensrated a larger veolume of Information:
regarding the partices themselwves, i.c., the respondents,
but nct regacding the 'relations’ or '"terms and cenditions?
in the markcts, By and large, the instituticnal arrangamants
for a particular market in a particular village beolonged

- to a definite 'type', Information regarding which simply
tandad to ba repeated as we questioned more and more
individual parties in it. Because the spacific ' focus!

o of our survey was the "types' themsslves, wo took care for
the final survey to hAave a large number of villages within
our sample frame as well as to restrict the number of
respondents for the personal interviews to the 'minimim!

necessaty, SO to say,

In our pllot survey, we wvisitad five vurpoaively
scelacted villages, one each in ths ghat secction and the
coastal belt and the remaining throc in the intervior parts
of thae district.a For the final survoy {conductsd from
mid-Dacember 1975 to end of april 1976), wea selocted the
villages for investig=ztion through random sampling on tho
bagis of the list of villages in the district cgnsus
handbook for 1971, Ths exact procedure was as follows:

A priori, 1t was only the basically agricultural

subsistencs orod economy of the wide intsrior zone of tho

8. These three 'zonoes' or 'regions' of the district
are propecly spelt out in Chapter 2 belar {soce pp
26-27) «  The villages selacted wvere Sullia In the
ghat section, Beeajadl in the coastal belt, and
Shirivyara, Ulthoor and Handadi in the interior parts,
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8istrict =- nelther lts conmercialissd zeonomy of the
ebastal belt, nor its ¢ashecrop cconomy in tho ghat
sections =« that belongoed to the proper scopo o domain

of our gstudy. Wow, vililages balonging to the conastal

belt could b easily identificd and takan out of the

sample frame by the very geographical character »f this
czona which could boe directly idontified on the distwrict
map. Woeeding out villrges belonging to the cash-orop
geonony was neot 2o simplo, for the 'ghat section' could
“pedther be directly identified on the map nor be ascribad
the character of 3 eash-~crop aconomy over its entice spraad
{sea below, chapter 2, v 27 Y, We wemt by the Droportion
of forcst land in the total villagqe arosa as a broad indoex
of its zconomic character, and took all vwillages in the
ghat seection {as could ke broadly idmntificed in the map)
with more than 50 par cont of forest land cut of our

gample frame,

This gave us a sample frams of 400-0dd villagas
apread ovar 8 taluks, We took a simple random sample of
2 villages per taluk, giving us a total of 16 wvillages for
investigation. It turned out at the stage of the actual
Investigation that 2 of thaess villages were given largely
to arega~cultivation and thus belonged to a cash crop
economy. YWe simply repflaced them by 2 near about willages

gravdng wmainly paddye. Howowvor, one selected willage
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siltuated 'near' the coastal belt was found to have tha
charactaristics of a village balenging to tHe commercialised
econcmy. This was found out not at the wvery ocutsst but
through part of the investigations. We decidad not to
abandon the investigations but added one more wvillags from
the same taluk to the list of villages 4o ba surveved.

This gave us a finzal total of 17 willages for sucvev.

For the actual information:. from the villages scelectad,
‘we followved thz same proczdure as the pilot survey, having
ong V14 and a set of IPI's for each village sclected. Our
main objectlve in the VIO was to get an ldea of the 'types!
of arrangetents orevalent in the village for zach of oar
markets, Through informal eonversations with villagers in
the normal mecoting Places, we could got informations not
only on these but also on whom to eontact In the villages
for detailed information. ragarding these 'tyves'. Tho
persons 50 ldentlificd were prociscly our rospondents for
TPI., Thus, unlike the villages, thz respondents in our

survey were chosen on a purvesive basis and not randomly.

Wo had only two sets of villagers as respondents in

our IFI: tenants and agricultural labourers. The raason

for this was as follaws: Sinecs indspendence, ths state has
enacted a number of lavs ostensibly to regulate the
'funetioning' of ocur marksts in favour of the lawer strata

of the rural populatlon, The Land Reform aActs, The Debt
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Control Acts, Minimum Wages Acts ate., come imtediatoly

to mind, But af a large number of studizs has cmalusively
gshawr, thesa lavs have ramained only on paper, In a
sltuntion 1ike this, the upper strata of the rural populaticon
=« which consists basically of landlords, rich PzasSants,
moneylenders and traders -- have devaloped sufficiont
political maturity not to ddvulge any accurate information

on thelr transactions in thege wmarkets. The under—rcaporting

of tenancy is a classic axample.

This justifiss the exclusion of the uppar strata of
the rural population for the purpose of selection of
respondents, Within the lower strata, tenants and
- agricultural labourers came in by thoelr dirvect idmmtlties
in toms of the markets wa sought o study. The only
Palass" that was laft out was poor pﬁaﬁants.g This was
begause therc werc no ways of clsarly ldentifying poor
peasants by roforzne: to the markets studizd., Information:s
ragarding them was: therefors onllected through VI, not
through IPIL., The same procedure was followed regarding
the entire upper stratum. Thus, in our overall sucvey
- methodology VIR szrvad the purdnse not only of defining
broadly the 'types' of market arrangements and selecting
the raspondents for IPI, but also of giving ralevant
information: abeout willagers cother than tenantz and

agricultural labourers. - Necdloss to add, those informations

- oy —

9. By 'poor Peasants' we mean marginal and small cultivators
whe own the land they £ill: they are not tenants.
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were lcos precise and of a much more 'impressiconistic!
gharacter than those pertaining te the tenants and

agricultural lakourers.

N, tonants and agrleoultural labourers are {dentificd
directly by .1and and labour markets, and were the main
gourpes of Anformaticn for our study of the respectlve
parketz., Information:: for gour study of the credit market
#$~ cbtainad in the main from tenants and agrieulturcal
Yabourers whe wore also Borrowers' in the credit market.,
is point was already taken inte account in the very
Selection of respondents at the stage of VIO, and did not
pose much of a Droblem. For the product market we confined
pur direzet enguirices to tenants only, for we did not expect
iny agricultural labourers to be sellars of the produce:.
fhe tenants who actually =0ld wore only small sellers, 50
that only a very limited and relatively minor part of the
product market could bae studicd through them.  Ye sought
%o rodross this by a greatar stress on general infoemation
egarding marketing at the VL0 stage. 3+ill, the data
ase for our study of the oroduct market remained altogethaer

thin by comosedison with the other markets.

gur 'intorwlers' with the tenants and agricultural
labourers in our 'sample! weres mers in the natures nf
‘Hacussions about the vilillage eoonomy in gemeral and thair

douscholds in particular, rather than being 'question and
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anawar® sesslons. Care was taken ko collect from a
respondent all the informatlons neaded by usg, but the
procaedure of 'ticking off' the answers against questions
asked was strictly aveoided., as far as possible, taking
notes in front of the regspondent was also avolded., The
details of the discussions were noted down by us at the
end of the day: As we interviewed not more than two
respondents per day and az the informations collected were
basically qualitative in nature, this id not pose any

problens,

AS stated sarlier, we restricted the number of
respondants to the ‘minimum' pecessary for the kind of
Anformations we were seeking. The rough ‘normat for this
were 2 tenants and 3 agricultural labourers per village
gurveyed. In actuality, thers was 2 total of 40 tenants

and 52 agricultural labourers in our sample.

Table 1 gives the names of the villages surveyed
in the final sutwvey, and the number of caspondants

contacted for IPI in each viilage.
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PERSOHA: INTERVIEW {(IPT)
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Numger Num?er Number of borrowers, Numbor of
Sl. 24 _ o 0 AT Sallers
M, village Taluk tenants agricul -——---——-—g-—-e----¥ AMOTIY
contac- tural . tenants Agricultu-  tenants
tod labour- contac= ral lsbour- contached
ars con- ted ars contac—
tacted ted

1. Angally Coondapoor 2 5 2 4 1

2. Halady Coondapoor 3 4 3 4 3

3., Harady Udupi 2 4 2 3 Wil
4. Hereor Uduni 2 4 2 4 Mil
5. Achlady Trdund 3 2 3 2 2

&. Pavoor Mangaloes 2 2 o 2 il
7. Bajal Mangalora 3 4 3 3 Mil
2.  Anmunje Bunitieal 2 4 2 4 1

9. Mmtady Bunts al 2 3 2 3 2
10, Mundkoor Karkala 2 3 2 3 2
11, Yerlapady Karkala 4 3 3 2 3
2. Kamminjs Puttur 2 2 1 2 il
13, Kodigkbady Puttur 3 Z 2 2 1
14, Hoyyuru Zelthangady 2 3 2 2 1
15, EBelthangady Balthangoady 2 3 2 3 2
it. Balila sullia 2 2 2 2 Mil
17. Muppiriya Sullia 2 2 1 2 Nil

TaTALL - 40 52 E1s) &7 ig

Note: Harady has the charvacteristios of o coastal villago.

Aangally, lloroce and

Bnial ars wildages adiacent e the eoastal zonc: Balila and pwpniviya bavs
a subdiafcharl prohRaclica o Land wondor arcac.

interior villages 'proper'.

v 3 AT A Y | § -
st ZF o ogw willowTin alte
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CHAPTER 2 : AN CQUTLINE OF THE BASIC STRUCTURE

U v o —— . A e bt S i U e . —

OF THE BCONCOMY OF S0UTH KANARA

— o md e p  — e T rmr w e g i ol b

Z2.1. THE ECONROMY aWD ITS REZGIONS

- - o e e W mm  — —— i — o —

South Kanara 1s the scuthern most district of the
gtate ©of Karnpataira in South indiz neighbouring on the
gtate of Kerala on i1ts scouth. It i3 3 relatively narcow
strip of land from north to south bounded by the Mestern
Ghat hill ranges on its east and the Arabian Sea on its
west. The land therefore has a high gradient from east
tc west, The whole district is criss-crossed by small
rivers originating in the Western chats and meeting the
Arabian Sea. The scil, excepting in the ghats, is the
rich alluvial soil deposited by these rivers. The district
gets plenty of rainfall from the heavy south-west monsoon
from June to September, the normal rainfall being 3932 m.m.
par year, While thiz provides an assured supply of water
for the ¥harif crop, 1t also leads to hzavy top-scil
arosion much of which is drained off bw the fast-flowing

rivers and rivalets.

l. The expression 'basic structure' of the economy is
taken hers in the instituticnal sense, referrinm
to such basic atructural characteristics of a
backward agricultural economy as landholding,
cocupations and the modes of eultivation., This is
to ke distinguished from the conventional usage of
the term referring exalusively te the 'structural’
pattern of production, We have already set out the
Information regarding thls for pur econcomy in the
opening paragranh of the thesis, to which we have
nothing more to add here.
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Thiz sets out the basic topograchy of the district.
&5 suggested by the description, the district can be
. divided into 3 bread *zones' or ‘regions' from north to

gouth: a cgnastal belt on the west, a ghat scection on the

east and the interiocr in betrecn.

The coaztal belt conaists of a narrow strip of dansely
populated lov=land adjeining the Arablan Sea, This belt
is about one village 'thick' between the zea and a national
highway (TH-17) runoing in the north-south directicn across
the district., A= mentioned at the outset of the study,
thig ‘zone' gives the impression of an 'advanced', 'comeercial'
fegion on account of a high Incidence of trade and comnerce,
banking ete, Fron a strictly agricultural standpoint however,
this zone is a 'continuation' of the interior zén= in being
devoted Pasically to paddy cultivation. Its only 'special'!
Crop, S0 to say, is coccanut which i3 grown extensively

along the coast.

The ghat gsection includes the part of Wastern Ghat

hills of South India that falls within ths boundary of

the district as well as the lanpd adjacent to it. The area
is rich in evergreen forests and has lovw population density.
A8 pointed out at the beginning, this 'zone' has the
¢éharacteristics of a cashecrop economy, the principal

trop being arera, The other cash crops of the zone are
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pepper, rubber and, on a small scale, cardamom. It is to

be stated here that while the foothills of Western Ghats
appear to be suitable to the cultivation of these crops

and while the crops are in fact grown over the entire 'zone',
they constitute the Principal crop only in the southern part
of the zone. There are large tracts of agricultural land

in the northern parts where paddy remains the major crop.

The 'zone' as a whole therefore has a somewhat mixed

character.

The middle belt represents the largest area and will
be our principal concern. It is not plain land but consists
of a series of low lands separated by hill ranges projscting
from the Western Ghats. This is a purely agricultural
region devoted mainly to the raising of the subsistence
crop, paddy. There is however, also some cashew cultivation,
particularly in onec or two areas of the zone. The density
of population in this zone lies in betwcen those in the

other two zones.

The 'zones' described above represent a 'regional' or
'geographical' division of the district, and do not coincide
with its internal administrative boundaries. We shall
however often have to refer to the administrative units
of the district, viz., its taluks, for various descriptions.

There are 8 taluks in the district: Mangalore, Uduvi,
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¢ dapoor, Buntwal, Karkala, Belthangady, Puttur and Sullia.

Beir rough correspondsnce with the 'zones' ars as follows:

The coastal belt consists of parts of the first three
taluks. The remalning parts of the filrst two taluks £all
iR the interdiar zone, while the thiecd €aluk iz spread over
all the three #ones, Therce is only one taluk, Buntwal,
which falls entirely in the Interior zons, Of the four
gemaining taluks, three (Karkala, Belthangady and Puttur)
Btraddle between the interior gone and the ghat saction
although the third one, wiz., Puttur, falls wmostly in the
ghat section. The last one, wviz., Sullia, falls entirely

within the ghat section.

As mentioned earlier, it is only the southern part of
the ghat section whiech has the cash-crops as itse major
- gtops, This part colncides roughly with the two taluks
of Sullla and Puttur, Thug the part of the ghat section
CEalling within Ceoondapoct, Karkala and Belthangady taluks
has paddy as the major crop and has mors common features
with the interior than the southern part of the ghat
section which im turn can be called the dghat section

‘preoper' of the disteict.
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2.2, FATTERL OF LANDHOLDIIG

— A sl ma R pd e e Y A G e e e —

2e2.1. Traditional Landlords

T Al ke —— AT - s e o

We have touched upon the basic charactaristics of
Cthe 'traditional landlerds' of our district at the wery
gutget of our thesis. 0Our purpose here is simply to
glaborate upon soms of these characteristics ralating

specifically to their l:indhcldinqs.z

Traditional landlords belong eXclusively to the
Bunt and Jain communities of the district. The basic
Andigenous landhelding comminity appears to be the Bunt
community who are the teaditional warrior caste of the
digtrict, The Jains arce supposed to be convarts from Bunts
and appaar to bo concentrated in the two taluks of Karkalas
and Felthangady. In all £he othor areas ¢he main traditional

landlords =2 Bunts.

The 'family' heldings of traditional landlords can
‘be wvery big indecd, ranging from say, fi1fty acras to a

i i < il v O Ll - i W el . ]

2. Landowners in South Kanara are known as Wargadars.
The 'estotest which they ovn are called Wargs
and the holdings In o Yarg can be diztributad in
a large number of fields and may be situsted In
mors than one viliage. Within this, there is a
nurzer of vardiations in the pattern of landorner-
ship over the district as a whole, 3ee George,
F.T, (1370},
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faw hundred acres generally spread over a number of
villages.3 This is to be seen in relation to certain

Peculiarities of an indigenous inhcritance system

prevdlent in the area. Let us give some details of it,

This is a matrilineal system of inheritance known as

Aliya Santhana in the area, which actually applies by

tradition to all 'natives' of the area, not just the

Bunts and Jains., 1In this system, the property rights of
an individual.are derived through his mother and cannot be
transmitted to his children, but devolve upon his sister's
dﬁldren.4 The joint family, known as manethana, includes
all the living descendants in the female line of an original
ancestress and it is this manethana as a whole which is in
Possession of the land as well as other property, the
'control' of the estate being in the hand of the oldest
male member of the manethana. This 'control' ddes not
include the right to partition or sell the land; which
requires thé consent of all the female descendatits in the

manethana.

3. The data provided by the District Statistical Office
on distribution of ownership holdings. for the year 1971
reveal a high degree of concentration of land in the
district. The concentration ratio for the year 1971
was 0.61. The corresponding figure for the year 1956
was much higher at 0,72. Thus, there appears to be a
substantial decline in*the conceéntration of land in the
district over the last two decades or so, This, we
believe, is basically because of some amount of partition
of land that has taken place within the dominant land-
holding community rather than any genuine redistribution
of land in favour of the lower strata of the rural
pobulation. Even by Government's own admission the
implementation of the Mysore Land Reforms Act of 1961
was tardy: .Hardly any redistribution of land took
Place. See, Government of Karnataka (1976).

4, Aliya = sister's son.
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Thus it is clesarly by their manethana that the
traditjonal landlord families are very big landowners, and
they often maintain big joint families. A significant
factor in the size of their manethana or family holding
is the very low incidence of !'partitions' by the very

provisions of the inheritance system.

The mode of cultivation of the land held by traditional
landlords exhibits certain features of 'demesne' cultivaticn.
A large 'estate' around the residence of the landlord is
operated by the landlords themselves on the basis of hired
labour and unpaid labour services provided by their tenants.
The 'management' of these estates is often left to an outside

'manager' and not diractly taken up by members of the family,

5. according to the 1961 Census "....Partiti?na among
communities following the *Aliya Santhana' ldw
were practically unknown in the past.- This had ‘
both advantages and disadvantages as some families
got to such enormous sizes that management of the
family assets created several complications. In
order to obviate such difficulties attempts have
been made from 1911 to introduce partition among
these communities. 1In 1949, the Madras Aliya
Santhana /ict was passcd so as to define and amend
thz law regarding marriage, maintenance, guardian-
ship, intestate succession, family management, and
partition applicable to the persons governed by the
Aliya Santhana Law..." (District Census Handbook for
South Kanara (1961); p (v) of the Introduction).
The main effect of this Act appears to be that
"certain very big manethanas in the interior villages
were broken up into 2 or 3 separate manethanas, all
of which remained quite big by absolute standards.
This is what we referred as explanation of the
decline in the concentration ratio of landholding
in the district in footnote 3 on p 30.
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The remaining land accounting for the larger; proportion
of the total, is leased out to a large number of tenants
sometimes going upto a hundred or so -- in various. size
categories, often upto 10 acres, say. Therce is therefore

a very high incidence of tenancy in the district. The

so-called 'degrec' of tenancy, viz., the amount of land
leased in as a proportion of the total amount of land
operated, in the district is highest among all districts

in the state, being of the order of 44 per cent, as compared
to an average of 16 per cent for the state as a whole and

11 per cent for the whole of India, (Sce Table 2) While
thege is a large number of 'lessors' in the district other
than traditional landlords, the bulk of this high degre=

of tenancy is clearly made up of the land leased out by

traditional landlords,

2¢2e¢2¢ Other Landowners

. . G " —

The pattern of agricultural landavnership in South
Kanara outside the traditional landlords is somawhat
diffused. However, apart from some small and marginal
landowners in the coastal strip, the land is held almost

exclusively by members of the upper castes: Bunts, Jains

and Brahmins. Let us begin with the broad group of upper
caste landewners outside the traditional landlords,

~confining ourselves for the present to paddy land.
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INCIDENCE OF TENANCY BY TALUKS IN SOUTH KANARA
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Per cent of Per cent of all

Region ‘ total over- operated hold-
ated area ings under
under lesase lease
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Taluks of the district

Mangalore 54433 59.41
vadupi \ 44,99 50.58
Coondapoor 38.09 58,04
Buntwal 59,22 71.39
Belthangady 54,72 64,59
Karkala 48,24 54,14
Puttur 28,47 40,85
Sullia 9, 33 18.71
The district as a 43,62 54,35
whole
The state as a whole 15,20 N.A
The Country as a 10.57 Nen
whole

- an Em e W R @R at WA @r ah R e W G s EE s @ @ M e e M e e

N.A. = Not Awvailable

Source: Census of Agricultural Holdings
in Karnataka, 1970-=71.
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The slngls most important charactieristic of landholding
by this 'group' is the limitoed vange of wviariation of the

holding size, which is usually in a ‘medium rangae',.  Theps

. . . &
are also *small’ holders and parely, 'marginal' holders.

The Bunt and Jain holders are €0 he found mostly in

~the interior parts of the district, and may have coma

about through = prooess of subdivision of an original
manethana ¢f o traditicnal landlord. They remain basically
Yagriculturists' by oceupation, though not always 'landilords!

in a proper Sonso.

By contrast, the Bralmin landowners are generally

‘dispersed over the whole district, thev thems=lves being
-major landholders in the coastal section. They are also
often not 'agriculturists' kv occuvation and have rather
- wvariegated maijor professions or orcouvations. It may be

mentioned here that unlike Bunts and Jains, Brahmins as a

6. In view of quality wvariations of land and other
factors, any specification of 'marginal', 'small!
and 'meadium' landhelders in terms of theilr holdaing
size in acres can be only very rough., Since the
whole cbject of our study is broadly qualitative
in nature, we need not be very precise about the
respective size-classes. To fix the rough corders
of magnitudz, we can take the pical holding-sizc
for the categories to be, say U=1 acre, 3-4 acres
and 8-1C acres respectively as some sort of notional
averaged. We may call attention hers to the fact
that the *big' holdings we talk about in connection
with traditlonal landlords are all above 50 acres or
50, Obwvioualy, the whole distinction betwezn fbi-!
and "small' ls lost if thought of purely in terms of
the sige=distribution of holdings.
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paste ars not suppoged to bo 'natives' of the district,
having suppeocedly migrated o the arca sSomatims in the
distant past. They are not subjeot to the Aliya Santhana

systern of inheritanco cithar.

A8 18 to De expoctoed from the range of landheldinags
in our ‘group' it is characterised by a gensral mix-up of

¥arious modes of cultivabion, as givoen by gelf-oultiwvation

¥8 legasing cut of land, and £anily labour vs hired labour.
There is thus a sigmificant mmber of *lessors' and
‘employers' in thiz 'group', but no "hig' lessors or 'big!
employars, e shall oot o some detnils of thelr land

and
lease and aroloymemt in the land/labour markots paspocotively.

A3 mentilonaed, lowoer caste agricultural landornerns

are to be found mostly in the ceoastal strip.  The raoason
for this agpezrs o ke that it ts only hore that thore arc
Some: sourcess of incomn othar than agrieculture for the lowaer
strata of the population. Tt 1s therofore pozaible that
gome merberz of che lowor castes could acscumulats a small
Baving and convort it o land, Most of those Ilorer casto
owners apoear to nave thoelr major sourcs of Income from

fishery., Tho land. thoy own is cultdivated by them on the

I

basis of fawmily lakour but mors often than not, this doe
not sufflcs for their liwving and Denoce they aen often

agricultural iabourcors or amall btonants.

R R PR
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Outside paddy land, it is necessary to givs an account

only of the land devoted to areca-cultivation, i.c., the

so-called 'areca gardens'. There are big areca gardens
in Sullia and Puttur taluks. Almost all such gardens are
ovned by members of a particular section of Brahmins known

as Havvaka Brahmins.7 They are agriculturisté proper and

cultivate the gardens on theilr own employing a substantial

amount of hired labour for this purpbose.

2.3. CASTES AND OCCUPATIONS

——— e e wn oy o o - . = s @ .

We have alrzady talkad at length about upper castes

(Brahmins, Jains and Bunts) in relation to the pattern

of landholding in our district. Bunts and Jains remain

basically agriculturists though of late there appears to
be an unmistakable trend towards their diversification
into certain non-agricultural activities like tile and

brick manufacturing, clay contracting etce

The Brahmins, we noted, are more variegated in their
professions. This is basically accounted for by the
rather high degrze of 'tertiary' activities in the district,
mentioned at the outsat of the thesis.

—— e —— - -

7. It is popularly belicved in the area that only a
Havyaka Brahmin knows all the 'intricacies' of
raising an areca garden.
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Cne patticular secbicon of Brabming, kmown as o d

Saraswat Brabmins, virtually conteol the ontire spherc of

trade in the district at all Iswvals from petbty shops to

: L
large=scale organisad trading activiticos. o significant

proportion of those Drahmins are absorbed in theso activities,
particularly in the cozstal serip which, we have alrendy

noted, exhibits faaturo

i

s of an advanced, ocomnercialisond

reglon,

Tha Brabming are 2lgo the 'elite! commanity, so to sy,
Imost monopolising such profossions as toaching, medicin

enginecring oto., and servicos in organised bankineg and

-

commer o, Mention 1s to o made heco of fhe hiogh dogrons
of literacy in the district accounting for a relatiwvely

X

large nucber of jobs in educzticonal inssitutions. Tzt
is also a wery high incidenco of organisced bonking in the
N A - . _ - . .
district™ which agsin creates a largoe rnanbar of jobs in
the banks.
& The only cxocption aovears to be thor oxistoncoo
of a vuslim cormmanicy in cortain pockets of the
district with significant participaticon in local
trade, Tk pockets ocour mostly in Sullia and
Futtur taluks in thoe hat sootion. Twven in these
arnags, Ewd Saramy ot Brahming apoDear toe cetain
tholr strenghold on Lagogs acale trade.
9. The degraz of litoracy for the year 1971 in the
district was 43.4% por cent, 32 comparod to
31,52 per conk for the state 25 a2 whole.
i0, For dotails sco charbter 5, P o144,
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So much for the occupational pattern of the upper

castes, Let us now turn to the lawer castes in the

district. The major lower caste communities in the

district are the Mogavearas (fishermen) and Poojaris or

Bhillavas (toddy-tappers). The bulk of the landless
tenants, poor peasants and agricultural labourers come
from these castes. These castes are also supposed to be
'natives' of South Kanara and they follow the Aliya

Santhana system of inheritance.

There is also a sizeable community of Harijans
(scheduled Castes) in the district. Like the Brahmins,
they are also supposed to. be immigrants into the area and
are settled all over the district. In the interior parts
and the ghat areas the Harijans are found as 'domestic
servants' and ‘'agricultural labourers', but their sole
livelihood in the coastal belt appears to be menial jobs.
Nowhere are they found to be 'cultivators', either as

tenants or as pzasantse.

Finally, there is a number of small tribal communities

in the district known as Kudbis, Gowds etc. These tribals

are mostly tenants or agricultural labourers. In Sullia
taluk, Gowds carry out shifting cultivation -- known as

Kumeri in the area -- on a small scale.
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This gives a fairly complete picture of 'castes and
occupations' in the district, so far as the primary

occupations are concerned. As pointed out at the outset,

there is virtually no modern or large scale industry in

the district. Recently a fertiliser factory was established
in the district head quarters, Mangalore. There are also
some cashew processing units in Mangalore and scue tile
factories in small towvns. While some employment is

provided by these and other sundry manufacturing units,
there is no industrial work force worth the name in the

district. The subsidiary occupations available to the

lower strata of the population also span a limited range.

. The most extensive of these is becdi-rolling which is

carried out throughout the district as a houschold activity
in line: with a 'putting-out system'. Fishery is carried
out on a significant scale in the coastal arca but is not
a parennial activity as it has to remain suspended during
the monsoon months. The other major subsidiary occupations

appear to be toddy-tapping, shell-picking, clay-work and

timberdﬂork.

2.4. STATE OF CULTIVATION (PADDY)

D B P e G et s S e S G AP - G S w—

- B0 e D - B G - - S = o

Going by official statistics, South Kanara is a

relatively well irrigated district, the proportion of
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the net area sown that came under 'irrigation' being 41.74
Per cent as against the state average of 11,70 per cent

for the reference year 1972—73.11

It is clearly necessary to see this in terms of the
'quality' of irrigation. Going by the same official
étatistics, 26.19 per cent of the net irrigated area was
accounted for by "wells", 12.97 per cent by "tanks" and
the rest, i.e;, 60.84 per cent by "other sources®, viz.,
lift-irrigation from rivers and landlogged waters of the
heavy monsoon, All this is private irrigation, thers being
no major or medium irrigation projects in the district.

Canal irrigation is totally absent. (See Table 3).

All the modeé of irrigation in the district are
clearly dependent upon the monsoon for their basic source
of water. Thelr main effect may be said to crzate
conditions for growing a second crop besides the kharif

crop which, as already noted, is grown on the basis of

12

rain water. The actual pattern of cropping intensity

in the district is rather complex and is taken up separately.

Let us just mention here that in the coastal belt rain

11, See Bureau of Economics and Statistics, Karnataka
(1975), p.75.

12. According to the data provided by the District
Statistical Office, paddy under rabi and summer
crops accounted for 32 per cent of the gross
cropped area under’ paddy for the year N973-74,
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# 3« HET' AREX EHIQATED BY SOURCES FOR SOUTH KaNARA AND KARNATAKA, 1972

FHer arega icrigated apea lerigzhed by different sourcss as a
as a por cont of _pPer_cent of not arca irrigated

-13

_ e s =

] SOnroes

Region net arca Sown - T-T- - :
- By_eanals | | gy tanks By wells By tube By other
Govt., Frivoate well

S mm mm om R o o A o o A o e mm AR o mm E SN mm mm == = e

El

South Kanara 21,74 il il 12,97 26,19 Hil

Karnataks State 11.70 IT.78 0,15 31,56 21,49 .07

A = mm AR P e e e W BR ak ek mm omy e e m e W am mm T o S ek m e nl e ek R G e ol o o

sourco: Burzaw cf Economics and Statistics (1975), p.7s.
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Wwater cannot be used for cultivation outside the monzoon
months owing te high salinity, The cultivation in this

zZone is bazilcally devaendent upon rainfall which suffices
only or a single ¥harif crop and hence rabi and summer

crope are grown only on 2 small seale on the coast, Thus
there iz more than one crop in the district on any

Blgnificant scxlc only over parts of the interior.

At the outset of the study we pointed ouk that the
agricultural tochnology in the district is 'primitive!
with little use of wodarn inputs like MYV seeds, chemical
foertilivars cto, The position of the distriet in this
respect 1s set out against tha overall state position in
Table 4 which clearly bears out the proposition made,
This aprears to be related to the nature of wator avallability
for cultivation, whather from rainfall or from feeigation.
Though impressive in total quagntum, the water available
can hardly provide the basis for the kind of ‘controlled!
uge of watar that is required by 'modern' technology, A
azcond technical factor behind the low lovel of technology
in the district is the total absence of any seoil conservation
mzasurs, the baslc "need" for which is clearly undorlined

by the topography and climate of the district,

2.4.2. Cropping Intensity

— —— el .

The pattern of c¢ropping intensity in the district as
L8 whole can, 1t appenrs, be rapresented by five Pread
&
@Mpping Systeoma.
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pm o mm mm omm mm omm mm mm et W w4 ek

¥harif Swmnaer ¥harif Summer Kharif Simamer
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$outh 5.96 37.07  6.85 73
Kanara

Karnakakd 14.52 57.66 33.66 Ba, 15 11.84 28,07
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ources Pursan of Beornomics and Statistics,
Karnataka {(1977); pp 51=95 and
o 272-273.
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The first of these is simply the ralsing of a single
crop, viz., kharif, known as Xhathi or znelu in the
district. TFor reasons explained csarlier, most of the
agricultural land in the coastal belt comes under this
system. A substantial part of the land all over the

interior belongs to this category.

In the second system, the operational holdings
consist of a 'low land' and a ‘higher land'. The former
gets inundated during the heavy monsoon wmaking it
unsuitable for the kharif crop, and is devotad to a winter
crop, known as suggi in the area. In effect, only one
crop is raised on any élot of land in this system, although
there are two harvaests in the year. The kKharif harvest
on ths highsr land comes around mid-October and the suggi
crop on the low land comes between end of December and

mid=Januiry,.

In the third system, a ¥Xharif crop is raised on all
the land, while a summer crop, known as kolke, which is
harvested around mid-March, is raised on part of the land.
The intensity of cropping is higher in this case than in
the first two. This system is prevalent in parts of

Udupi taluk.

The fourth system has the maximum cropping intensity

of all, Here a kharif crdp is raised on all land, but
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this crop comes in two instalments. The first
instalment, known as mumbclasu, is the minor one and
is harvested around mid-September. The major kharif
harvest, known as himbelasu comes around mid-October.
The winter crop (sugyi) is raised on the area devoted
to mumbelasu and the summer crop (kolke) on the area
devoted to himbelasu. This system is in prevalence in

well irrigated parts of Udupi and Buntwal taluks.

The fifth system, again prevalent in well irrigated
parts of Udupi and Buntwal, is the one where both paddy
and cash crops like sugarcane or chilly are raised on a
plot of land: A ¥Xharif crop of paddy is raised on the
land, The next crop would be either chilly or sugarcane.
In case of chilly as the second crop, the land would be
available for paddy cultivation in the next kharif season.
In case of sugarcane as the second crop, the crop being
of 10-month duration, the land would not be available for
the next kharif season for paddy. After the sugarcane
harvest is over (around December), chilly is grown on
the land and a kharif paddy is grown after that. The
crop pattern in this case would be paddy-sugarcane-chilly-

paddy, starting and ending with paddy as a kharif crop.
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CHAPTER 3

An indigenous system of tenurial arrangement known as
chalgeni is widely prevalent in South Kanara, covering, it
appears, all lease of paddy land in the district, at least
in the interior. We shall therefore limit our study of the
land market to this form or system of tenancy, making only
incidental references to the other forms for comparisons and
contrasts. Let us havever point out right at the outset
that although we often speak of chalgeni tenancy as a 'system!'
its defining characteristics are not at all clear. In fact,
there are wide variations within the 'system' so that it
serves mainly the purpose of defining an empirical boundary-
rather than a 'system' in any well defined sense. While
this poses problems of descriptions, it also enables us to
pursue the basic objective of our study of the land market in

South Kanara in a particular manner described below.

The land market, as mentioned, is the most 'basic' of
all our markets. It defines the primary field of market
involvement of the landed class in a backward agricultural
economy. Our basic objective in this chapter is to see how
the pover and control of the landed class in eur economy
‘comes out through the functioning of this market, which also

defines the forms and mechanisms of surplus extraction by
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them from within the market. Given that the landed class has
a clear and definite core in the 'traditional landlords' of
the district, this suggests a basic divisioning of the market
on its 'supply' side, cne division consisting of traditional
landlords as lessors &and the other division of lessors other
than traditional landlords, whom we may for convenience call
'non-traditicnal! landlords.l The particular manner in which
we can pursue our basic objective is then simply to see in
what way, if at all, the 'variations' within the tenancy
system are related to this basic division of the market., This
is clearly an attempt to capture the power and control of the
'core' of the landed class at a 'differential' level, so to
say. &t the 'general' level, it is expressed in the function-
ing of the mérket aé a whole, and that remains our basic
‘object! of study (There are many outside a priori 'standards'

for judging this).

Now, a priori, the functioning of the land market, or

the terms and conditions of tenancy, is & matter of the

relative strength of both sides of the market, not just the

T - T = S o w— - ——

l. We hasten to add that not all of these 'other lessors'
are landlords proper in any strict economic or social
sense, Nevertheless, there appear to be no lessors
of land in South Kanara, who are 'small' or 'marginal'
landowners leasing out their land to ‘'bigger' parties
on grounds of economic compulsions, as is sometimes the
case in some other parts of the country. (See, e.d.,
Bhalla {1977), Nadkarni (1976) etc). Generally, the
lessors, 'big' or 'small* in absolute terms, are all
'big' as compared to their respective lessees, Hence
from a strictly relational point of view, the designa=-
tion of all lessors as 'landlords' is not totally
inappropriate,
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suppiy side., This requires us to begin with a systematic
account of landlords and tenants in our economy (Section 1),
which is a direct continuation of our description of the
'pattern of landholding'/?ggdes of cultivation' in our economy

@s given in chapter 2.

Our concern in section 2 is with the 'broader' aspects
of the tenancy relation centering around the rights of the
landlords and tenants. While the relevance of this for our
basic objective is self-evident, there are obvious limitations

to @ discussions of rights per se, as per the provisions of

the lease~contract, i.e., in 'legalistic' terms. One general
limitation is simply the absence of a written record of a
lease-~contract, which is generally the case in South Kanara
as in many other parts of India, It is also obviously
necessary to see how the tenancy relation works out in
practice, which is where after all the 2 priori rights
ultimately get expressed, This is included within the scope

of our discussion in section 2.

Section 3 is given to a study of the systems of pay-
ment of rents in our economy, organised in terms of the three

classic forms of rent, viz., kind, cash and labour. It is to

be mentioned here that land is invariably leased out on the

basis of fixed rent in the district; there is no share-
cropping system of tenancy. This is true of all forms of

tenancy, not merely of chalgeni tenancy. The entire cost of
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cultivation too is borne by the tenant who organises the
production on his own, This simplifies the range of issues
falling within the stétement of the system of payment of
rents, which concerns basically the form in which rent is
fixed and paid, with the associated conversion rules, and

the timing of rent payment.

The final section (section 4) of the chapter is an
exercise in the estimation of the landlord's share in the
total produce of l@and leased out,based partly on our field
survey data and partly on extraneous informations. This is
purely quantitative in nature and does not quite fall within
the scope of our study. It is also very 'slender' by the
very nature of materials we have at our disposal, The
exercise is included partly because of its obvious relevance
to our basic objectives and partly to make some effective use
of the data on the amounts of rent paid by tenants that we

could collect in our field survey,

3.1. LANDLORDS AND TENANTS

3.1.1 Traditional and Non—tradltlonal Landlords

We have already talked about the traditional landlords
of the district at length, to which We have nothing more to
add here, Our non-traditional landlords are all included in
the category of landowners other than traditional landlords
as described in chapter 2, Hence we can begin our discussion

of them as a direct continuation of the discussion in{chapter 2,
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section 22

We have seen in chapter 2.2.2 that all landowners other
than traditional landlords are ma8rginal, small and mediﬁm
owners, The lessors among them are to be found mostly in
the 'medium' size-class, of say, 10-12 acres of landholding.
They almost exclusively belong to the upper castes and can
be represented .... as a group by Brahmins who are the majo-
rity holders among them., Their typical mode of cultivation
is part leasing out of land and p?rt self-Eultivation hiring

in some labour,

These are all straight forward spelling outs of charac-
teristics of non-traditional landlords given in an implicit
form earlier, ILet us now turn to @ point of some distinction
within the group which also has its beginning in &n earlier
point of discussion, viz., the variegated professions of the
Brahmins as a community, including landholders. The distinc-
tion we have in mind is that between absentee and resident

landlorde.

The absentee landlords are found mostly on the coastal

belt, They often stay in big cities like Bangalore where
they have élternate occupations in various professions,hotels
etc, The landlords have houses . in the village in which they
own land. Either come members of the household stéy in the
house or it is looked after by a trusted servant in the land-

lord's absence., The landlord usually keepsa portion of the
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land owned by him for ‘'self-cultivation', which is used
mostly for the kharif crop only. Often the landlord comes
to the village only to raise this crop, without usually
having to stay for the entire season, Thus, his connection

with the village economy is wvery tenuous.

Unlike the absentece landlords, the resident landlords

are to be found over the whole district, on the coast as well
as in the interior and ghat villages. With & substantial
proportion of these landlords, leasing out of land again
appears to be a subsidiary source of income, the major source
being @ job in the bank, school or college in the area. This
is especially so on the coast, where the number of schools,
colleges and banks are very high, as already noted. 1In the
interior on the other hand, leasing out of land seems to be
the primary source of income with @& good proportion of these

landlords,

In Buntwal, Karkala and Puttur taluks, some wholesale
traders are also landlords, some of whom are millers as well,
They usually carry on their trading operations in the taluk
headquarters, this being their main concern, These landlords,
being 'urban based', have again rather tenuous connections
with the village and have 'landlordism' only as a 'secondary’

occupation.

As noted earlier, the big landowners in the ghat sec-

tions of sullia and Puttur taluks concentrate on areca
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cultivation and belong to one particular section of Brahmins.

While the areca gardens are rarely leased out, the owners also

own some paddy land which is leased out, often entirely. This

is because of the constant supervision required all through
the year for areca cultivation, However, such land leases
play only @ marginal role in the feconomy' of the zone (sce
table 2, p. 33). It is certainly not the major source of
income for the landowners. Incidence of tenancy being low
in the area, the landlord - tenant relationship tends to
recede to the background in this area, the dominant relation

being the employer-employee or producer-worker relation.

This completes the basic description of non;tra-
ditional landlords. Iet us end our discussion with the general.
point of the whole distinction between traditional and non-
traditional landlords. Given that ownership of land provides
the basic source of power and control in & backward agrarian
economy, it is but natural that the control exercised by the
traditional landlords over the economic, -sdcial and political
life of the village is enormous. Apart from their control o§er
land - and over the markets to be studied - these landlords
also control local institutions like thé panchayats, taluk
boards etc. Many of the legislators from the area belong
to these communities? The power and control of non-tradi-

tional 'landlords' is nowhere negr this. For these 'landlords’

2. OSome of the more powerful landlords belonging to these
communities were virtually & law unto themselves in the

(contd)
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ownership of land is not so muach 2 source of ceonomic and
polltical power, 0s of income, which too 1s very often a
subsidiary source, With o substantial proportion of them
the primory ocoupation lies cutside agriculture. This is
rertaps the basic factor whieh foreces them to loase out part

of their land,

3.1.2 TMTonant Chadeterlstice and Classilficoaticons

U i W o P S P ] il kG g S i ke i e ——— —— . PP —

The power ond control of the landlords within the
lond morket depends upon the posltions of both sides of the
market, not just the supply side which we have discussed so
far, This is the bisic motivetion for our prosent enouiry
intg the cheractoristics of tenants, 9nd regquires us to view
the tenants bagicully from the stondpolnt of thelr bargaining
strangth. We 2hall therefore begln dirvetly with some zough
indicators of the bargaining strength on 2 prieri theoretical
grounds .

i e e gy Sy T T e e -

2. (contd}
arad, We witnessed & 'eourt' being held by one of the
rost powerful landlords in the dret - The P2tel of
Huyyar in Hzladi willage in the interior parts of Coondapoor
taluk, The dispute was about the non-paywent of rent
by & tenont to o non-traditicnal londlord and the latter
had brougnt the 'cese' o this 'court', The tenant was
2skod to pWy the rent-wilth some conccssicons shown for the
backlog (2s 1t was duc to crop fallurel. This, it 1s to
be noted, when the Lond Refomms kot of 1974 waes in force
in the ﬂistrict, whilch supposcdly wis to put an oend to all
tenency arrangements! The political conncetions of this
landlord were wall known in the arca and 1t was said that
the pelice could not cnter his willage without hls poermis-
sion,
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It is necesszry to put in twe observiations before coming
to this. PFirzt, as 2lrcady indicsted, tenints in South Kanars
are mostly small and worginal cultivators. Hence thelr further
chioracterizsation L= somewhot of & molter of detall, Secona,our
whole discussion of the bergaining strength of tenants is of
very preliminiry and paftial noature, &Aftoer all, the bhergeinilng
strength of any onc side of the market stretches out to the
whole power relation., Ve have to restrict oursclves to only
such 'measurce'  of the borgaining strength as would be detected

through 2 single ficld survey of the kind we undertook.

We have the following indicators of the bargaining

strength of toenants.

We supposc thet #n owner-cum~tenont hos 4 higher

bargaining strength than 4 landless tepopnt.  In Lhe event of

eviction, the former hes something to £011 back on, viz., the
lond he owns, whercas the latter has to jJoin the anoy of

flreedy unenployved or undercomployoed rural lakour force.

Secondly, & tendnt who hasgs leanced in lend from only one
landlord way be supposed to have less bargdlning strongth then

the tenont who lesses in land from mors thon mne_lﬁndlorﬂ, n

thé cuse of eviction by one landlord, the lotter cun fell back

on the land he has leascd in from other landlord(s). Moreovor,

in cose of multiplicity of claims by more than one landlord on
o tenant for a service like unpaid labour (which has an elcnent
of "flrst claim® in it), it would be difficult for =ny one

landlord to enfores his colaoim,
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Finelly, the slze of the operctional holding of the
tenant con ©ls0 be token @5 a rough index of his borgeining
strength.

n 311 these three counts, tenonts Iin South Konaras as

a whole come out rother poorly. In our field survey we had

a sapple of 40 tenants beleonging mostly to the interior zonec |

out of these 40 tonents s many as 35 did neot own apy land.

The World Agricultural Census for 1971 corroborstoes thist Tho
rumber of opaerétional heldings under owner—-cum~-teonunis as
percent of holdings under all tenants was only 14,57 pur cent
for the district @s a whole. This percentoge was highor for
coostal taluks {Udupi ond Coondepoor); &8 well as for ghat
tzluks {Sullia and Puttur) ond was voery low for interlox

taluks {(Puntwal and Belthangady) . (Sce table 5)

of the 40 tenants in our sample, the wajority {285)

leazed in lond from only one landlord, Finally, the opera-

tional holdings of majority of tenints flso belonged to the

small and morginal size-cldsscs. Of the 40 tenants, 13 could

be claseified os marginel {less then 2.5 acres of land), 17
were small  {2.5-4.99 acres) ond g medium  (5.00-9,99 acres],
Only 2 tenants could be classified as big tenants (moke than
10,00 acres ), The World Zgricultural Census data for 1871

agnin corrobhorzte this {fiec table &).
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T&BLE 5: LAIDLESS AND LADGWNING TENANT

il i —— a2,

—— g ——— i g

BY T&LUKS IN SOUTH KANARSD

— i m ———— L A R o ANK BN i ekd S S —

e e A mm mm mm g e P omr mm oma mm mm o mm mm oam g0 o mm mm mm ae mm mm AR mm

nunber of operational Numboer of

holdings of landlezss operational

tenants as per cent holdings of
Region of all operational G IE = CUlTli—

holdings under lease tononts as a

pexr cent o all
operational
holdings under

lease,

Taluks of the

district
Mangalere BD,22 10,78
Udupi BC .83 19,17
Coondapoo £ 76.01 23.99
Buntiwal 35,56 4,44
Belthangady 04,62 5,38
karksalo 88,73 11.27
Puttur 53,93 16.07
fulliaz 79 .06 20.34
District as

2 whole Bg,43 14,57

Source:;  World aAgricultural Census, 1971; data
provided by Bureau of Economleos and
Etatisties, Karnataka,
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TABLE 6: DISTRIBUTICN OF TEMANT-HOLDINGS (OPERATIONAL)

S b e i g RS et ot e it o e o A o o i e i e s e

T . . T —

Hepion

L . T

- Toluks of the
district

Mangalore
Udupi
Coondfpoo T
Buntwal
Belthangady
Kurkalo
Futtar
sullia

District ¢

8 whalde

M mm Em o o e g G oamg e e mw mm omn

T D il e e

Proportion
of muarginal
holdings
(0.01-0,99

heockores?

- o G wer wmn

HC.94
51,01
6Z.12
37 .56
39,10

23,42

43,84

A

5

SL.00

.

46,02

Froportion
of small
hoidings
{(1,00-1,99
heotares }

o 2 T ey

Promoriion Pronor-

of medium tion of
her Liddnegs big
(2.00-3,90 o 1l 3o
hectares) .
oot ares

& o)

33.32 14,05 1,64
30.28 15,37 3,34
21.26 12.12 4,51
3717 20,45 4,72
37. 80 13,70 3.31
32.19 21.30 13,08
24,14 16,96 H.01
25,34 13.73 5,93
30483 1g,00 S5.14

Source: World &gricultural Census 1971 data

provided by Duraecu of Economies

and Stiotdstios, Karnataks,
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Siled Landlord - tenant Cpeos-rcletions Snd Summory s

o — —am
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Cur dircct obicctive hore is to see whether there
exists sy significant cross relation bhotween different
Hypes!' of landlormds and toenants in the district. e have
to begin by pointing out that from on a priorl stindpeolnt It
1z perhaps only the troditionsl landlorxds who mike up a
clearly well defined *type'.  Honetraditioncl landlords @re
2 ruch more diffuse group, but s5till have o number of comnon
characteristices. On the tonont gide, however, we hove only
telked sbout cortoein rough lndicutors of thelr bargaining
strength and uged these for classiiyving the tenants in our
gample, Signifiednt 'types' as sueh have not been defined,
Thus the cxpression 'type' 18 used in d rdther loose suense

in the eci2se of tonants,

for the purpose of our cxcrcise in this scction, we
hove toc boegin with o fresh elassificition of tenants by the
spuree Oof thelr letsed-in-lond. Out of the 40 tenants in

our sample, 14 hod leased in land only from traditional land-

lords, 23 only from non~trdaditional landlords, and 3 from

toth traditional and non-traditionzl landlords, For focility
0f reference, let us designote these 3 groups of our tensnts

5 groups I, IT and ILI respectivoly.

With this, one ¢on begin on the 'eross-—relotions'. wWe
have alrendy scen that the majordty of our tenonts (a) do not

owr: 2ny land, and (b) belong to the gmall and marnyinal group.
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It 1= thercfore clear that both troditicnal and non-traditicnsl
lendlords loased out their lands to this 'type' of tenants
{defined by (23 and {b) above}, It is intercsting to note
however that all the & tenantg who owned some land = L.C..,

the owner~cum-tensnts - had le@sed in land only from non-

- traditional landlerds, i.o., they belonged to group IT. The
group I tendnts, i.¢,, the toenonts of traditional landlords
were all loandless. This appears to be an additional factor

in the greater clesvage betweon the traditional landlords <nd

thelr tenonts comparcd with that between non-traditional iande-

lords and their tenants,

Iet us continue with the rross-relctions taking now thoe

typeg of tenints to Be as givon by the numbor of thoelr larnc-

lepds, We howve scen thot only 3 out of 40 tensnts had ledsod

In lond from both traditional and non-traditional londlords
whereas guite o substantial number (15) had leasced in lond

from more than one londleord. It follows that 12 tenonts had
leased in lond either £from more thon one triditicn=z]l landlord

or from more thin one non-triditionsl landlord. Inm point of
foct, only one hed leased in lond from wore than onc troditionsl

. 3
lendlord ~ and the rest {11} had leased in land from ‘nore

3. He had in fact ledased in land from two traditional land-
lords, Both thesc landlords belongoed to the same housc-—
hold - or manéthons = at on carlier time. The manethann
got subdivided into @ number of'bouschelds' in the mid-
sixties. This =ppeors to be the reason why even this
single tenant had two traditionzl landlords,


http://www.cvisiontech.com

£l

thén one non=traditional landleord, Thus, axceptlng for the
4 cuses, all tenente of traditionsl landleords had a single
lapdlord eqach, Conversely, all but 4 traditionnl landlords
S had tenints who dld not have any other socurce of land, cither

by owncrship or by lodse,

The cxplanition of the above phenomenon Sppeors to lic
bisically in the rolative sizes of ownership and operctional

holdinas, Given the huge ownership holdings of traditional

londlords, they oin lease out 1ond to @ number of merginnl,
smoll, medium or oven big tenants, mostly in compact blocks.
The tonint ¢'n ofton mdnege to lecze in 2 helding of @ certiin
‘mindmum sizct from only one traditional londlord.®  Given

e range of ownership holdings of non-troditlonzl londlords

{B=10 2cres) ond the frct of a part (typically 'half') of it

4, All the tenants - whether of troditiconosl londlords or
ncn-traditicnal landlords - told us thit they would
hawe to take the 'pempission' of their landlopd{st beforc
lecasing in larnd from onother landilord. Howevery, nono
of the tenants whe had leassed in lond from only one
londlord 'thought' +that the permission would hove baen
refused if they wointced to letsse in land from another
lsrdlormd, But the dmpression woe gathered from Informal
convers 2tions with some loandlords was that o tradltilonsl
landloyd discouraged his tenants from leesing in land
from othuer troditional londlerds, if any, In the villige,
because that would hove erodted @ situstion where thore
would be 2 multiplicity of ¢laims on a tenant's unpald
lebour services - ¥nforcing the first claim in thot case
would be @ problem,
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?bﬂing retuined for self-cultivition, & lessee from such a
lessor would often have to supplenent hls lecse from this
source by leascs from simllar nthoer sources, &nother foctor
thet enters inte this phenowmenon is thot the land owned by
these lussors is often frogmented into 2 number of disjoint
~plots,  Inm general, the tenomes con heve a compact holding!

of 2 'minimum size' only by letging in small fragments from

different lessors, which are adjacent or close to onc another.5

This concludes our obgcrovations on the cross-reldtilons
obtiining betwoen the 'types' of landlopds and tenants. On

the londloxd side theroe is @ cleor and sharp division between

the twe groups, troditionsl and non=traditional, with the
fomer exorting = strong control over thoe cconomy. On the

renint 5ide, by contrest, genorel unifomitles mey be .s21d

te prevall over peoints of variatlon so fir a8 thelr hargalning

5. Thore is °n interesting voriotion within this pattemn.
It was obscerved by us that from among the non-triodi-
tionsl lindlomds, resident ones lecased out their land
mostly to tenonts with more than one landlord, ond
cbgentee ones usuclly to tenmnts with only one landlord,
£ very tentative explonation for this observation can
be theé following: The formep koeop & =ubstoantial prop:ns-
tion of the lond for 'sclr-cultivoation' ond lecse out
amall, froagmented plots oway from home for eperotional
reasons, It is likely that in such 4 situation the
tenant would try to lease 4n land from other sourcas
to have 2 compact holding of 8 'minimumn size', The
absentee londlord, on the other hand,would ledse out
g larger peortion of his land, and purely for cpera-—
tion®l reasons like rent collection etc, would prefer
to do so to not more than cne or two tenants, which
perhaps, would providc holdings of a ‘winimum size' to
these tenants.
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strength ls concerned, It follows that the basiec structure

of the market o= & whole 1ls given by the structurce on the

supply side, l.o., the market itself ecan be divided into @

troditional scotor consisting of traditional landlords and

thelr tonants, ~nd a none-traditional scctor consisting of

other lessors and their tenants. There is ne strict sepora-

tion between the two on the tensnt side, but the overlap is
sufficlently small tc warrant this 28 a broad divisiconing of
the eéntire market across the two sides, On purely a priori
grounds, the power and control of landlords over tenants in

the first 'sector' 1ls mueh higher thon in the sccond 'sector!

The gre-ter cleavage between londlorpds and tensnts in
the traditiconal sector than in the non-traditionsl scctor is
strengthened by two elaments of variation on the tenont side
~we howve alrecdy noted., Traditiconel landlords by ond large,
lease cut only to tenénts who hi%e no other source of land,
e¢ither by owncrship or by lease. This 1s not so wilth the non-
traditlonal londlords. To some extent this msy be modified
by the fact that the tenants of traditional leondlords often
have larger operaticonal holdings then tenants of non-traditionald
lendlords, PBut thils does not affect the gencrzl propositicon

that just as the pattern of londownership In the dlstrict has

8 strong '‘core'. in the treditional lsndlords, so alse the

land markct has strong 'core' in the traditional 'sector?

as a4 whole,
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3.2 EBROMDER FBFECTYS OF THE TENARCY RELATICN

TSI R s omemam nm e St okt e o m——— et el

Chilgeni tenants, known as chalgenlygorss Sre tenants-

Mewlli, f= for o5 we could find cut frem goneral conguicics,

[

their @ priori rights (or the absence of it) 4re 3z follows:

The ch2lgenigaras connot mortgege or sub-ledase the
lond leascd :Ln,E or poss on the tengncy to theilr inhoritors.
There 1s ne stipulotion agoinst rent revisions by the lond-
lord, In the coze of termminstion of tenaney, the tenant is
not entiltled to any compensaotion for improvomoents he may have

made o the lend leosed in,

These appesr to e the 'gencrel* featurcvs of the systom,
regardless of whether o lease-rocord oxists or not,  From
generl enquirics we found thot o rocorded loase=-contract
when 1t exdsts, was usually subject to on annucl runewal, In
some coses, howevor, thoe IﬁnUW¢l1CDu1d come up avery third
year, but strangely, not the sceond., The existence of & leasc-—
record provides the tenont with some degrec of security in
that he is net supposed to be evicted in the middle of the

contrdet period #5 defined in the ledse rocord,

B¢ much for the rights of the tenants as we could £ind
out in 3 priorl tems, i.e., cnquiring directly about the

&, Mowever, the préctice of 'mutual leasing of plots!
where plots got concelled, appear to e prevalent
on < significant scile omong chelgenigaras,  High
fragmentation of land in South Kenars appesrs to be
the boslc cause heohlnd this phoenomoenon,
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ature of the leasc-contreots as such, It s clear thaet on
bovt 2ll the differcnt serts of rights touched upon, the

halgend represernts @ vory 'infepricrt temarial system,

nteiling oan extremely 'wedk' tenoant positicon.

It 1s worthwhile to see this in the comtext of other

forms 0F svstens of tenonoy @ctually prevalling in the dis-

trict, Wo hod noted ot the outset thot oll leasc of peddy-
land in ocur econcemy coines under the chalgeni systom.  Honeco
the comparisons given below ore basically of ¢ *structural!

s well as of a purcly 'qualitotive' nature,

The moin comparison is with on indigenous fomn or
systen of tenzney known as mulgeni in the district. This is
a distent second to chalgeni in terms of incldenec ond is
prevalent mostly on the coastal belt whore co-coput  gardens
and homesteeds ore leased out under this system, The lefsc
contract is invrrishly legelly recorded, Here the tenont,

known 0 wulgenigora, hos @ perpetucl right to held the lond

through generaticns, &8 such, there is no guestion of renewad
of contract, &o long os the stipulated rent is paid ond the
land not left to woste, the tenant cannot ba dispoesscssced of the
land, If the tenent surrenders the land, he is entitled to
compensation for Ilmprovemonts on the land, The tenant has

2150 the right to sublease the land,but only on a cholgeni

tenure,
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Thus, it is clear that malgeni i= @ "supoerlos® form of
tenney compdred to chalgeni, The tenont enjoys o high doegres
of security nd the ledase 1s highly stoble, Boeciuse of the
rights enjoyed by mulgenigaras they are often considercd to
be 'subordinate londlopds rather than tenantﬁ'?

Three other fomns of tenonoy, outside chelgent and

rulgeni, @ppoeor to be known in the district: uddorpt, wvoildogend

and fosalugenl {or gadme), Of these, the lost two appenr more

e

or lese extinct ond need not be discussed at all. vUddori is

2 tenoncy orrangemoent for o single crop =eason solely for
growing cosh erops like sugoreono, chilly eotg. Hencce the con-
tract is = chort tormm one ending with the harvest, the lond

being tiken bock by the londlord for poddy cultivation.

Okwvlously, the 'structure' of uvddari js very different
from chalgeni <nd mulgenl and there 1is no point In comparing
its a priori provisions with those of chilgeni and mulgeni.
However, the form is of scme interest frem the genertl stond-—

point of commecrclalisation of land rclotions, The very short-

term nature of the controct, the nature of the crop and the
noture of rent {(which ls solely filxed ond paid in cosh), s

also the nature of lessces = who often happen to be the

7. See George (1970), dJecording to the Karnataka Lond
Reforms &Hot, 1961 “,.., on intemmediory such as 2
poermanent tonint or mulgenigor .... who baving tiken
land on lease from the land-owner has lecsed 1t te
another person, shall be decmed to e thoe londlopd
with refercnece to the poerson to whom the land 1s
logsed, " Covernment of Kormatoks (199400
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Henterprising vouth!' in the villoge - all give vdd-ri the

sgomplexion of & 'ecommereicl contract proper'.

This completes our .dlscussion oi chzlgent tendancy, both
on its own fnd in relotdlon te the other forms of tenoney in
the district, in purcly & priorl terms, Lot us now piss on

to sce how it works out in practice, The wmost importont

empirical feature of the relation is thot 1t is & very long

crun or stiallle relftion, Qf the 40 tenants in our samle only

[y
9 hed @ written lecse rocord) But all the 46 tononts reportaed

thot they were tenoents on the gsome land for more thun 18 yeors,
end, 85 many as 30 of them were tensnts on the stme lond for

more thin 20 yoedrs, It was alse observed by us thot in most

céses the contraet continued without any formmal renewal,

Coming to othuer detolls, we found thot the incidenco
of rent roevision was rother insignificent:  only 3 tenants

in our semple reeclled speclfie instances of rent rovision

8. In many woys thoe thika tenure in west Bengol secms to
be very similar to uddari. Thika is & contract for
one arop scason, mostly for the boro crop. ‘The rent
iz fixed and pzld in cash, the lesszecs often belng
", w2ductted unemployed youth," For o discussion of
thika tenure, sce Bandyopadhyaya (1275)

9. The refervnce hure is to the lease record proper, Xnown
2g gdurunudl in the area, In ecase such a receord exlsts,
a1 copy ©f 1t would be with the tenint, Jnothoar with the
landlord, and the third with the taluk office, as @
minimum record about tensncoy, we engquired ebout rent
receipts and found thet only 15 out of 40 tenants had
cbtained it from thelr landlords, Thesc 15 include all
the 9 tenents who had the lezse-record proper.
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by the landlord in the recunt past, sy 10 yecrﬁ.lﬂ As

regards concessions in rent pivment bechuse of orop fallures,
almost all the tenants roportcd thst the payment of rent
could be deferred on this ground, but its magnitude was not
adjusted clther to the extent of crop-foilure or the pariod
of defﬁrment.ll Thore could be other grounds for deforment
ol rent paywent, Ve ocould not go into this. However, 1t
fppeared thit the ment wis not allowed to be accumuloted for
more than 3 successive yeors; eviction followed in such an

event,

Let ug roturn, at this, to 2 briecf considerition of the
contrast bhetween traditicnal and non—traditionel lendlocds
in mspect of the aspects of the tenaney relatlon discussed

g far.

The incidence of 2 lease-record oppedred to be signi-

ficontly higher in the nonetraditicnal scetor of the loase

market, the number of tenants heving @ lease record being

10. Of late there 1s &n urmmistakablc tendency on thoe part
of landlords to evict chalgenligaras and resume lond for
self-cultivation, This oppears to be reloted to the
oporatisn of Lond Reforms fscets of 1861 and 1974, More-
over, dny fresh lemging out of land by landownoers alsg
Appedrs to have comse to 4 stoandstill after the mid-
sixties, The net result has becn @ steddy decline in
the incidence of tonancy in the district since the mid-
slxties, Our villiage level engulrles roveocled this
trend in all the villages surveyed by us. This declining
trend in THE incidence of tenancy 1n other parts of the
country is 9lso observed by Dantwala and Shak (1971) L
phalla (1977) Lamnintrayan and Tyagl (1977) cte.

1l, ©One can thus say the rent systom ds Indecd & 'fixed!
rent systom in many scnscsl
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:mﬂy 2 {out of 14, i,c,, 14,3 percent; in gruup-llz and 7
{UMt of 23, i.e,, 3.4 per cent) in grooup=-I1. Tenurial
gtebility, on the other hand, appeared to bo significantly
greater in the traditionsl sector; &ll the 14 tunonts in
rgﬁn@>l and @l 3 tenénts in group III weroe tenants of thelr
respective traditicnal londlord for more than 20 years, In
fret, 4 of the toenmnts in group-TI reported thit their rela-
ticn with thelr respective lendlord houschold or mancthand
wag 4 '‘gencraticonsl' one going over to more than 100 yoars!
CIn the nonetraditionzl seetor, on the other hand, only 13 out
of the 23 tenants, 1l.e., only dbout holf of them, maported
that thay woere tenimts of thelr respective landlord for more
than 20 yecrs, In ‘my dabsolutc sense - or by compariscn with
many other parts of Indic - all these are extremely long-
stonding relatimns,l3 However, the controst between the two
gecters is also very clear, In sum, what the features noted
dbove do is to point to 2 single concluslon: while being
baged on custom, foree and 'word of mouth' rather than any

written' or 'formzl' controct, the tenaney relation in South

Kanart &lso has & 'stability' or 'unchanging charecter'! thot

Bl . s e ] Y i il AP Bl it

12. We may recall here thot groups I, IX oand IIT refer
to tenants of only treditional landlords, only non-
trzditional landlords and both traditlcnal and non-
traditional lindlerds respectively.,

‘13, It may ke notaed here that chalgenl and mulgeni
tenures dlso prevalled in Kasargoed tdaluk (eof Cannanore
distriet in Kercle) whlch was part of South Kanara
district bofore the re-crganisation of Stotes.
Qomen (19717 cbscrves the high degree of stability
of these two tenures in this areo also.
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gors with A traditional set-up -4

Thiz 1in turn tles vp with & nunber of general feotures
or chiracteristics of the 'system'. Viewed from the tenang-

angle, the 'stebility!' moy be tcken to imply not only a

- certoln me@sure of security, but also a certoin dependence
on @ particular landlord whom the tenant 1s {n no positicn

to leave, On the landlop? side, 2 certain lack of dynomism

~is cleardy dmplicd, Ono sces this very generally in o2n ale-

most tot2l absence of investment by the landlerd in lond

i5

leased out by him, Finally, the vory long torm nature of

the tenoney relation clearly entails @ '‘personal’ eloment in

the landlopd-tenant reletion, This agaln is 4 very general

14, Certailn chaonges thaot have taken ploce dn the structure
ond nature of lease markets in some othoer parts of the
country = like emergence of, 'tencncoy in reverse', shift
from share-cropping to fiwxed, cash rent tenancy, cost-
shéring and invelvement in decision making by the land-~
lord etc.~ seem to be a2lmost teotolly absent 1n South
Konrro, For details on these chonges in some othexr
piarts of the country, ses Bendyopadhyaya{l1975) Bardhan
(1976), Bhalla (1977}, Bharadwrd ond Das (1975) Chosh
and Patt (1977}, Wadkarnd (1976,, Hewaj and Rudra (1975,
Rudra ond Bapdhan {1980}, vyas (1970} atc.

15, Woe come across only 2 ecases out of 40 where the land-
lord had taken some interest in Investment in land
leaged out by him and it turmed out that the land in
elther eige wos ownaed by the christian church! The
investments were in minor irrigation works for which
both the tenants and the landlord {the Bishop in this
cose) made some contribution, The village (Zmtady)
was locaoted In a well drrigated apsa in the interior
(Buntwol taluk) where s many as 3 crops were ralsed
on many plots,


http://www.cvisiontech.com

70

feature of rural or cgrorion relations. What i3 significont

ere, however, is not s much the direct persencl element {or

Hnterperscnallty®) os such, but 1ts besis in a clecr dominant-

dependent relztionship.

2.3. ISPECTS OF THE SYSTEM OF P{YMENT OF RENTS

Tt il Wk kY el B i T T A R mk L R o AR ey

3 l ¥Kind Zonts

@!r o il Wl e i Nl i

m

By and large, rent in South Kanara is both fixed and

poid exclusively in Jh::i'.nl:ﬂ..lIﬁ One can, therefore, sy that the

dominant rent system in the distriet iz 2 kind-rent-system.
Hithin this, 1t is nocessary to distinguish shormply between
a m2jor component of rent paild in the produce {or some transs-

fom of 1t) ond 2 winor component cocnsisting of sundry homoe-

grown items,

C Since paddy is overwhelmingly the most importint crop
in the erea, the form of mojor camponent of rent ls also paddy
or riee, It iz interesting to notoe however, thot oven whore
the major crop 12 € cash erop, the mojor component of rent in
which it 1s both fixed snd paild continues to be the produce
lteelf or some trénsfomm cof lt., Iet us recapltulate in this
context thot areca, the major cash erop of the district, dces

not come under the purview of dlscussion here for there is no

e I e e i ks s v . .

14, For convenlance of compariscn, we have given the role-
vant figures of rent form 2s per the sample of tenants
in cur survey 2t the end cof cur discussions of rent in
cdsh, {(sce § ,T%
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ledsing of drcea gerdens, e alpecdy nntedqu in certain woll
lrrigeted poarts of the district, ¢ash crops llke sugor-canec
end chilly are grown on a significant seslc. It “ppeirs thot
with quite 2 few cultivetors in these Sreas, sugireine happoens
to be the major crop, with paddy being the minor crop, We clne
acrces 3 such tenonts in oup survey, all in well irrigoted
parts of Buntwol znd Udupl taluks, The major component of
rent in these cases was sugnrcone (or its transfomn, jaggeryl.
Paddy/rice continued to be a component of rent, but 1t tock

the role of the minor component,

Let us now confinge curselves to paddy cultlvation.

The major component of rent in the whole of cozstal belt and

parts of the interiors of Coondapocr dnd Udupl taluks is

ugually fixed and paid in paddy. & noted efrlier, the

gonstal belt ls 2 single crop regivn, while In the interiors
referred above, the cropplng intensity ie higher. Raeising
two crops, 4 kherif crop harvested around Octeber and 2
summer crop, kolke, harvestod around march, iz pot uncommon
in these zreas, cspecially in seome interior willages of Udupl
teluk, Zll the same, roent is paid in one annual instalment
lomediately after the kherif harvest in both the areas. TFo

rent 1s pald cut of the Xclke crop in the interiar‘l8

17, BSec chapter 2, P45

18, The magnitude of rent on a plot of land where 4 Kolke:
crop con 2lso be rzised 1s higher then that on 2 plot
where only one crop (kharif) c¢zn be raiszed. The rent
wig not paid out of the kolke crop, that is all. The
tentotive reasons for this can be as follows: (&) The
degree of uncertiinty asscciated with a kolke croop is
often high, ond (b)) kolke is a short durotion crop and

{eontd)
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In the rost of the intericr parts of the district, the

jjor cotponhent s susually fixed ond pald in rice. The rent

mere iz usuclly padd in twe instelments, once in Decenber

gid once oround MAarch before the Sivorathri fastival, It

may be reavllected that relsing two erops, ¢ kharif corop
farvested cround QOctober md & rebfi crop horvestad wround
pecermber/Jinuary iz not uncowmon in this 2ren, L gop of about
twe months is allowsad from thoe harvest time for the conversion

of prddy to rice for the poyment of rent in rice,

S50 much for the mojor ocomponent of rent. Regﬂrﬁﬁng
the minor componcnt, there is far less of a 'systan! in the
gense nf 2 gonernl pottern with definite uniformities, Hll
the sme,there docs oppeor to be a definite breok in both the
incidence ar proportion &nd in the Intommal composition of the

minor component ~8 one passed from the traditional to the non-

troditionsl scctor of the land market,

While all the 14 tenants in group~T and all the 3 in
group=ITT had to pay & minor component of rent, only 12 out
“0f 23 in group=-IT pald this cowmponont, Thus the minor come
porent 18 on invorizble element of the rent pald by tenants
of traditional landlornds, not of the rent pald by other
tepents, only 2bout half of whom had to pay 1t.

18, {(contn)
hence the quality of produce in kolke ls supposced to
be poorer thon ln-the other twoe crops,
We may &lso note here thit no rent is paid out of
the mumbalasy crop,
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The constiltuents of the component veried a gredt deal
hetwoen the two sectors., Thug, in the case of a non-tradl-
tionzl Brehmin londlord the minor compeonent usually oonelists
of a basketful of vegetables, paid just before sowing, This
iz knowm as bele—kagihg.lg In the case of 2 non=traditional
land lord, the minor component ususlly consists of one fowl
per year, In contrast, 1 trzditional landlord usuadlly exacts
scmething of every conceiveoble produce on the tenoant's land
as part of the minor component of rent., One such cise wo
come forass in the interior parsts of Udupl taluk perhaps
1llustrates the point very well., This was 2 well irrigated
villoge where cash ecrops like sugorcine and chilly were grown
on o Signifleent scale, The tenant had leased in 3 2cres of
jand from o traditional landlord who was o pesidont of &
nearby village, The ront consisted of 44 mureszctaf paddy pur
yeir ag the mujor component., The minor component consisted
of 200 strow bundles, 25 sticks of sugircine, one basketiul
of vegetobles, 5% npounds (L.o,., 68.75 kgs) of cocoonut oil,

16 broomsticks, 6¢ cocotnuts and 25 thotches per yedar.

3,2,2 Cash Raonts

Tet us begiln by distinguishing between two wayd <
rent=in-cash appears to emerge in South Kanara. The £irst
refers to the cenverslon of the whole or part .of the mojor

19, bole = b ans
kanlke= affering

20, A mara, a volum: mezasuras, 1z equal to 42 saers,
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component of rent into cash at the time of payment. That is,

this component of rent here is fixed in producec (rice or paddy)

but may be paid partly or wholly in cash. This appears to be

the case only when the landlord is an dbsentee landlord, which
means that he is typically @ medium—sized, non~traditional

landlord, The price at which the produce is converted to cash
is that prevailing at the time of rent payment, which coincides

with the usual time of rent payment in the area.él

The other way @ rent-in-cosh cmerges is one where a

'part' of the rent is both fixed and paid in cash, When in

force, this component is generally found to be equivalent to
the cmount of land revenue payable by the landowner on the
plot of land leased in by the tenant., 1In essence, the land-
lord collects from the tenant the land revenue on the land
leased out, and hands it over to the government, Clcarly,
the 'part' accounted for by the rent-in-cash is @ minor one.

The majox component continues to be the rent in produce.

Fixation of rent cnly in cash is very rare, However,

if it is fixed exclusively in cash, then 1t is also paid
exclusively in cash, i.e., there are no other components of

Y e N0 e e S e S G P et P s . S

21l. We came across one case where the landlord had taken
the tenant to court for non-payment of rent, In this
case the rent was to be pald through the court till
the case was to be settled by the court. The court
would announce a@ price - what was referred to as the
‘court price' by the tenants - of the produce and
this was used as a conversion factor for the payment
of rent. Tenants told us that the court price was
usually lower than the market price,
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of rent either in the fixation or in the payment of rent in

this case,

In our sample of 40 tenants, the major component of
rent was fixed exclusively in the produce in 31 cases, in
both the produce and cash in 7 cases and exclusively in cash
only in 2 cases. Of the 31 cases where it was fixed in the
produce, @s many as 28 also paid the major component in the
produce, 2 paid in both cash and producé and only one paid it

fully in cash.22

It was also obscrved by us that the extent
of monetisation of the rent form was the highest in Mangalore
taluk - the most advanced and commercialised taluk in the
district, The two cases where the rent was both fixed and
paid exclusively in cash belonged to this taluk., Of the other

three tenants contacted in this taluk, only one did nnt have

a cash component in the rent.

3.3.3. ILabour Rents

Rent-in~labour or labour rent stonds for unpaid labour
23

services provided by the tenant, and belongs to @ completely

different footing altogether compared to the other two foxrms
of rent. This feudal mode of exaction is still fairly wide-
spread among the traditional landlords of the interior and

hardly features among non-traditional landlords. In our

s e . G e W S s g S - G

22. We may note here that in mulgeni, as well as uddari,
the rent is fixed and paid exclusively in cash,

23. It 1s possible to view this as & mode of dependence
or relatedness of the labour market (more preciscly,

(contd) .
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sample, 8 out of the 14 tenants in droup-I ~nd only one. out
of the 23 in group-II provided unpaid labour services to their
londlords. In group~III, all 3 provided unpaid labour services
to their treditional landlords, but not to their non-tradi-

tional landlords,

There @re two 'systems'of unpaid lebour in the district.
In one, the tenant works for a fixed number of man dayes and/or
bullock-days per year on the landlord's farm without payment,
In outr sample, fhe number of days varied from just 2 bullock-

days to 24 man-days plus 2 bullock-days per yGar,

The other 'system'of unp~nid labour services is simply
one where there appears to be no upper limit to the number of
man-days of unpaid work to bc done by the tenant., He simply
has to go and work for the landlord whenever the latter demands,

There is no stipulation on thc nature of work either: it can be on

e S G S . T ot a—— T Y S -

23  (contn,)

A particuler 'segment' of it) on the land morket, It
nevertheless comes into the discussion of this chapter
because no complete statement of the rent system is
possible othcrwise, The whole matter is discussed from
a methodological standpoint in chapter 4. (see chapter 4;
PPr.100-102) _


http://www.cvisiontech.com

T

ithe farm or in the house=held. As is to be sxpectoed, this
:syétan 8tlll prewvails in villages wheroe the control exarcised

4Py the tradlitionasl landlord is almost total. We came across
one such village in our pilot survey (Shirivaral and one in

the final sucvrey (Halaai) 24

3 4 LANDLDRD' SHARE IN THE TOTAL PrRODUCE FROM L‘J;ND

el e il e g Gl ———— T —— e B ke O sl e . o, ol el il W Y APY —_— gy -

LEASED QU

T — —

The'magnitude' eone 1s intarested in directly from tha
. standpoint of th: vaver rizlation between ths landlord and

tenant 1s the shares or proportlon of the landlordts income
from land leassd out to the total of hls and the tenant's
incame from the same land. Giwven that the entire cost of ouil-
tivatien is borns by the tenant, this share or propertion i=s
gbviovusly larger - perchaps ﬁiqnifiEantly lacger = than the
rent recelvad by landlord mezasured in produce, as a propor-
tion of the total produce on the land leased out. Since no
data are awallabla for tha costs of cultlvation as actually
incurred by tenants, we can pursue only the latter magnituda,
not tha fommar, Theroe is thus a alear bias in favour of the
landlord in taking the magnitude we scek to estimats as repro-

senting the state of the pover ra2lation in ocur market.

i g i A il il M s I R

24, Let us mention here another 'system' of unpaid labour
services in the distriet, which appears £o have become
obsolastz now. In this, the tenants of a landlord have
to cultivato a fixed amount of landlord?s land and hand-
over the entirco produce to him. The landlord providos
only szeds and manurz. We came to now of this f£rom
one raspondent whe repoctsd that about 10 years ago, 5
acras of his landlord's land was cultivated in this
mannal by all the 22 tonants of the landlord at that
AL, gD T oy Paapendel cie il
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l Wwithin this, there is a furthor series of bilases, all
;in favour of tha landlord, in the magnitude wve are able o
,estinate, all rooted ultimately in tho naturs of data avale
lable for the purpose, Let us spell thesse out one v one in
tarms of tho data availability oroblems and the mothods of

their 'sclution' adonted.

Let us note that the only data avallable from our survey
for tha purbosc of the exorcise relate to (a) the area of land
leased loasced in by the tonant and (b)Y the magnitude of rent
pald by him, While both thases pleces of infornation could be
obtained with a sufficient degrze of acouracy from a tenant,

aven hore we faoo Wwo major atatistical problams.

First, there is the nroblem of haeterogenlety in the form
of payment of rant, We have seen that thr rent iz often paid
in ddverss elenaonts like the produce, cash, sundry home~grorn
{tomws and alse unpald labour., @Whilo couantitative information
cef each of these plements (s not hard to obtain, theroe docs
not appear o be any means of converting all thes: slements

inte the common *denominatocr' of tha produce.

The scecond problem gstems from thse unit of measurement
of land conventionally adopted in South Kanara., It is a
measure known as murz, one mura of land being the arca needed

o 204 ong mara of paddy. The actual geographlezl area of
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& mura of land wvaries widely within the district., On the
moastal bolt it 1s around 40 centsz, whoereas in the ghat arcas
it can be as high as 75 centz. Apart from varying from
village to village, the geagranbilaal area of a mara of land
gan vary even bebwoeen different plots of land in the same
village depcnding on the muality of land. Our data from the
fleld level are all in terms of mura units and it was not
possible to obtaln the conversion factor for cach plot of
land, BSe¢, converting the data inte some staindard unlts Like

acre oY hectare has posed soms: problems.

For the purkoso of our exercise, we hawve solwvsd the
first problen by the siuple axpodiency of {a) keesping
ourselves only o cases where the major component of rent
was in produce (paddy/cice) and (b)Y leaving out *he minor
somponent altogethor in these eases., The underestimation
of rent, partlicularly for traditional landlerds, implied by
this procedure need hardly bo commented upon. So far as
the sccoond problem 1s coneerned, we have assumced the acro-
mica conversion factor to be 40 cents por mara for villages
adjagunt to the coastal belt, 60 contes par wura for interior
villages and 75 cents per mura for villages in Sullia and
Puttur taluks. Though somewhat arbitrary, thers ls no reason
to bazlicve that this introdumes any blas either in favour

of, or against, the landlords,

With these adjustments in the data available, wa have
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been able to calculate the magnitudes of rent in kilograms

of riec pur acro of land {loased in} for our sample tenants.
Table 7 gives thesz €flgqures sveraged by the filuks, It is
glear from the table that thoe magnitudo of rent varies widsly
across the distr%gt: It varled from 1B5.33 kgs of ricesacre
in Mongalore taluk to 368,33 kgs of riecefacre in Buntwal

taluk.25

——

MAGMTTUDE OF RENT PAID By TENANTS SAMPLED

e o i 4 ——— G T ——— P i T o . o il

—————————————— s il P e P PP i T S e ek S o S gk Sl g e M S i el e g e e W
Reglon Rent pald por acre in
ks, of rige,

Talulks of thoe distrilcet

Mangalors 1as, 33
Udupi. 350,00
Coondapoor 253.00
Buntral 368,33
Bolthangady 220.00
Karkala 253.33
Puttur 326,00
Sullia 325,00
The district as a wholo 287.67

s s R sl g e . i el il el . e ] N e et P S iy o e e gt Y s A G o e . e s, AP il s T S i U i P o e O s e e

Source : Field Survey

29. The law £lgure for Mangalore taluk ls because
of the fact +<that the rent here usually has a
subgstantlal cash component which is loft out
from cur calculations.
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Let us now turn to the sstimation of the share of ront
“in the total produce. It 1s hore that we come up with the

major handiceap. Diresct enguleles about '"output' from the
land laased in by tenants in our sampls ylelded no satisfac-
tory anawoers., We therefore had to turn to extransous sources
of information £or this purposce., The only source avalilablc
wag the orop estimation survey data provided by the Bureau of
Beonomics and 3tatizties, Karnataka. According to this SourcE?E
the average yizld of rice for the kharilf crop for the dlstrict
ag a whole was 1293 kgs/hectare in 1973-74. The averaga mag-
nitudz of rent for the district as a whole works out to be

288 kgs. of rice/acroe as por our survey figures (sec table 7Y,
Henee the average rent perl acre as par Qur survey exprassed

as a propertion of average yield of land for kharlf crop as
per the crop estimation survey of Burcau of Economles and

Statistics, Karnataka, works out to be 56 per cent.

This figur: needs adjustment for the fact that the
tenart may ralse morec than one orop on his land. Agaln, we
could not get any reliabls response to enquirles rogardling
the ¢ropping intensity of tcenants in our sanple, and relilad
on extranczous sources of information., The data provided by
the District Statistical 0Offiear, South Kmara, showcd that
for the district as a whole in 1974-75, the area under rabl
and kolka rlee crops was 46 per cont of the area under tho

iardif rice erop. We simply assumed  (a) that the flguro

- - s s

26, Ses Bureau of Economles and Statlstles, Xarnataka
£1977), p.B&,
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wpplicd to tenants in our sample also and (b}  thoe vield of
land for rabl and kolke orops was the sane as its yield for
the kKharif grop. On the basis of all this, we get thae land-
lord's share in the total produce of land under tenancy for

the distriest as a whole as 392 por <cnt.

All tho steps in our usz of sxtrancous inforations
showe abPoear o dntroduee a dofinite bilas in £avour of the
landlord. First, thoe vield of land retalned for sclf-oulti-
vation by landlords is likely o ba  greater than that legsad
out by him, This could moan that the average vield of all
land is an over-cstimstion of the avoerage yicld of leased-in

“land wihlch is whaot wo are directly intecrosted in,

Sceand, wo hawve takon thoe croepplng intensitr of tenants
= who arz all basically small and marginal cultivators - to
be the same as the average eropplng intensity for the district
as a whole. BSilnce they would In general lack the irrigation
facllitles avallabkle for blggor cultivators, this results in
1 glear ovor-ostimstion of tha yvield of land leased in, Finally,
we have Laken the yield of land andzr rabl and kolkz crops
to be the same as the vield of land under kharif crop which
again appoars to craati: an over-estimation of the notional
annual yvield of land, for kharif being the major crop, greown
undor assured rain fall, would in general show a higher yield
»er acro than the other two corops, especially In the case of
tradltional varictics of paddy, which appear to dominate the

rabi and kolks c¢rops of the tenants,
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It 18 cloar that when these corrtections ars mads for
all the bilascs that have cropt into our methed of calculation,
the sharz of the landlopd's inecoms in the joint income of the
landlord ard the toenant from the land under lease will be
gignificantly larger than thoe figure we have arrcived at. AS
it is, tha rock=bottom flooe of a 40 peor aunt share wa have
calculated 1s on the high side by most empirical 'nopms! one
hears in the Indian context., Woe nay call attention here to
the fact that the Land Reform het of 1961 of Karnataka had
fixed the '"norm' for 'falr rent' at 1/5 of tha produce or
20 per econt for all land othor than those with assured i1rrl-
gation facilitiﬂﬁuzq No further comment on clthaer the parer
and control of the landod elass in our economy or the imple-

mentatlon of the Act need be made.

0]

CONCLUDING OQBSERVATION

—

The 'inferlor' naturse of chalgendl tenaney as a pure
form of tenancy as discussed in section 2 sbove (sze pp.63-64)
iz a flear indigation of the general power and control of
the landed elass in our sconomy, sSaen from a purcly gqualita-
tive angle from within the land market. A direet guantitative
sequel to thils is the landlord's share in ¥he gross produce
from land just discussad which 1s clearly on a high sids by
all avallable standards,

P N s T T e il . e e ] il

27 . It was 1/4th of 25 par cent for land with assured
lrrigation facilities, Scz Government of Karnataka
{1974a) rp.44
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Both of these ar: gensral roflections of the porer and
gontro? of the landzd claszs in our aconomy within the land
market, for all our lessor belong clearly to the landed class
proper even though they may not ba landlords propoer.  Further,
e very significance of land-lease by the traditional land-
lords ansuras that the general operation of tho marlket is wvery
much an outcoms of thelr strongth in particoular, whom wo have

glready Scean o constitute the 'core' of the landed olass,

At 3 mora spocific level, we had sought to ¢apture the
tifferontial’ 2lement in the poror and control of the tradi-
tional landlords through our basic divisloning of tho market
on its supply sids. Wo need only rocall hare the cross-rala-
tions babreen landlord types and tenant typos (seo m_55..51},
the #ariations in tenurial stability (so=2 p. &4 Y, the
incidsnee and conposition of the minor component of kind rents
{gee pR.72-73 ), and finally the whole aystom of rent-in-labour
of labour rent (s.ce pp.75-T7)in this context as particular
instancas of th.e specifice 'strength' of the traditional land-

lords, all of which together amount to a clegar feoudal charactor

ef the modus oporandl of this partleoular olass: This remalns

ane of the most significant features of our cconomy and will

goe out again through thae study,

The forms of ront discussed at length in this chapter
are alsoc the forms in which 2 surplus ig exktracted by the

“landed elass from within the land market, and glve a clear
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fndication of the goneral methods of surplus extraction within
lt. They also have a particular relevance from the standpoint
of the 'relatedness' or 'dependonca'  of the labeour, coredit
and product markets to the land market and hence of the wvarlous
moces of surplus cxtraction, ultimately on the basis of land,

This will comoe out through the rest of the study.
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LABOUR MARKET

i e g e b il

INTRODUCTION AND CUTLIMNE
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Thé majority of agricultural workers in Bcuth Kanara
appear to be under somg restriction or other in thelr
eoheles!' of an employer to work with, on account of ona or
cther definite relation with a particular emplover O Paersol
they had entered inte in the past outside the !labour market'.
Tis clearly links up with the broad thems of market inter=
relations and Jdefines the general direction of our study of
the labour market, which itself is5 concerned basically with
"various qualitative aspects of the broad spectrum of .
grrricultural labour relations squésted by our cbening

statemerit.

While the 'logical' starting point of this is a
statement of the 'spectrum’ itself,'it is aobvicusly necessarcy
te sse the laoour relations in the background of the basic
sﬁructucal factors underlying the market as a whole. We
have already given an account of maost of these structural
factors in our ocutline of the 'basic structure' of the
‘economy (Chapter 2)., However, 1t is necessary to see them
sbecifically from the standocint of the functioning of the
labour market, and add some further materials, This is
done in Secticon 1 helow, which is ohvicusly of an introductory
nature and a continuation and reorganisation of materials

already discussed in Chapter 2,
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The rast of the chapter 1s given to the subject matter
irdieated abowe, i.2., asgwoctz of the spoectrun of labour
relations in our econcomy. The apectrum of labour relations
televant for our purpose 1s giver ultimately by the nature
and extent of 'freenass' or 'lack of freeness' of the warkevs
understood in a relational sense.  Such an aporoach te the
clagsification of agricultural labour in India goes largely
by default.l The only exaooption appears to be Danisl Thorner
and Aliece Thornzr (1957), who ir their picnesring work on
agrarian relations in India pronosed some principal categories
of 'unfree' labour in this context, This will be the
starting point of our discussion, £ = immediate objeotive
beirg to arrive at 3 statenent of the 'svactrum' as it obtains

in our economy. This is done in Section 2 belaor,

Ssectionsg 3«5 are given te the study of the diffarsnt
'gypes' or 'categorles' of unfree agqricultural labour in
our sconctny as glwven by the soectrum, the pregize contents
of which are ocutlined at the end of Sacticn 2. The last
saction (Szction 6) is given to a study of some aspects of

the wage~emplcoymant systems prevailing in our coonomy,

i B e e e e i

l. Most of the empirical studies on agricultural labour
in India rely on what can e callad the 'standard!
labour e¢lassifications inte 'ecasual' and 'attached
labourars, as found in Agricultural Labour Zncuiry
Commissicn Reports for the vears 1950-51, 1956=57,
1963-85 and 1274-75, The categorizs defined in
these clasaiflcations dapend bagically upon cartaln
"trchnical' characteristics of labour without taking
any prover viaew of the nature of the lakbour relation,
For a critical disomssion on this classification,
see Thorner, D {1956); Raj (1962) and BardHan and
Rudra (10307,
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ﬁﬂﬁ oo iz spalt out at the end of Section 2. These
ﬁmtpmnements af the cutlining of the rreciss oontents of
ﬁamﬁons 3=-6 cannot be hoelved in wiswe of the fact that the
;ﬁmire dizcussion is about something (the spectrum of labour
welaticne in our aseonomy) which itself is proverly defined

.only in Section 2,

S N G A i T — T T . i A mtnd ——— T —— ———— .

41,1, Demand-Suppnly Fosition : coastal Region

- o — . — i ] m— e T

The coastal zone 1s charactarlsed by a high population
density and low cropping intennsity, paddy being almest the
sole crov. The dorinant landholding cormunity in this zone
15 made up of Hrahwizn, often absentoa, landloras with holdiness
In the #-10 acre rangs., Roughly, about half of cach holding
is legased cut in small plots to a number of small and marginal
tenants. 0nn the remaining land the landlerd raises his crop,
hiring in some labour. The sSmall and margiaal tenants
eonstitute the largsst proportion of the rural population
in this zone and depend mainly on family labour for cultivation.

Tha same heolds true for ths small and marglinal oinegs-

cultivatorsa.

This summarises tha basic mode of cultiwvation for
tha zone. . It follows that the *market' for agricultural
labowug 1s rather 'thin' in thils zone, consisting baslcally

2f small and medium landloeds on the damand side. On the
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supply side, it consists of both landloss agricultural
lobourers 23 well as small and marginal tenants and
tmner—cultivat0r5¢2 Bacause of thege factora our inpresaion
duting the £ic:ld survey was that the annual supply of
agricultural labour far excesded thoe dosand Sor 1t. Wa arae
not in a position to say whether the supphly axocoded demand
cduring the peakx season, l.2., durcdng the harvesting of
k¥harif crop, but it was certainly so during the rest of

the yvear.

The most imPortant noneagricultural ocoupations in “he
I I ZUL :

parts of Coondopocr and Udupl tialuks kelonging to the

ceastal pelt are fisherics and toddy-toapplng.  The Somer,
* whicn iz the more igpartant of the wo, howew:r, cannot be
cartied cut daring the monscoon, This Deing precisely the
pariod whon agricultural emplovmont 15 also not available,
thar: 1s a cleay acute seagsonality in surplus labour,

Noneagricultural occoupations whiech can provide employmenrt

all theough the year, 1ike '‘houszhold industrics' or tile

T S ] s Y =W e T Lot ol ek

2. A study conducted by the Bursau of Economics and
Statistics, Karnataka (1n74) for the yvear 1969
ghowed that in South Kanara the major *activity!
for the family mewbers of ‘margical’ and 'small!
farmers was ‘worok outsids the family farm'. an
insianificant vroportion (1,75 per cent) of
'marginazl facmers' and a slightly lacgoer proportion
(9,25 poer cent) of 'small famers' were 'emplovors',
T™is shows that for the district s a whole 'Yamall
and marginal' farmers acted hasically as a sudoly
Party rather tiian as a demand party in the
agricultural labour omarcket.
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factories etc., are available only on a small scale in these
wo taluks, Thaese appear to liec at the basis of a significant
amount of migration from the area, both permanent and

seasonal.

In contrast to the above area, Mangalore taluk Presents
a different picture. While fisheries and toddy-tapping
continue as subsidiary océupations, there is a substantial
degree of stable employment opportunities outside agriculture
in this taluk bécause of its high degree of urbanisation.
Household industries like beedi-rolling also prevail on a

large scale here, (see Table 8)

§.1.2. Demand-3upply Positiog: Interior Region

The interior zone is almost entirely a subsistence
crop economy. It has a lower population density and higher
cropping intensity compared with the .coastial belt., The
typical 'mode of cultivation' is also quite distinct. The
large, traditional landlords who dominate this region lease
out a substantial proportion of their holdings. The rest is
cultivated by them on the basis of hired labour as well as
unpaid labour from tenants, A substantial proportion of
the tenants in turn are ‘medium' or ‘large' tenants who also
hira in labour, especially during harvesting. Marginal and
small tenants and owner-cultivators, who are not as numerous
in the interior as in the coastal 2zone, depend mainly on

family labour for cultivation. Thus while the traditional
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FABLE O: OO PAT TORTAL Emgcm EY TALITKS T SOUTH KAMaRa HISTE T LE_ 1Y

Yiorkers in different census ﬁcﬁupational sectors @s per cent of total munber of workers

Agricultarsl Livestock, Hining & FRousehold other  Construe- Tesnsport oo s otnar
Legion Cultivators labourers foshery quarying industry than ticn storage & zrc . ie
foshey oo commmica. COMmETCE  services
ate, hold tions
irdustry
Tajuls of the
district
Mangalore 11.33 12.24 3.10 Q.51 16.51 19.84 5410 604 12.45 12.47
Udupi 34,28 25,68 4.92 0.54 5.01 1.22 1.36 2,02 2.92 8.5
Cuor:ﬂ'.lj_ﬂﬂr 45.43 28'32 ’E.GT 012‘5‘ 3129 4-68 G.TT 2-04 6-04 B 5[12
Buntwal 25,22 24,85 4,05 0.19 29,58 4.10 1.15 1.30 4l 0e42
Belthangady 39,76 38,29 3.72 0.0 £.35 2,65 0.60 2.82 3405 4.18
Karkala 44 .44 50,59 1.93 0:13 6.7 4436 0,54 Le35 4039 o+
Pattur 51,26 29.80 6.90 0.32 2,95 8.09 2.64 2,59 pecl 10,25
Sullia 27.94 35,37 16.26 0.13 1.62 1.92  0.57 0.79 4.0 10.50
Hetrict 42 2 29_55 24"?9 4,?@ Q.20 11:555 BJBT 180 2-?1 7-55 8-3‘2

whole

——— . - -

Source District Census Hamdbook, 1971.
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iandlords Aare the main source of denand for labour, the
popetraditional landlovds as well as medium and large
tenants and owner-cultivators alse provide sorme employment,
fn the supply slds, landless agricultural labourers and
marginal farmars (tenants and owner-cultivators) are the

YEIN SOUECE,

Bacause of thesae factors, our impressicn is that the
excess of supply of labour over demand 1s not as marked in
the interior as in the coastal belt. In fact, there scamed
to be soma shortage during the harvesting period, particularly
in areas with high crovoing intensity, e.9., pParts of the
Udupl taluk falling 1in the interior zone, and Buntwal taluk.
This appears to be met baslieally by daily wmovemsnt of

gasual labour from the coastal =zone,

The avallability of non-agriculturnl cccupations seems
to vary considerably within this zonc. Interior vpacts of
Copndapoor and Uduni taluks and warcts of Karkala taluk
adjacent to these fwo taluks are Doorly developed and have
no non-agriculitural ocoupation worth the name., The situation
in Belthongady taluk, where timber work provides some job
cpportunitics, 1s only slightly better. Again, this timber
work is not avallable during the monsoon, Interior parts
of Mangaleore taluk, parts of Karkala taluk adjacent to
Mangalora taluk and the whole of Buntwal taluk are hetter
dovelored in compariscon wlth other parts of the interior

gonc. Househeld industry, especially baeedl-rpolling 1s a
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major subsidiary ccoupation in this arsa, Parts of
funtral taluk =1lgo provide olay work as subsidiary

i:ﬁﬂcullaticm.

$.1.3. Demand-Supply Posjition: Ghat Regiop

- — - =

Tnlike the coastal Lelt and the interior, the ghat
‘gection is basically a cash crop (areca) economy with very
flcw populaticon density, The mode of cultivation is largely
on the basils of lablwur hired directly by landéowners and the
Arcidence of tenancy 1s 1w, Thus the labour market has
basioally landowners on the demand side andg landless
‘labourers on the supply 2ide, The labour roguired per acre
of areca gardens is much higher than that for paddy and is
also mere or lesg unifornm through the venr. The demand and
suptly positicon 1s therefore much more favourable to labour
in both overall and seasonal terms. .Tﬁirs is oepecially o
in Sullia taluk whers stable em}:lnymﬁenf cpvortunities in
eubber plantations supplenent the enployment in areca
gardens, In Puttur taluk where only besdi-relliing is the
mzjor subsidlary ccouwpation, thare apbeared o exist an
excrss of supply of labour during the lean season and also

some degree of seasonal migration.

4.1s4. Migration

. A il el i

We have sceoen above that therz is some amount of

variation in the demand-supply position of lakbour across
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the 3 "zanes' of the district., Irregosctive oF thasa
regional rifferences, hovever, the overall imorassion

ia cne of widesnread unemployment anong the ecural
pmndetion.3 This results in lacge-scala mdgraticns from

the district, botih 2emanent and seasonal.

district, esbecially the cocastal belt, Migration to

clities like Bangalores, Bombay estc., 1in search of cdd

jops in heotels eto,, or to coifee plantations in Chickmagaliri
and Coorg districts is a common feature among the lowar

classes In South Kanara.4

Seasonal miszration on the whole aprears to be

dominated I a singie broad wmovemnent as Sellovs,  There

3.Te survey conducted v tha Zursau of Bconemics and
Statistics, Harnatalka, in the districet durding 198570
had 307 agricultural labourers ag respondsnts, OF
thean ag wnany as 8B5% redorind that they weare unentloyad
for part of the year, the average nunher of days of
unesmploynent for theses {(8955%) labourars being 130 dave
in thes year, The averaje namber of davs of emplovmant
in agrieulture for the %07 labourzsrs was 210, Nesarly
onz-thicd {305) had a subsidiary occupation, the
average number of davs of employmeznt in these ocoupa-
tlong being 84 Zor thess {(305) labourers. See Pureau
of Reonomics and 3tatistles {1274}, p.64. Also seso
Thingalaya {1376), p.61,

4. Thingalaya’s stody in the coastal taluks of Udupi
and Coocndavoor Zor the year 1975 showed that out
of a sample of 1000 marcginal farmer houssholds as
many as 601 had an emigranty 274 out of this 601
had migrated for an odd job in a hotel, The corres.
pondirey flgures for a samnle of 500 agricultural
labour housshelds were 130 and 100 respactively,
See Thingalaya (1976}, po. 108 and 110,


http://www.cvisiontech.com

9%

18 a large scale migration of labour to the ghat arsas of
adjacent districts like ﬁhimoga and Hazan for work on both
‘aré::a Plantations and paddy fields,., The rﬁain source is
labour in the coaatal helt of Udupi and Coondapoor +aluks
and parts of Bethangady, Puttur and Karwala taluks, The
‘migration takes place during the lean sweason, and lasts
“for about wo months, baginning aftor the transplanting
“job dis owver in the dizstrict and generally ending just

‘before the harvesting in the dlstrict,

‘4.1.5. Sex Compositior of the Labour Forcs

— e ek

A striking chiracteristic of the agricultural labour
force 1in the district is the ocutnumbering of male labouraes
=

by the fenale labourers,” what is mere irnteresting is to

note that the district can be redivided into two Lroad zones

from this standvoint. One, consisting of Udupi, Coondapoor,
Mangalors and Warkala taluks, has £omale agricultucsl

labourers fzr outnumboring the male agricultural labwourars,

and the other consisting of Buntval, Puttur and 3ullia

taluks, has male agricultural labourcrs outiuambering theo
female agricultural labourars, ssSpecially in Puttur and

Msullia taluks (Goe Tabhle 93,

Two wery tentative explangtions for this phenomenen

can be as follows., The first revolves around migration,

ik el il ks b oy i

5., This phenomonen is observed alse in tho household
industoy, especially in becedi~rolling, in the district.
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TaBLe= S:
SREX CDMPQSITIDN OF AGRICULTURAL LADOUR
EEEEE 2D POPULATTON HY TALUKS TH
SOUTH KANARA (1971)
Ratl? Df_malﬁ | Ratic of male
Booion ?D fem@le work:rs o fomals popu-
: in agricultural ] ation
labour foreo avlon
SLoup A
Mangaleoras D.75 0.94
Uf'upi ’D-.E-E' D-BE
Coondapoor CeB4d D.B58
¥arkala 0,68 0,87
Sdroup A s o wholea Ou'Td 0,89
Sroup B
Bunts al 1l.06 1.00
Belthangady 1.13 1.00
Puttur 1.33 i.04
sullis l,.66 1.07
Group B as a whole 1.22 1.02
Digtrlet as a whole 0.91 D54

Soarez 2 Distriet Census Handbook, 1871
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We nave already noted that large seals pearmanent migration
takes place from the first zone, especinlly from Udupd,
Coondnapoor and HMangalore taluks. Most often, 1t is the

nale member{s) who migrates on a permanent basisz and this
tends to increass the femals o male ratio in the populatinon

of the area from where such migration has taken place. This

T

s particularly so in the ¢ase of lawer classzs from which
the agricultural labeouvrers aro desen. In this ¢lassg, the
female moembers left bohind in the village more offen than

not Wwork as agricultueal labiourers in the village.

The second ewplanatien is in terms of gaste. The bulk
of agricultural labourers in the fiest zone come from
gorvtuniitics which still follow the natrilineal, =2nd
matrilocal, system Lo a large degree.  Thus, mogaveerd
(fisherman) and pocjari/Phillava {toddv-topper) communitics
provide the bull of agricultural labourers in Coondapoor,
Udupi and Mangalors talulks, while poojaci and bunt
cormuiiitises do so in Karkala taluk, The bulk of agricoltueal
labourers in thoe socond =zenc, on the other hand, como from
schaduled caste and sehadulosd trike communiticos which
follar the patrilineal systom. The femnle wember in a
matrilineal famlly sct up enjoys a oach highar degree of
freedom than in the vatrilineal system. While the ownershiz
rights ovar land scems responsible for this in a landowning
matrilineal Familly, ir a Iandless family it is basiecally

an exprassion of her 'righta' to go out for work. The
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female participation ratio in agricultural labour would
therefore, ke higher in a matrilineal set up than in a
patrilineal one, We do not have any data to substantiates
this hypothesis, and leave it as an open area for further

rescarch,

4 2. THORNERS® CATEGORIES OF 'UNFREEB' AGRICULTURAL LABOUR

Bl o v, . . o — o o —— A v — — g, — i S gy s ek D e Vi el - ——

AND THR SPECTRUM OF LABOUR RELATION IN QUR BCONOMY

e e I T ol S e L e e s e il W e WU A AN R s e e T e e

In their article "Types of Employsr-Labourer Relationships
in Indian Agriculture" (1957), Daniz2l and Alice Thorner

breoadly classed unfirec labour relations in Indian Agriculture

in three categorics:

The first category was characterised by "full-time

gervice on an annual or more than annual basis in a dependent

sted;u""'.(,5 which boiled dovn to a "magter-scrvant relationship,

uwsually a long term one, often life~time, i1f not heriditary,™”

This, we bhelieve, approximates to what is usually termed

"bonded labour™ in the literature, and we shall call it by
this ﬂame.7 The @ssence of the category from our point of
view is the 'cleosed', and hence, ‘isolated' nature of the

telation,

The ggcond category was one "under which labourers

mst work for a single paster whenever he so desires:; on

days when the master hos no work for them, they may seek

6. The undedinmings for emphasis in all the excerpts
quoted have been added by us,

7. Thorner did not usSe the term 'bonded labour' for
this category.
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othzr employment." Thus, this typs of relation, called
"eck-and-cali® rolation by Thorners, is charcoterised

essentially by the clemant of a filrst claim on the services

of a labourer bv a particular employer,

We have o state hers thabt Thorners did not undavtake
any systematic discuassion of the precise basis on which a
particular employer has a “first claim" on the services of
a Particular worker., As Indicated zt the very cutset of

this chapter, this takes one broadly to various prior relations

between the emplover and the worker ceoncerned, which too dia
not ceour explicitly in Thorners' discussion. This i3 precisely
the dircction in which we shall later discuss xthis category

in full for our economy.

The third category in Thorners' olassification consisted

of "typas of forc:d labour in which tenants have to perform

a certiin number of days of work each year for their landlords
at law, ncminal, or even no wages". The element of a
particular prior relation, viz,, tenancy, is explicit herc.
This gets expressed in ths twin character of labour as

{a}) "forced labour" and (b) performed for "low, nominal, or
aven no wages" mentionsd by Thorners., It is hawever not

very clear whether (a) is really distincet from the basis of
the rzlation, i.e., the prior relation of tenancy., Let us
furthar add that there can also be an element of a "first
ciaim” on the services of the tenant by the landlord in this
category. Thus, the second and third of Thorners' categorics

are not really exclusive,
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It is necessary t¢ turn to a2 methodological issue at

jthis point, The third category of "unfree labour" in
Thorners' classification has already been dealt with by us
88 "labour rent" in the context of the systems of payment
of rent in our economy (See chapter 3.3,3), At that point
re mentioned that this could be looked upon as a mode of
"relatedness' of the labour markst to land market. Let us

first clarify this,

At the very beginning of the study we cOnceived the
land and labour marksts as equivalent to the 'lease' of land
and 'employmant' of labour. Thus, Iand and labour by
themszlves stand as bases of the two markets which in turn
,comz in through their institutionalisations in a definite
form, Going puraly by the 'base' onez would include 'labour
‘rent'! in the labour market and cbtain it as a specific case
“of 'inter-relations’ iﬁ the labour market having its 'origin'

cor 'source' in the land markst,

This howewver leaves ocut completely the institutions from
the domain of definitions., Onece the land market is defined
by the lease of land, whatever is entailed by the lease
would be considered part of the land market. This precisely
1s the stand we had taken earlier when we sald that a
-complete statement of the rent system required the inclusion

of labour rent.
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Let usg pursue this = little further. The question, it

appears to us, is ultimately whether there is one or two

contracts, It is possibtle te congeive the 'employment' of
tenants by lapdlords a3 a separate contract by itself. By
definition, this contract is pessible only on the basis of

a prior 'lease' contract, but is not strictly entalled by

it as an internal part. Given this ssparation, it would

be possible to assign the twoe contracts to the two markets.
The cohtract in the labour market, when actually taking

Place, would clearly express a definite mode of inter—relation

different from that entailzd by labour rent Dproper.

In the absence of any separablilityv, we have a case of
what can be called purely “"definitional" inter—ralation of
the land and Labour markets, for there is but one ‘contract’
or institution, This is precisely what labour rent as
discussed by us amounts to.B It is peossible that Thormers
had some separability of tha contract for labour or employment
in mind. Tﬁis they did not clarify. In any case, having
just the labour relation in view they had a somewhat

regtricted canvass from the institutional point of view,

Referring back tc our econcmy, let us recapitulate
that the landlord does not pay any wages to his tenants

" for the latter's ‘labour services' on the landlord's farm

] e A e i o L A gy et T Bl

8. It is in this sense, 2gain, that 3 share—-cropping
arrangement can be considered as a definite wmodes
c¢f inter-=relation between land and lzbour markets,
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l.e., for the number of days' work stipulated in the
gnancy contract}, A fortiori, we cannot conceive this

B a form of err:!ployment of labour. Thorners on the other
#nd refer to “low" and “nominai" wages, but also include
ne wages" in their category. This completes the
ethodological discussion in respect of the third category

¥ unfreae labour relaticns in Thornaers! classification,

In describing labour rent earlier, we called it a.
feudal practice. The same is clearly true of bonded labour
in a more general sense. In the case of ’labouf rent! there
is only a faw days' service on Lh{, landlord's farm to bz
provided by tha tenant, It does not define the 'whole!
cf the landlord=tenant relaticn. Bonded labour, on the
é)'ther hand, is a whole relation. Hence the feudal character
of the relation is much more clear-cut and crystallised in
%:he case of bonded labour, and the labouresr as a person can
be said to be a feudal survival in the present cconomy. It
is therefore of interest to go into the versonal case-
?fxistories of individual bonded labourers identified through
bur field survey in the broad historical background of the
system as a2 whole. This broadly outlines the content of

pur study of bonded labour in our econcmy (Section 3).

Coming to beck-and-call labour, it clearly represents
a2 much weaker relationship than bonded labour and eannot

be sald to represent a feudal lineage in any very direct
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sense, Further, it is very wildely prevalent in our ecohowmy,
and opens up dirceotly into a nunber of prior relations. All

these suggest a diffarent order of treatment of this category.

In our field survey, we had 52 agricultupal labourers
in our sample, Of these, 23 labourerzs could be termad !'fras!
in the sense of hsing free in choosing an emplover to work
within agriculture, while as manv as 26 labourers were under

some sort of beck=andecall relationship with a particular

employer, the romnining 3 keing bonded labcourers. A1l the
cases of becdk-and=call relationship were based on one or other
rzlationship outside tﬁe ilabour market into which the worker
had entered with a particular emplover or person. The whole
category can be divided into a number of sub-categories
depending upon the particular prior relation. "This, for

our purposz, i3 a subject by itself to ke disgcussed at some

+

length (Section 4),

Barring a few oxceptions of an 'isclated' naturs, 211

unfree agricultural labour relations in our economy avpear

9. This appears to be true all over the countrvy.
Thormers cited The instancss of Gothil and Kothia
systems in Orisda, Kamla system in Bihar, Halld
system in Gujarat as cases of beck-and-czll
relationshin, Thes Lebour Bureau conductad
Yintensive type stuldies® on rural lakour in
different districts of the country during
1967 -69 (Ses, Labour Buraau (1975)). The
reports cn thase studies refer to the prevalonce
of 'attached labourers' in many of the districts
studied. 8Some of these 'attached labourers' seem
to belong to the eateqgory of back-and-call labourers,
B+eJe, the Kamin in Bihar, Halua in Assam and
Saldari in Maharastra, Rudra and Bardhan found
that the system was quite wildely Srevalent in
Bastern India, See, Bardhan and Rudra (1978)
and {1980},
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to belong to the two categories discussed, However, for a
balanced, overall vias of the situation, we shall foliox
uwp the study of these two catagories with an account of
wnfree labour relations in related areas such as migrant

labour ané subsidiary occupations. (Section 5)

We observed above that compared to fbonded' labour,
'beck=and-call' 1s 2 much waaker relationship. Let us now
look at it from tha other end, that of 'free' labour, Tha
rain point here ig that a worker having a beck-and-call
telationship with a particular emplover is "frees" after he
has szrvzd the cobligations of the 'first claim’ of tha
a?ﬁplow:zr. Given the very nature of agricultural work as a
tather discreta and uneven series of 'operations' or ' jobs!
ﬁp:ead over the vear, his 'unfree pericds’ generally occﬁr
at the natural time of one or more of thzse operations,
tutalde these, he is like a 'free! weorker., Let us further
note that a particular employver with the first claim may not
have any work for the worker concerned and the latter is the
a'free' labourer all the time, OF course, the worker may not
find any employment. In thiz, he is on par with the 'frea!
labourers. The voint to note from the standpoint of the
labour relition as such is that the obligation is entirely
on the side of the watker, not of the employer. 3o far as
the labourers themselves nre congernad, no general secutrlty
is provided by the beclk-and=-call relation. In this sense,

they merge intc the category of !'frea' labourers.

n like
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Let us now look at all catogories of agricultural
labour, ‘free' and 'unfres', from the standpoint of the
systems of paymont of wages, The main peint here is that
the whole notion of a 'payment of wage!', as distinct from
a direct sustenance providad by the employer, is absant in
the case of 'bonded labour. 80 are such essantlal aspects
of the employmant 'contract! 1& a specification of jobs and
measures of work in relation to which wages of labour ars
to be conceived in the fierst place. We shall therefore
gover the relevant aspects in a direct and general fashion

for bonded labour in seatlion 3,

Outsida this, there deowss not 2ppear to be any clear-cut

boundary within the zotal agricultural labour force, oth

'free' and 'unfroe' (bock-and-call), so far as the system
of payment of wages is concerncd. In a wav, this is simply
a ratlecticon of the ’marg;‘inq; of beclj:-and—call lakour into
free labour already noted, on the planc of the payment of
wages and asscciated aspects of thae employment contract.

A proper discussion of this reguires one to begin with a
genaral account of the systems of payment of wagoes and
related aspazcts of employment ‘contract' {(or the wage-
enployment systems, for short) in our economy and then sec
what distinction attaches to the categories as such {(free
and various categories of beck—-andecall 1abour). This is
rrecisaly the order of cur discussion in the final section

of the chapter (secticn 8). By its very naturs, the
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discussion is alsc an expleration of the spactrum of labour

relations on the plane of wages, so that the idea is

continuzd €111 the end of the chapter,.

4. 3. BONDED LABOUR

= A P i el v

4.2.1. General Background

A e g e — it e

To begin at a general level, bonded labour on its own

balongs to a social system dominated by factors like caste,

custom and tradition. Most bonded laboursrs in India beolong

to scheduled castes or schedalad tribes,

The clement of a prior relztion in it may originate

from land or credit and refer to a more or lass distant past.

In fact, ponded labour itself is defined con this basis in
the Reports of the Commissioncer of Schedulad Castes and

Scheduled Tribeas

The prominent feature of the system 1s that a man
pledges his perscn or scmetimes 2 members of his
family against a loan.,  The pledger or hizs nominee
is releasad only on its discharge., Until then the
man himself or the members of his famllvy is recquired

to work for his creditor agalnst his daily meals.
Since he gets no wmoney, he has to depend upon
somzone in the family to procure the sum required
for his releasc and this, of course, is rarely
available, The relationship lasts for months and
sometimes vears, occassionally for an entire life-
time and not infrequently follows the male heir.lo

A o e 0

10, Report of the Commissioner of Scheduled Castes
and Scheduled Tribes for the vears 1271-72 and
1972-73; p.216., IEmphasis added. For reference.
sece Government of India, Ministry of Home Affrnirs

{1974),


http://www.cvisiontech.com

107

These roports observed instances of almost total
restriction of thoa frecdeom of the labourer in other parts
bf the country bzcauss of n combination of utter destitution,
E:astr—:, custom, tradition and prior relaticns in land and

eredit mirketss Vet system in Maharastra, Jana, Manthi or

Ifharl system in Jamma and Kashoir, Mat in Jttar Pradesh,

&ahidaci, Harvahi, Hall in Madhya Pradesh Sonkiya in Bihar

mre some such instances.

3ol }_jj:storical Background of Bonded Labour in South Kanara

— . s o s g —— i Bk T oo vl T e o o g g g s e

Therz was extensive prevalencs of 'bonded labourers' in
South ¥anarn even around the beginnings of this century. The
Census Report for iMysore, 1901, mentions that in most of the
hilly taluks of the district each wargadar,  (i.rn., proprietor
of 2 landed estate) owvned a set of servants called Hattalu
and Mannalq.li The huttalu was the heriditary sarvitor of
the wargadar family, born in servituodes ;md performing
ggricultural work for the landlord from father to son. The
mannaiu was o sepf attached to the s0il and his masters
changed with changes in ovnership of land, Hattalus and
mapnalus usuwally belonged to the Holeva community, a
scheduled caste in South Kanara.l_Q The district manual for
1894 for South I{anarala classlflied agricultural workers in

. . ) 1
the district into mulada holeyas and salada holevas. * The

former were heriditary serfs, attached to mulwargas (i.e.,

to landed estates}, whercas the latter waere 'debt 8laves',

leite, those working off a debt,

gy S VD W g et S

11, Huttu~alu = Huttalu: Huttun = birth; alue = gervant,
Mannu-alu = Mannaluy IHanma = esarth {land).

12. 8se ¥umar, D {(1265): w©, 39 and 40.
13, 3turrock (1894)., 14, Mula = origin:r Sala = debt,
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Though such a system of 'agrestic servitude' has
disappeared to a considerable degree in South Kanara, its
1.
vestiges still remain. For asxample, thae 1961 Census e noted

the presence of mulada alugzlu -- in all probability, the

game as mulada holeyas == in a scheduled trilke community
in the district known as meras. However, the report also
noted that this system was becoming obsolete over the

pravicus two or threes dercades.

4,3.3. Bonded Labour in South Kanara To«-daz

S TR e i Al o W e bl

As already stated, we had 3 bonded labourers in our
. 1
sample of 52 agricgultural labkourers. 6 All of them were

Harijans and were employed by big traditional landlcrds

who dominated the willage they belonged to, In each case,

the village was located In an gxtremely backward region of

the district.

As is to be expect=d a pricri, there was little or no
speciflcation of joks to be performed bv these labourers.
They simply had to do whatever jeb -- agricultural or
domestic -= that thelr cmployers asked them to do. It
follows that there is also no concept of work-measure in
defining the payment tc be made to them. A3 noted earlier,
" the labourer "pledges his person" to the emplover concerned,

. i T A S S S . S WVUN BN o L L

15. See Census of India {(i961hb).

16. Thus the incidence of bonded labourers does not
gseem to be significant in our district. The same,
it appears, holds true for other parts of the
country alsc. See, Bardhan and Rudra 1980} ;
Bardhan {(1980).


http://www.cvisiontech.com

109

which takes the form of "full-timez service in a dependent

status”, In such ~ situation, the omplover hasg to gnsure

the bare gubsistence of the labourer in a direct way, SO
that the payment takes on the characteristics more Of a
'sustenance' than 2 'transaction' prover, Purther, the
payment is dircetly of 2lmost all the bare nacessities like

. food, clothing and shelter, and lacks a precise 'form'.,

All these features wore observed in the 3 eases of
bonded labourers in our samplz.  In one casae, the labourer
Jwas provided with 3 meals and ong coffee per day and 2 to 3
. pairs of clothes poer yvear., He was also entitled teo 2 muras
of rice a year, but this was adjusted against the outstanding
loan with the landlord, Tn the second case, the labourer
{ a female labourer) was provided with just .3 meals and one
ceffee per day and onz pailr of clothes 2 year. The third
bonded labourer staved in a corner of the landlord's
cattleshed and was paid one seer of rice and small quantities
of salt, chillies and tamarind etec., for his daily m=als
which he cooked con his awn., He was also given a pair of
c¢lothes a vyear, and was entitled teo twe muras of rice per

year, again adiusted against hils loan with the landlord.

et us now come to the personal case-~historiles of the

3 bonded labourers in the order discussed above,.

The first labourer belonged te Kodimbady village in

Puttur tzaluk and identified himself as kelonging to a
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gulada alu family, He claimed that his family was cultivating
land leased on chalgeni tenure until about 15 years ago.
Because of some crop failure it was not possikle for them

to pay the rent for a faw vearsg in succession. They were
forced to give up the land by the =1andlc:n:c3. in the early
sixties. The landlord gave them homestead land and in

return e, along with his brother, have beaen working as

mulada - aluga;;l_l_; with the same landlerd ever since., The

accumulated debt -- the unpaid rent consiftuting the major
portion of it == had not bean repaid se far. They aléo kept
Ytaking small guantitics of rice {about half a mura per vear)
‘on loan from his landlord every year, on which the landlord
+ did not charge any explicit interest. The two brothears who
“have been wofking as mulada-—alugalu had to work for the
‘landlord all through the vear and could not leave the
-homestead iand till the loan would be repaid. Other members
of the household were, however, not mulada alugalu: but they

had a beck—and-call relationship with the landlerd.

Ag mentioned, our second bonded iabourer in the sample

wag a female worker, 8he was a resident ¢f Koyyuru village
in Belthangady taluk and belonged, agaln, to a mulada-alu
" family. The family had migrated from the ghats about

30 years ago and had taken a homestead from a traditional

landlord in the village., Two female members of the household
have been working as mulada-alugalu in the landlords house

ever 8ince, The respondant reported that the hougehold
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was not indabted to the landlord, and the bondaoge was
because of thae homestead land only,., Again, other members
of the housshold were not mulada~aluyalu but had a beck—and--

eall relationship with the landlcrd.

The thivd labourer belongaed to Yerlapady willage in

Karkala taluk and can be classad as A salada alu., His was

a single paerson Tanily unit without suppcorters or dependants,
Te bagin with, he had a brok-and-call relationship with his
landlord. Then he migratzd te the ghats whore he stayed with
some relatives, Whean his relatives all died, he came back

to his old landlerd and worked for him again under a beck-
and-zall relationship. Then he €211 il1l and took soms loan
from his landlord for his treatmant., After he was cured 1'1:*;3
stafteed stayving in a corner of the landlord's cattla-shed
working as salada~alu. This has bean continuing for the

last eight vears. So far, he has not been abls to ropay

Wiz loan. Bven now e takes some cash loan from the
landlord onece in a while, He doss not keep any acoounts
of these loans —-= does not even know whether anvy interast

i chargaed on the loan or not.

This completes the account of bonded labour as it
exists in our economy today. Let us conclude by pointing
out one gignificant difference of it from the system of
agrestic servitude out of which it has grawn. ‘The basic

unit fn which the agrestic servitude of the past was defined was

Li
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general the labourer's family as a whole, i.e., each member

of a family under thils system was in general a bonded
labourer. A% 18 alear from the case—hisfgries givan, this
15 not the cise with the bonded labour system as 1t exists
not « While some of the members of the labourer's family
‘are bonded labourers, gthers may have a less restrictive
relationship with the employer thouwgh they will not in
genaral be completaely 'frec', In this sense, the system as

it exists today seems to be '‘milder' comparad to its progenitor.

4.4, BECH-AND~CALL LABOUR

g W  w — —— bl vl

44

We stated earlier that all beck-and-call labourers in
our sample had some definite prior relation or other with
the employer which in fact lay at the whole basis of the
beck-and=call relation. Sean from this gtandpoint, the
whole category can ke divided into four sube-categories, the
prior relations being as follows:

a} allotment of a small plot\of rent~free land for

cultivation:

L) provicion of remt-free homestead lands

o) provision of loan:

d) provision of both rent free homestead land and loan,
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The "allotment” in (a) is generally known as "tle-in-
allotmant”, so that we can refer to the category itself as
Meck~and=call labour basad on tie-in-allotment." For
convenience of referencas we may also call the labkour categorics
gorresponding to (b), () and (4d) as "land based", "“loan based",
and "land=cun-loan based" heck-and-call labour respectively,
‘Just ag the loan her: is a consumption loan, so also land
under reference 1s homestead land, not cultivable land. This
¢ ghould couse no confusicon, for cultivable land comes separataely

under the first category.

among the 4 categories, the first one appenrs to ba verv
raree The second and third categories constitute the bulk of
unfree labourers in South Kanara, amounting te a very significant
proportion of the total agricultural labour force in the
district. Within this, the second category, viz., the land
based beck-and-call category, is the more numerous. The fourth
category, which appears to be the most rastrictive of =all, is

concentrated in certain pockets, but does not make up a very

significant part of the whola.17

T o g o e T i o

17. The Land Reform Acts of 1961 and 1974 have not
led to any decrease in the incidence of beck-and
call labour in the district for the simple
reason that the homestead land has not besen
brought undsr the purview of these laws, TE
anything, 1961 Act micht have led to an increase
in its incidence with the evicted tenants joining
the army of agricultural labourers, In our sample
of 52 agricultural labourers, 27 reported that
they wers owner-cultivators or cultivating tenants
somectime in the past and had te become agricultural
labourers hawving lost the land some way or other.
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We noted earlier that exactly half of our 52
agricultural labourars in our samplas belonged to the
category of beck-and-gall labourers as a whole. Wilthin
this, only one belonged to the first category. AsS many as

T pelenged to the second, 6 te the third and 3 to the fourth,

' 444.24 Beck=and-Call Labour Baged on Tie~in-aAllotments

- S gl A g e e VU e e g e e M W Al e M s i s w e T

The sole respondent in our survey belonging to this
category was a resident of Achlady village in Udupi taluk.
He was originally an owner-cultivator with about 3 acres of
land which he lost when he mortgaged the land for a leoan of
B.500 about 20 years ago, Later, he became a tenant on the
game land, About four vears agoe the landlord evicted him
and e moved to another landlord from whom he got 20 cents
of paddy land frae of rant in return for a beclk-and=call
relationship. The landlord also provided him homestead

land witlhiout rent, but therz was no credit-relation.

4:453. Land Based Beck-and-~Call Labour

- — — — i —— e e W e —r - A o —

This category is by far ths most widely prevalent
aong all the unfree labour ralations in South Kanara,
All over the district, landlords, both traditiconal and
non=-traditional, as well as big and medium-sized owner-

cultivateors provide homestead land o landless labourers

in return for a becke~and-call relationship. Agriculturists

Wi were tenants themselves wery rarely entered into such
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a relationship with a landlegss labourer, Let us rzeall
in this context that no sub-tenancey iz allowed in the
¢halgeni tenancy system, Hence a chalgeni tenant cannot
provide homestead land to lahourers on the land laased in
by him, While mulgeni tenants or awner-cum~tanants dan
provide homestead land to labourets; they constitute only
a small proportion of all tenants in South Kanara, as we

have already noted,

The clags of labourers undey reference are known as

nusi okkalu orn c¢oolie okkalu in the area, and the Person

. 1
who provides a homestead to such a labourer as their dhani. B

Provided that a labourer in the cateqgory under referance
is net indebted to the employer, he is free to leave the
homestead whenever he wants to., Hence he has a beck-and-call
relationshiip with the 'landliord' onlv sc long as he occubles
thé homestead. Let us clarify the element of loan referred:
50 long as the leoan gets cleared ever vear and deoes not get
carried over, it doss not introduce any additional featur:
into the system, When the loan actually gets carriyged over,
we really move on to the fourth category. So far as the
present category is concerned, the loans are usually small,

consumption logans granted by 'landlords' to the labourers

il e s ey e . T e

18, Coolie = labour: ockkalu = tenant; dhani = landlord;
husi = blank., Husi okkalu perhaps denotes a 'tenant!

with no agricultural land,
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?hich are regularly cleared cff. 8uch loans are wvery

generally chserved within the system, It is interesting
to note that for a labourer under this categeory a cradit
relation with someone othaer than his *landlord' gannot
be the basis for a fresh heck-and-call relation. The
element of land has, in thisg sense, a priorvity over the

elament of ‘coredit' in the case considered,

The catagory of beck-and-call relation under
consideration is found all over the district. Its
cincidence appears to be particularly high on the cocastal
pelt. Absentee landlords who retain a part of their
land for 'selfwcultivation' invariably have a fow cooldi
okkalu. This system ensures the supply of labour for
agriaa lturzl operations, especially the crucial harvesting
operation, to such landlords at the tinme of their annual
return to the villages for self-cultivation. Seen from
the labour standpoint, the high incidence of land based
beck-and-call ralationship in the coastal arsa appears to
be an outcome of the high population density in the area.
It is extremely difficult for a poor landless agricultural
labourer family to obtain any homestead land within its
mzans. In certain parts of the district, such families
can occupy and stay in *government land', though it is
illegal, There is V@fy‘littlﬁ such land .in the coastal

belt.
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4.4+4. Loan-based Beck-and-Call Labour

— S v ko ok

This category of back-and-call labour is 3lso prevalent all
over South Kanara, though to a lesser axtent than the
pravious ono.  ALL over the district, landlords and big
or mediwn owner-cultivatorg provide small consunption

loans to agricuitural labourers in return for a beck-and-call

relation, The agricultural labourer can be a landless
labcureé}poor peasant or poor tenant, Such loans redquire
that the labourer does not have a beckeand-call relation
with any octher smployer either because of his homastead or
because of some other leoan., The beck-and-call relationship
contimies till the loan is repaid., Often the loan gets
carried over the yvears, and hence the relationship can also

centinue for o few vears.

4.4.5. Land-cum~loan Based Beck-and=-Call Labour

— et — kg R e e R Mkl e

This elass of beck-and-call lahour is by far the most
regtrictive and appears to eveolwve out of the ssceond
category. We have already mentioned the general prevalence
of lozns from 'landlords' to labourers which are regularly
cleared under the land-based beck-and-call relation, Tha
class under reference is distinguished by the presence of

z long—standing debt accumulated over successive Vears.

Thus the relation generally begins with the homestead land
but as the loans are carried over, it is the accumilated

debt which becomes the corucial prior relation, in that


http://www.cvisiontech.com

118

the labourer gannot leawve the homestead till the lcoan is

E&E&id. ’

As already menticned this system was found to be
prevalant only in certain parts of the district. These
Pockets =- like Mmmunje, Amtady and Mundkecor vwillages —-—
belong to well irrigated regions of the district with a
high croppring intensity. DBy the nature of cropping pattern
noted earliar,lg there are cortailn crucizal periods of high
labour requiretents in the reglions, when the harvaesting for
the first crop and ploughing for the sscond crop, are morc
or less carried out simultanaously, The 'emplovers' of this
catagory of labour ors found mostly among the traditional
landlords undertaking the kind of cultivation referred,

The pariod of maximum employment coincides with the busy
season, and the employment in this ssascon is in the nature

of a short term contract, say for a month or tvo,

4.5, SPECL"%; DOMATHS AND CASRS CF UNFREE LABOUR IN OUR

—— —— i -t — — — Y g — D - — i e e i A - —t A

ECOMOMY

— s gy R

g D g o e il e T

As we had noted earlier, largs scale sceasonal migration
takaes place from all over South Kanara to the ghat areas of

adjacent districts of Shimega and Hasan wherz they work both
19, See chaptzr 2, p 45,
20. Howoaver, even these landlicords in these regions
appaarad to have a larger munber of labourers

under the land=based beck-and~call relation than
under lLand-cum-=loan bhased brgk-and-call labour,
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“in areca gardens and paddy ficlds.

Eprmerlx,.this was based upon a'system of labour

contractors who were locally known as sheregaras or

mesthris, Thev used to strike a deal with-the plantation-
wners op paday-cultivators who would advance money:to them,
which the lattor would advance to the labourers as loans.,
After taking thaese labourers toe the ghats, the contractors
would provide thoem with a place to stay and pay a fixed
salary. They 2lso sold to these labourers their daily
requiremaents like salt, c¢hilly, cocoanuts etc, The
contractors kept all the accounts, which were widely

‘haliceved to be fraudulent.zi

After deducting the price of
these daily redquirements sold te thom and also the interest
on, and a part of the principal of, the leocan advanced to them,
. the contractors left tho labourers with hardly any claims

at all, so they returned empty~handad. The loan usually

kept acoumulating and it was not unconmon for a labourer

to go with the same contractor for years together, In some
cases even the children of the labourer had to work for a

contractor to pay off the <:'i-s"31::t»2:|'3

. — e o gy o o

21, 3o much so that the term *sheregarana lekkha'
meaning 'sheregara's accounts' was used in
local parlance to mean 'fraudulent accounts'l

22. A vivid description of the way this system of
'deht-bondage' used to work is given in 2
Kannada novel Chomana dudi by K.5. Karanth,
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Over the last two decades or so, this particular

system appears to be on its way ouwt, We came acroess this
gystem only in onc vj,llage; Kemminje in Puttur taluk. Even
hers, the system appesred 'mild' compared to what it was
before. About 10-15 Harijans from this village went to
ghats for about three months in a yvear with a mesthri, Aall
of them were indebted te the mesthri and had to work for
him till the loan vras repaid with interest. The mesthri
took the labourers to the ghats, provided shelter, and paid
2 fixed salarv. However, he did not sell ther their daily
requirements. The usual debt a labourer had with a mesthri
was reportad to be about Rs.200, z=nd this needed about four

to five yaars to be worked off.

In general hovever, this system of 'contract labour!
ig nov-a-days glving way to a system of direct relationship
‘of labourers with their empicyers in the ghats, Even here,
quite a few of the labourars have got indebted to the
employers and have to work for them €ill the lcan is repaid.
In Xodimbady village in Puttur taluk we came across a
Harijan family tvo members of which ~-- the respondent's
son and daughter —- had been in the employment of a
particular emplover in Mercara {in Coorg district) for
about 2-3 months ever year for the last 20 years., The

family has not vat been able to work off a debt.
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fe3.2. Subsidiary Occupations

- " . e et e

Similar unfres labour relazations also exist in subsidiarvy

ccoupations like clay work, beedi-rolling and shell-picking.

The ¢lay gontractors -- who very often happen to be

traditional landiords -- advance some cash to voung, able
bodied men in the village during the lean season {(monsoon),
This advance is recovered as cuts in wages at the time of

clay work, which comss about 3 months later. The labourer
cannot leave the particular contractor €ill the loan is repaild,
which usually takes about 2 to 3 vears. This ensures a supply

of cheap labour for a strenwous job for the clay contractor,

Beadl rolling is a relatively light houschold activity

over the antire district, The beedi contractors typically

advance wvary short term loans which are repaid in a fortnight
or 80. Howaver, the laboursr often'takes such advances
continuously, with the result he always remains in a small
unpald debt and cannot switch over to some other contractor

till the debt is cleared,

4.543. Some Special Cases

We report here somz instances of rather extreme forms
of Yorced' labour which we ¢ame across in the course of our
field=-survey. These are best treated as rather 'isolated!

cases without amounting to a definite 'type'.
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One of thesae cases was found in Halady wvillage in
Coondapoor taluk. Here one traditicnal landlorxd dominated
the whole village and foreced his tenants and agricultural
labourers to work not only on his land but also in his tile
factcry for wery low wages. It was !'forczd labour'!, pure

and simple,with the labourer enjoying no freesdom at all.

The othar case was observad near the ghats in a pilgrim
area, Pharmasthala in Bethangady taluk. Large tracts of
land == some local pecple put it at 16,000 acres -- bealonged
to the temple in the area and a substantial vortion of
this land had been leased out to a large nunber of tenants,
The tenants do menial icbkbs for the temple -- espacially
during the festivals -- for low wages,., Apart from the
economic, social and political parver wielded by the head
of the temple, the roles played by religious factors in
restricting the freesdom of the labourer was unmistakabla,
Whenever the temple head demanded some work, the tenants
would put aside any work they would be doing at the moment

to do 'devara kelasa' il.e., '‘god*s work'l

4.6+ ASPECTS OF THE WAGE-EMPLOYMENT SYSTEM

- - - -— — G - o v

Ficld cultivation consists of a series of operations,
or 'jobs', spread over the vear. The nature cof these
operations, the way they are spaced out, the exact times of
their beginnings and endings may vary widely depending upon

the crob (or crops) raised, climate, soil etc. So, it is
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natural that one would come across a whole variety of
‘vontracts' for agricultursl labour, which are obviously
conditioned by the demand-supply positicon of labour as wall

as by custom, tradition etc. For exanple, a particular
operation may often be restricted to a2 particular saX of

a partioular castz., All these are aspects of the hetsrogeniety

of agricultural labour in India,

Wa have already observed the wvarlations in the 'contract!
for agriculturzl labour in our economy in terms of the
fundamental nature of the labour relation, Outside this,
the contract appears relatively simple and straight fonward,
with only a rather limited range of wvariation in raspect of
the payment of wages nd related aspects of the amployment
contract, i.e., for '‘wage-—-employment-systems' as a whole.
This means, in particular, that so far as these systens
are concerned, no great significance attaches to the
distinctions batween 'frea! and 'unfres' {(beck-and-call)
labour as such, We shall return to this at the end of the

section.

We hawve to begin with one fundamental character of
agricultural labour relations in our sconomy, viz., the

only long term labour relation one comes across is the

bonded labour relation, which in turn does not fall within

the domain of our present discussion. The category of
tannual farm servants' observed in many parts of India is

almost totally absent. It follows that by and large one
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can talk of wage«employment-systems in our economy for
specific agricultural operations, which is a great
~advantage for organising the discussion., We shall limit

the discussion to the four major agricultural operations:

harvesting, ploughing, transplantdtion and weeding, of

which the first is no doubt the wmost Yeritical' of 311.33

The single most important wage~employmentesystem for

agricultural labour in South Kanara is the daily labour

gysgten where Llabour is simPly hired and paid by the day.
Tha "day" as a measurc of work is generally undaerstood
very roughly as "sunrise to sunset", with the labourer
being 'paild off' at the end of each work=day and coming up
for *fresh' employment the next day., In certain cases,
however, the unit of work is not a "full day" understood
as above but "half-a-day" (from sunrise toc the time of

closing of the morning session of the local primary schoollle

The genaral incidence of the daily iabour system in
the district shows an interesting variation., So far as
the most important and 'eritical' of all agricultural

cperations, harvesting, is concerned, the system is found

to be prevalent only over 2 somewhat restricted 'zone' or

'region*® in the district, comprising of Mangalore and Bunitwal

U e D g WSS il R Gl ik sy ey e

23, All the operations in harvesting -~ like reaping,
carrying the harvest to the threshing floor,
threshing and winnorwing -- nead sunshine and it
is often the case in South Kanara due to its
weathar that only a few such days would be available
during the harvesting season, So, within this
short time span there i usually a very heavy
demand for labour,
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taluks and part of Karkala taluk adjacent to Mangalore
taluk. By contrast, ploughing and weading come aexalusively

under this system all over the district as does transplantation

in most parts of the district.

Thus, so far as the four major agricultural operations
are concerned, it is only transplantation in certain limited
parts of the disgtrict and harvesting over a rather large

area that do not come under the daily labour system, The
main featurs distinguishing the entire remainder of
transplantation and much of the remainder of harvesting is

an elament of pilece-wage. There appear to be twwo distinct

gystems in provalence, onz for transplantation and cne fof

harvesting. Interestingly, the geographical areas of thelr
operations also appear to coincide and consist of Coondapoor
and Udupi taluks and parts of Karkala taluk adjacent to

these two taluks.

The system of transplantation is as follows: The

neasure of work is the number of gsanulings transplanted,

the basic unit being a 'handful of sapolings' known as a hidi
in the arca. There are some variations in the 'amount of
work' a labourcr is supposed o perform in a day, Haovevar,
only two 'standards' or 'norms' appear to be Xnown as

commnon, viz., 50 and 60 'hidis' of transplantation of
sap,lings Pper day per labourer., Both 'standards' appearcd

to be applicd for the kharif crop, though in different areas
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or viliagas, while only the second 'standard' appeared to
apply to tha Rabi crop, In spite of the wvariation, the
comnon practlce avpears to be that the labourer manages w0

perform the !standard' set Iin a day. Thusy in effoct, he

also comes to ba hired and paild by the day,

The system for harvesting is more complex, having
certain features of 'Yecontract'! lakour as well, Here the
whole harvesting of a small plot of land measuring one
Egz£§4in the local measure of land (which is one=fourth of
a mura of land, or roughly 10 cents) is given to one male
and ona female laobourer as a ‘'team', usually beleonging to
the same family. The fomale labourer usually reaps tha
harvest and the male labourer carrles the harvest to the
threshing fleor. The unit of work is thus harvesting of
a koylu of land, and the wogse is fixed on this basis. As =z
rough "norm', 2 pair of workers takas one day to complete
tha harvesting of one kovlu of land. Haowvever, they may
continue the job for successive koylus of land belonging
to the same employer and take their wage as a 'total' after
the harvest, There deoes nct appear to be any fixity
regarding elther the total amount of work to be done or
the number and timings of wage payment as per a 'single’
employment contract, This 45 its main distinction from the

daily labcur system as well as the plece wags svagtem for

et W P -y ke S B - —

24, Koylu literally wmeans 'the harvestt.
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transplantation discussed above. Let us note, however,
that since therc 15 a 'standard' or 'norm' regarding the
amount of work per day per labourer, the wage pald per

'plece' of work can be converted into a wage rate per day,

It remains to consilder the wags-employment systems for
harvesting in the remaining areas of our distriet, viz.,
sullia, Puttur and Belthangady taluks. This appears te be
a very 'special' one which ¢an be described as 'contract!

labour proper with the additional feature of wages being

paid as a fixed share of the produce. Here an employer
would employ a ‘gang' ¢f labourers entering into a contract
with the gang leader for the whole harvesting of the land
under his cultivation, The precise nunber of workers and
the duration of work do not entaer the 'contract'. The gang
receives a single lump Sum wage for the entire work after
its completion, and divides it up petwaen thamselves. AS
mentioned, the wage is fixed in advance as a share of the
produce, i.e., the amount actually harvested, This share
is fourd to be wniformly 1/11 th of the harvest as a whele
over all the areacs where the systenm is in provalence.
Obviously it is not possible to convert this into a wage

rate,

B0 much for the distinctive features of the wage-
amployment systems in our districet for the specific

operations., The form of wage, while showing minor

variations over The district, is generally common over
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the different systems, wages being paid mostly in rice or
-paddy. Eeforo coming to the details, let us discuss
briafly a significant 'sgtructural' aspect of the sysztewms,
viz., tha incidence of mala/femnle labour for the different

operations,

Both male and female labour is employzd witheut
dlserimination for harvesting., In fact , both the male
and the female agrlecultural labour fovoce in the district
appears to boe fully employed during the peak harvoesting
gseason, This is not surPrising in view of the "critical!l

nature of the operation noted above,

Outside harvzsting, ploughing is rescervaed exclusively
for male workers, 7This needs no explanation. In transplantation
and weading there is 2 significant variation in the sex
composition of warkers over the distriect, In Coondapoor,
Udupi, Karkala, Mangalcore and Buntwal taluks these operations
are earmarked exclusively for famale labourers, while in 3ullin,
Puttur and Belthangady taluks bdth male and female labourers
are employed for these operations. It is interesting to note
that this divisicning of the district roughly coincides with
the divisioning done on the hasis of ratio of male to female
agricultural labkoursrs, We may recapitulate here that in
Coondapoor, Udupl, Karkala and Mangalore taluks female
agricultural labourers far outnunber the male agricultural

labourers. In Sullia, Pullia, Puttur, Belthangady and
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Buntwal taluks, on the other hand, male agricultural

labourers cutnumber thz female laboursrs, Thus, with tho
excepticn of Buntwwal talukX, the degree of specialisation
of labour between sexes sczoms to be related to the male-

female ratioc in the agricultural labour forcsa.

Let us return to the form of wages, which, as already

pointed out, is in general a common foature ovel all tha

Ssystems, vim., the wags is pnaid in the producs iltself, l.e..
2 o . )
paddy or rice. > Within this, wve may maka the folloring

chservations:

Almost invariably, wages for harvesting are 9aid in

paddy and wages for cther agricultural operaticns are paid

in rica.26 This has an obvious explanation. A labourer
for harvesting is clsarly paid out ©of his ovn day's work
as obtiaining in the form of a certain amount of paddy
aﬁtually harvestzd by him that pérticula: day, This is
therazfore, the natural form of w=age payment. By the very
timing of other operations, the produce from the previous
harvest from which wages have to be paid is mostly already
converted into rice so that the wage can be paid only in

rice, not in paddy.

25, It may be noted here that labourers eomploved in
the areca gardens in the ghat sections were also
Paid mostiy in paddy.

26, There werae some minor axceptiorsto this. In parts
of Mangalore taluk the harvesting wages were also
in rice. On the other hand in Sullia and Puttur
taluks all the wages, including for operations
other than harvesting, ware in paddy.
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Second, the wage paid for ploughing includes the

mid-day maeal of thoe labourer besides the wmain wage paid in

rica, This wage in 'kind' appears to be sbsent for all
other operations  {(although minor items like 2 tea and a

faw beedis per day are often provided to the labourer}.

This again admits of z2n obvicus explanation, wviz., ploughing

is a2 much heavier operation than all the gthers.

The cnly axception to the wage formg described above
is a system of money wage found to be prevalent for all
operations in certain highly *monetised' areas of the

. . . Z
dlgtrict, wviz., coastal areas of Mangalore taluk, 7

We may
note in thz passimy that rant oo is often paid in money

in these areacz as we have already noted. (See » 75 1,

"Let us now come to the magnitude or level of wages.

We shall conduct the main discussion in terms of the wage
rate understood as daily wages in rice, converting,as
recessary, paddy intc rice as per the conventional cenversion
factor (2 seers of paddy = 1 seer of rice) and the pizce

wage rates to the daily wage rate as per thelr 'standards’

in the two cases discussed. Wz have obviously to leave out
the magnitude of wages for the 'share cropping' contract
labour for harvesting (rather, there is nothing to add

beyond that the wage iz fixed at 1/11th of the harvest).

The structure cf agricultural wages in our economy (as of

27. In certain interior parts of Coondapocor taluk
the wagasg for ploughing are in cash. Surprisingly
these areas happen to bz one of tho most backward areas
of the district with traditicnal landlords having
a complete control over the cconomy of the area.
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the survey time, i,e., for 1975-76) can be outlined

as follows:

There appears to be a definite 'standard' agricultucal

wage rate of 2 seers of rice per work-day. This appears to

apply mora or less uniformly over tha entive district for
harvesting and transplantation. The wages rate for ploughing
is wnifowmly hicher, the ‘margint corresponding to the
" aid-day menl given to the labourer. That is, the dally

- wayge for ploughing is simply 2 seers of rice plus the mideday
“meal for the labourer.28 The wage rate for weeding on the
other hand is somawhat laowver, as well somewhat wariable

over the district, The genzral range appears tc be 1 sear

of rice to 2 seers of rice per day per worker. We have
already noted the hszavy work required for vloughing which
appears to explain its higher level, The generally lawer
level of wages for weeding may berelated <o the fact that
the operation takes place during the flean'! season when the
demand-supply position of labour is unfavourable to it. By
the same argument, however, the wage rates for harvesting should
have been 'higher' -« at least higher than transplantation.
This, as already seen, is not generally the c¢ase, Further,
the regional variationz in the wage rates for weeding do

not appear to be related to the demand-supply positions

of labour by the different reglons of the district as set

out: in section 1.

o

28, The practice of an agricultural labourer taking
hia orn tallocks for pleoughing appears to be
abgent in the district. Hence the wage rate for
nloujhing is not appreciably different from the
rates for other operations.
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The structure of agricultural wage rates in our
district dascribed above has z clear significance from
the standpoint of the spectrum of labour relaticns, vize,

the same wags rate generally applies to both the 'free’

and ‘unfree! (begk-and=call) labourers, Thus, the provision

of homestead land or loans to the worker, does not, in
general enable the emplover to reap any differential
advantage in the form of a lower wage. Hence the main
significance of those 'prior relations! from the emplover
standpoint has to be sbught ezlsawhere, As already pointed
out, the significance appears to be basically an 'assured
supply of Labour' for critical operations (especially
harvesting), which i3 clearly rooted in the tachnical

conditions of agricultural work.29

There i8 one gignificant exception tc the general

conclusion noted above. In the ghat section of Sullia and

Puttur taluks of our economy, there appears to be a general

system of wage discrimination based upon pricr relaticns,.

Spacifically, the beck-and-call labourers here, whether
lecan~kased or land-based, are found to receive a lover wage
for the same work than the free labourers, the wmargin of
discrimination keing of the ordsr of 10-15 per c=nt.

ol Gl A i — iy L — Y —

29, We may also point out in this contaxt that when
both mala and female labourers are employed for
an operation, there deoes not appear to be any
wage-~discrimination betwesen the sexes., 0On the
other hand, an operation like weeding, which is
mestly done by female labouraers, carries a much
lawer wage rate compared to other operations.
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Let us note that this is precisely the region with a
high incidence of both a cash crep {areca) on the one hand,
and of a hired~labour based mode Qf cultivation on the
other. In areca cultivation, the element of wage=discriminatiecn
appears to be true over all operations like plucking arecanuts,
debusking, spraying insecticides etc. In paddy cultivation,
en the other hand, the discrimination is found to be reﬁtr;ct@d
only to the less important operatiens, viz., ploughing,
transplantinq and wesding. For the mest impertant operation,
viz., harvesting, tha wages for both ;fr@a' and ‘*beck~and-call’
labouresrs are the samé. Thus, the element of waga-discrimination,
iem2., the svstem refearred, is a more gencral feature of
employment For araca cultivation than for paddy cultivation.
It is to be maentioned in this connection that opeyations for
areca cultivation are rather evenly spread out over the yexr,3o
so that ths peak season for agricultural emplovment continucs
to be given by the harvest of paddy. It is possible that the
relatively strong position of labour prevents any genaral

system of wage-discrimination for the harvesting operation.

Given the gencral absence of any differential wage to
beck~and-call labour on account cf the prior loan or land
relaticon in other Darts of our district, the above system
is clearly to ba seen as a specific regional feature arising
ot of the specolial charactoeristics of the region. W= shall

raturn to this at the very end of the chapter.

30. They are also of a more 'intensive' kind than
those for paddy cultivation and command higher
wage rates. This is not taken as an instance
of wage-discriminatlion,
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This completes our description of wages-—gmployment
systems for specific agricultural opsrations. Outside of
this, we have only one 'system' to discuss. This applies

sxclusively to land-cum-loan based_beck»and—call Lalbour and

has already bocsn touched upon earlicr (Sec P 117). Let us
recapitulate that the region whare this relation is pravalent
snjoys good irrigation facilities and has a high dagree of
cropping intensity. The labour category vreferred is employed
on a short tepm contract, say for a wmonth or twe, for a very
busy agricultural season when the harvesting for cone crop

and ploughing for a second crop are cartied oubt more or less
simultanseously on different plots of land belonging to the
same emplover. The contract is for both coperations, the
labour at any time within the contract period being devoted
to the 'job' that is most preassing at that time. If any
time is left after this, then the labourer i3 put on any
'job' whatsoever, whether on the farm or in the emplover's
household. This cperates within the general restriction of

work from suncrise to sunset,

There is a lunp sum Dayvment to the labourers concernad

covering the entire contract pericd, The amcunt is fixed
in advance and is paid exclusively in rice., There 1s no

fixity in the purber of instalments of wage payment., The
wage for a two month contract pericd was found to be 21/3

.31, . A .
muras, i.e,, 95 sesrs, of rice. This was clearly much
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31, In local measures it was 2 muaras and 1 kalasige.
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lower than the standard daily wage rate of 2 geers for
harvesting, The standard daily wage rate for ploughing

being somewhat higher, thers appears to be a clear element

" of wage-discrimination between the 'system' for the particular

category of unfree labour under refersnce and the 'systems’
applying to all other labour within ocur breoad group. Ve
have already ocbserved that the category under refersnce is
the meost reatrictiva one among all beckeand-call labour
relation in our district. The amployers are also mostly
traditional landlords, wielding a significant gencral paver
and control owver the villages concerned, All these can be
cited as explanations of the particular wage-discrimination
foeund. It i3 to be stated however that whether or not this
'‘discrimination' is a genuine one ramains somewhat of an
open guestion. ¥For one thing, the labourers concerned have
an assured enmployment for a significant stretch of time.

it may not ke Droper to compute thelr alternative wagew-income
for the conuract period as a whole on the basis of the
standard wage ratez for harvesting and ploughing operations.
Secondly, the 'jobk' that the labourer may be put to for

the residual period, after harvesting and pleoughing, may be
relatively light, for which no ocutside standard of reference

exists.

This cowpletes the discussion of wage emplovment
systems prevailing in our cconomy. Let us end the discussion

by reviawing the whole spectrum of agricultural labour
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relations in our =zconomy from the standpoint of 'wages'.

Bonded labour clearly stands out as an isolated and point

¢f the whols spactrum, The rest of thé gpectrum, coverlng

the bulk of our agricultural labour, i1s relatively ‘close*

from the standpoint of wages. It 1s trus that one category,

the land-cum~loan baszd beck-and-call labour, has a well-
defined wage employment system for itself, the category itself
being the most restrictive one within the beck-and-~call labour
relation, However, the wage-employment system, though guite
‘special‘.in itself, dows not represent a wvery sharp distinction,
having a number of owverlapping features with the other systems,
at the gquantitative level, the wages for 1t appear to be
somawhat lawer, but thils cannot be wery rigorouszly established,
ags just sean. The conly case of a systematic wage-discrimination
batween free and unfrec labour we do come across is obtained
only wherz the fundamental character of our sconomy -—-- tenancy-
based subsistence crop cultivation -- 13 no longer obtaining.

aAs such, this is te be discussed separatesly at the end, as

already mentioned.

CONCLULING OBSHRRVATIONS

— . Bt i o gk PP iy v Ry it Vo i s I i B

By and large, all employers of agricultural labour in
cur district are members of its landed ¢lass, the only
exception being some small and medium tenants who may cultivate
on the basis of partly family labour and partly hired labour,
Henre the operation of the labour market as a whole 1s again

a general reflection of the strangth of the landed class in
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our economy:. This finds its basic qualitative sxpression
in the lack of freedom of labkourers discussed at length,
At the purely quantitative lewvel, a 'standard' wage rate
of 2 seer3 of rice per worker per work—day from sunrise
to aunset is a rock-bottom wage rate by all available

standards.

Both of these are clear parallels to the basic gualitative
and gquantitative expressions of the strength of the landed
class we had observed at the beginning of our concluding
observations in respect of the land market earlier. Purther,
we also obscrve a clear 'differential' element in the mode
of operation of the traditional landlords in the labour
market as well. Both bonded labour and the most restrictive
of all beckeand=czll labour, viz., the land-cum-loan based
éatogary, are observed ontirely within the pattern of
employment by the traditicnal landlords, Howewver, one cannot
gay categorlecally that the terms and conditions of employment
in the market as a whole reflect thelr strength in particular,

for the cmplovers are gulte varieda.

Let us now review the wvariocus categories of unfree
labour relations discussed through the chapter from the
standpoint of modes of intere-relation of our markets. We
have already discusaed the third of Thorners' categories

of unfree labour, 1.2., labour rent, from this standpoint,

to which we have nothing to add here (pp9%-102). Coming to
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bonded labour, we hawve seen that the historical origin of

a particular bonded labour relation gencreally liszs in the
default of rent or loan (or both) by the labourer in some
distant past. As such, it too falls under the genzral
notion of modes of inter-relation, exprassing a certain
dependence of the lakour market on the way the land and
credit markets function. Clearly, thig is a long run and
zssentially a historical mode of inter-relation, any detailed
discussion of which falls cutside the scope of our study
by the very time-frame of reference neaded for the purpose.
We may polnt out in this connection that a similar longrun
or historical mode of inter-relation may obtain behind the
very Dattern of landownership which we have taken as the
fundamental gocial datum, The reference here ig te the
debt mortgage of land and similar other land transfers,

vhich we simply have not gone into,

returning te labour market, all the categorizs of the
back=-and=ca2ll lakour relation clearly come under the general
notion of modes of inter-reiation. Of these, the loan=based
categories will come up again for discussion in the next
chapter, when we shall lock at them from the standpoint
of the credit relation.32 Leaving this out for the nresent,

S — T — - —

32, This will =alsoc provide a more comprehansive
context to clarify the logical structure of
the beck-and-call labour relation in our
agonomy in genzral, We shall, therefore, return
to some of the observations made below in that
context and view tham in more comprehensive terms.


http://www.cvisiontech.com

139

we may confine ocurselves to what we called the land-based
beck=and-call relation because we do not have any 'general'

information for the rather rare case of ticein-~allotments,

The '1land! that is at the basge of the relation referred

is homestead land so that the inter-relation takes us outside

the strickt boundaries of agriculturzl land, Thag, we cannot
talk of the 'land market' as discussed by us 2s the 'basc!

of this mods of inter-relation, In fact, it is best to
approach this as a general expression of the porer and centrol
of the landed class expressed directly in terms of the labour
relation on the spacific basis of a land relation. The
market notion here is not vory ralevant as there would be

a very thin 'market' for the lease of homestead lands

anyway. 1in this sense, the mode of inter-relation takes

place cutside a strict market frame.

This is also clear from another point, wviz., no rent
is charged by the landlord—employer for the homestead land
of his beck~and=call labourers. This has greater significance
for our overall subject. Let us recall in this context the
general absence of wage-discrimination for beck-and=call
labourers in our economy. Thus the relation, though a
general exprassion of the pover and control of the landed
class, is nct directly usad by them for any ‘'extra’ surplus,
either in the form of rent charged on the homestead land or
in the form of a lover wage paléd to the labourers. As

mentioned, the main ground for the provision of homestead
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land is an assured supply of labour for critical oparatlons,
0 that the whole mode of inter-relation may be sald to be

rcoted in the technical nature of agricultural weork,

This however still does not explain why the same relation
is not also used for surplus exXtracticn, capeclally in view
of the general demand-supply position of labour, While we
do not have any direct or satisfactory answer to this question,
let us reeall that it is only in the ghat sections of our
economy that one comes to cbserve a systematic discrimination
of wages of beck-and-call labecurers {(p 132)}. This is precisaly
where tenancy as the basic mechanism of surplus extraction
recedas into the back-ground, being taken over by the
diraect employment of wage labour, There is, thercfore, a
much greater stress on the antire provisions cf the wage-
enployment contract for the extraction of a surplus by the
landowners. The integration of a system of wage-discrimination
into these provisions can perhaps be Seen as an aspact of this
'greater stress'. This is only to suggest a general frame of
reference for the guestion, no more, The whole guestion
appears Lo take cne back to the general gquestion of the
degree of integration of the labour marketr-as. such into the
pasic structure of a backward agricul®ural econcmy, which

we have agreed to leave as an open question in this study.
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It was pointed out in chapter 2 that our district has
an extremely well developed network of organised credit
agencies, their incidence in terms of population per bank
branch being the highest among all agricultural districts
in India. Ewven though organised credit by itself does not
fall within the prcoper scope of our study, it is necessary
to hegin with a brief account of its general nature as
observed in our economy in view of the fact that by its wvery
incidence organised credit in ocur economy must have a general
significance for the nature of its rural credit ptopernl
This is done in section 1 kelow, which simply takes rcare of
a broad facteor in the background of the proper scope of our

study of thes credit market of cur economy.

A very impeortant fact about rural credit in our sconomy
is the wide prevalonce of a system of grain lcans from landlords
to cultivators (tenants and pcor peasants but not landlass
agricultural labourers) for their regular consunption over
rart of the year. Like the chalgeni tenancy studied earlier,

these lcans, known as holi loans, are an indigenocus feature

A iy el T P P i T T A s e sy S

l. Throughout this charter we understand 'rural credit'
as defined in chapter 1, having both the borrower
and the lender as members of the rural =2Conomy.
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of our economy, represanting one of its most important local
institutions. Unlike the arrangements for chalgenil tenancy,
however, thoss for holil leans appsar to define a 'system'
prover in thetsense of a number of strong, central features
which are already clear f£rom the description of the loan
parties, ths lean Eorm and the loan purbese given. It is
also something in which the gensral themes of our wvhole
study =- the paver and contrcol of the landed class, surplus
extraction on the basis of land and the modes of inter-relation
of markets in a backward agricultural economy -- get united.
The holi loan system (HL3) as we may call it, is therafore
the central 'object' of our study in this chapter, and

represents its very 'core' (section 2).

Organised credit and holi lovans are the two major
componants of the 'total' credit market in South Kanara.
Once these tWwo are taken out,!we ara left with a heterocgenous
residual. One component of this residual is the 'other side!
of the loan-based beck-and=call labour relation studied in
the last chapter, i.c., loans from employers to labourers or
workers. Another clear componsnt from our gensral standpeint
is given by the fact that ths landleords in our economy also
extend some lcans to their tenants outside HLS. Both of these
are clear instances of market inter-relations observad in the
credit market of our economy and coms in for asvecial study.
In secticn 3 wa shall begin with a general account of the

'residual' credit market, so to say, and come t0 these o
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components. We shall discuss the landlord=tenant loans
first because it is a relatively wminor componsnt which is
separated out only begasuse of our own special intersst, On
its awn, it is wvery wmuch on par with various other Vtypas!
of rural credit in our economy of which only a very geaneral
account is given at the beginnirng of section 3. Its placemant
immediately after this maintains a certailn continuity in the
order of discussion, Employe;ﬂworker loans in our sconomy,
on the cother hand, ars guite widely prevalent and wake up a
significant 'type' Ly itself, as should be clear from the
account of its 'other side' given in the last chapter. Thus,
our use ©f the term 'residual' as a cover of all loan-types
discussed in sectlon 3 is to ke taken in the purely litaral
gense that we discuss here loans other than organised loans
and holi loans which remaln by themselwves the most important

‘Lypes' in the 'total' c¢redit market of our sconomy.

+

It i8 clear from the introduction given above that the
element of inter-relation is a very prominsnt element in
the rural credit of our economy. Much of our discussion is
also given to clarifications of the alternative 'medes' of
inter-relation that are present, Hovewver, one particular
mode of inter-relation «- that given by trader—advances to
cultivators == will be taken up in the chapter on the
pfoduct market of our economy {(chapter 6} and is nct discussad

heres at all.
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§. 1. ORGANISED GREDIT
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South anara happens. to be the birthplace of four (of
the twenty) major nationalised banks (Canara Bank, Syndicate
Bank, Vijaya Bank and Corporation Bank), and of a major
non -nationalised bank (Karnataka Bank). As on 30-4-1978,
the district had 354 bank branchaes, with a majority of them
located in _rural ar«:as. The population per branch of a
commercial bank in th: district works out to 5500 as against
the state average of 13,000and the national average of 24 000,
In fact,by this criterién South Kanara stands first among
all the npn—metropolitan districts in the country. The
district also has a go®d co-operative credit network. As
on 30-6-1977, the district had as many as 162 registered

] . . . 2
co=-operative credit socisties,

Given the basic social, economic and technological
character of ;h@ economy of South Kanara, there is thus
no doubt about the 'speciality' of its total or overall
credit situation. This point has considerable significance
for the overall scope and nature of 'rural' credit proper
in the economy.‘ However, this significance follows not so
much from the quantum of organised credit or the spread of

organised credit agencies, as from certain very general

2, TFor a detailed account of banking development in
South Kanara, see Rao and Malya (1980), pp. 28=31.
Also see Basu (1979), Syndicate Bank (1976),
Reserve Bank of India (1975), . Bureau of Economics
and Statistics, Karnataka (1979),Thvagarajan, M
(1975) aetc. '
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characteristics of this credit., ILet us first look into
these characteristics and then see what these entail for

the overall scope and nature of rural credit in our economy.

A host of official and semi-official studies testify
to the general fact that organised credit in rural areas of

a country like India flows predominantly to the upper strata

of the rural population.3 The picture in South Kanara is not
very different in spite of its well developed network of
commercial and co-operative banks.4 Although the benefits
of such a development may have indirectly percolated to the
lawer strata of the rural population to a larger degree in
our district than in other parts of the country, the direct
source of credit for them are still the private sources

within the village economy,.

To look further into this is to go into what can be
called the mechanics of organised credit in a rural area.
Let us begin with a very general point regarding the way
that 'newer' types of organisations liks co-operatives
become 'part' of,or get 'integrated' into,a traditional
agrarian set up. AS we noted before, there exists a
significant element of inter-personality in the relations
of rural organisations dominated by 'custom and tradition'

As contrasted to this, 'impersonality' comes of its own only

—— - —— — A — e " v -

3. See, for example RBI (1974a) and (1974b), Bureau
of Economics and Statistics, Karnataka (1974), Rao
and Malya (1980), Jakhade (1968) etc.

4, See, for example, RBI (1975); Mavinkurve and Seshan
' @972) =tc.
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in organisations which can be termed ‘burczaucratic' or
'commercial'. The two categories can be termed 'person

based' and 'rule basad' systems or organisations.5 While

rule based organisations have developad on a large scale in
rural India after Independence, this devélopment took place

in a context where the traditional power structure in the
rural areas, especially in terms of distribution of land,
remained in-~tact. This led more to an interpenetration of

the two systems rather than the replacemant of the person-
based by the rule-based. This interpenetration was very

clear in the 'pattecrn of recruitment to the new bureaucratic
structures'. Monopolising of the membership and managing
committees of the rural co-operatives by landlords and rich
Peasants appears basically to be an instance of this genaral
Phenomenon. This is how the 'pover structure' in the wvillages
gets into the very organisation of co-operativz agencies, with
the consequence that—the upper strata of the popul~ation are
the virtual recipients or destination of credit from these

6
sources.

- ———— - ——— -

5. For a detailed discussion of these concepts, se
Beteille, A (1974).

6. In this context it may be worth- noting here that
the tendency towards diversification into non-
agricultural occupations by traditional landlords
was an unmistakable one in our economy. A number
of them have gone in for occupations like tile
manufacturing, brick-making, clay-contractors, etc.
The interesting Point to note here is that such
traditional landlords very often made use of their
dominant position in the wvillage in furthering their
interests in these new occupations also. Thus, the
tenants and the 'tied labourers' of the landlords
often served as a cheap source of labour in their
(landlords') new wventuraes also.
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Coming to the more specific and concrete factors, one
notes that co-operatives often require or demand the

ovnership of land as a condition for membership, as well as

land avned as collateral for the actual granting of a loan.

The former takes one back to the general factor of power
structure of villages we have just spoken about. The latter,
viz., the collateral guestion, is to be seen ultimately in

terms of the credit policies follaved by the banks, which in

turn bring out certain significant characteristics of organised

credit. Let us look into these a little closely.

The overall 'structure' of co-operative societies
consists of a series of tiers with the Reserve Bank of India
and the State government at one end and village level primary
co=-operatives at the other. At every tier of this credit
structur= there is a large degree of dependence on funds
from the higher financing agency, the problem being the most
acute in the case of primary credit societies. The financial
responsibilities enjoined by such an arrangement, coupled with
the fact that field cultivation remains heavily dependent on
the monsoon in most parts of the country, has tended to make

the Primary credit societies over-cautious in their lending

operations. This gets reflected in their demands for

immovable property, usually land, as a’collateral for loan.

It was precisely to get over this limitation of organised
credit that the adoption of 'crop loan systems' for cooperatives

in rural areas was recommended. BEven though these recommendations
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remain more on paper than in practice7, it is worth pointing
out that even if the system were adopted matters would not

have improved much.

First, the system lesaves out completeli the landless
agricultural labourers from the eligible borrowers. Secondly,
there is no provision for credit in this system for requirements
other than those for agricultural production. The small farmer,

more often than not, would nesed credit for consumption. The

co-operatives, even under the crop loan system cannot make
credit available for production as well as consumption needs

of the small farmer for the simple reason that the sale proéeeds
from the farm produce of the small farmer hardly covers his
total requirements of credit. Hence, either the small farmer
turns to a privagg/éiedit agency for his consumption necds,

or his 'production credit' gets diverted into consumption.

This appears to be the net upshot of the situation.

So far, we have talked directly about the organisation
and credit policies of the co-operatives. So far as
commercial banks are concerned, the channelling of credit
to the upper strata appears only to get strengthened by the
various 'commercial' criteria for eligibility of loans., We

need not pursue these here.

. — — " > W 2t s W o i

7. See Reserve Rank of India (1975).
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5¢1.2. Significance of Organised Credit from the Standpoint
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One clear significance of the incidence and character
of organised credit in the district is simply that the
upper strata of the agricultural population have their credit
needs satisfied basically from this source.8 The credit
needs of the laver strata, as already pointed out, are
basically for consumption purposes, On the grounds of both
this loan purpose and the general lack of a 'formal' collateral
which these people are abkle to offer, they have hardly any
access to organised credit and must turn to sources within
the village economy who ara\prepared to grant a consumption
loan without 'collaterals' (at least ®'formal' and 'tangible!

collaterals).

Two broad characters of rural credit in our economy in

the main follow from this, First, the credit flovs basically

from the upper to the lawer strata of the population and is

for consumption purposes. Second, the borrowvers are able to

obtain the loan ¢n some basis other than formal, tangiblce

collaterals. This points very broadly to some prior relation

with the creditor as the basis for loans,

This completes the statement of the general nature of

rural credit in South Kanara as it follows broadly from the

- Y " . P e - - o o

8, See Mavinkurve and Seshan (1972).
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incidence and nature of organised credit in the district.
Let us now turn to a2 general feature of rural credit in our
economy which is only rather indirectly connected to the

nature and incidence of organised credit in it.

This refers to the almost total absence of professional

village money-lenders in thz district, in the sense of persons

who may be said to have moneylending as their principal
. . . . 9 .
occupation and area of spoacialisation, The basic reason for

this appears to be rooted in broader social and historical

factors. Historically, South Kanara appears to have never
had any professional moneylending class. The Vaishya community
which perhaps constituted the trader-moneylender class from
which the professional moneylender Jderived his lineage in
other parts of the country was absent in South Kanara. As
already noted, the//pébialiSed trading community in South
Kanara is supp®sed to have migrated into the area in the not
too distant past, perhaps in the last couple of hundred vears
or so. The indigeneous banks established in the area around
the turn of the century perhaps owe their existence to this
community. These traders were basically urban based and
could not develop any foothold in the village cconomy in the
interior. This was becausc of two inter-related reasonss:

The land in the interior was highly concentrated in the hands

of the Bunt community, and the traders, being immigrants,

9. Karkal (1967) also comes to a similar conclusion on
the basis of his survey in South Kanara in the early
sixties., So does RBI (1975) on the basis of its
ficld study in 1967-69. 1In our survey we did not
come across even a single instance of borrowing by
a respondent from a professinnal monevlender,
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could not make any inroads here. . Secondly, the rent system
and the grain loan system {(i.e., the Holi Loan System)
pPrevalent in the interior mopped up the entire surplus into

the hands of the Bunt landlords. This left hardly any room

for further extraction of surplus by moneylenders.10

The indigeneous banks referred above later dsveloped
into commercial banks.11 It was therefore, the organised
credit market in the district that was controlled by the
trading ¢community, at least till nationalisation of banks,

leaving rural credit proper outside its orkit,

Given this historical background, one can tie up the
incidence of organised credit and absence of professional
village moneylenders in the present state of the credit
market in the district, by saying that the Scale of organised

credit perhaps has not allowved the latter to emerge in any

7 . ety T i T

- s vt o ——

10. It is interesting to note that crop hypothecation
loans developed only in the ghat areas, for cash
crops as well as for paddy. These areas, as we
have already seen, are not dominated by traditional
landlords,

11. Sce Syndicate Bank (1973). It is worthwhile noting
some of the striking similarities between South
Kanara and Malabar in these regards. In Malabar
also the traditional caste system had only thres
castes; the Vaishyas were missing (See Namboodiripad,
(1977)). Professional village moneylenders were
absent in Malabar, at least in the beginning of this
century. (See Karat, P (1973)). The landowning
Pattern which prevailed in Malabar -- with the
dominant landholding community following a matrilineal
system of inheritance -- is very similar to the pattern
in South Kanara. A grain loan system known as poli
was prevalent in Malabar in the beginnings of this

contd. ..
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significant way. This can be argued as follars:

For the proper organisation of his own activities, thé
professional moneylender would be compelled to frame definite
terms and conditions of lending which would be impersonal to
a substantial degree, ensuring a cartain degree of comparability
with the organised credit agencies. Thus, the extension of
cr2dit in both of these would necd a formal or tangible
collateral (like land, gold ornaments etc.). Hence from the
standpoint of the borraver these two agencies are roughly
-comparable in so far as the 'entry rule' is concerned. But the
much higher cost of credit from the professional monevlender
than that from the organised credit agencies certainly makes
the credit from thas latter more attractive to those who can
pProvide the collateral. Thus, with an trcrease in the
incidence of organised credit one would expect thqtvthe
importance of professional monevlendes would decline. Given
the absence of professional moneylenders in the 'initial
conditions', so to say, the same argument can be turned around
to rule cut their subsequent growth or emergsnce. This
concludes our observations on the role of organised credit

in our economy.

——— e S > - G — ——— s - -

century {See Oomen {1976)). Indigenzous banks, contro-
lled by traders who wers immigrants into the area, later
developed into a good commercial banking network in
Malabar. Incidentally, Malabar is the part of Kerala
state adjacent to South Kanara.
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5.2 HOLI LOANS

The principal scource of holi loan is the traditional

landlords who extend these loans both to their tenants and

to gther cultivators in the wvillage. These 'other cultivators'

[

can be gsmall tenants of other landlords as well as poor

peasants reslding in the same village. Some of the non-

traditional landlords, especially the medium~sized, resident

ones in the intericr parts of the district, also extend holi

loans. But they do s0 only to their ovn tenants. ''e shall

comnent on this point of distinction at the end of this
sectlon, Here, let us just take note of the main salient

feature of the parties involved: There is a direct relaticnship

of both parties to land. The 'lender' is a landlord. The

'vorrawers' are more heterogeneous: They can Pe Small tenants

or poor Peasants, but not landlesgs lsbourers. Thev must dDe

arners or lesseas of land (or both), just as the lenders ara

avners and lessors.

This sets out the basiﬁ party-identifiéations of the
hell lean system {HLS). In our sample of 40 tenants, 22 had
taken holi lecanz. Out of thaese as many as 20 had taken the
loan from traditicnal landlords leaving only 2 borrovers from
non~traditional landlords. All the borrowars in the first
group were tenants but only half of them teock the lcan from
thelr respective landlords. The remaining half, i.e., 10

borrovers, were in fact, tenants of none-traditional landlords.
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The 2 borravers in the second group toock the loan from their
respective non-traditional landlord. There were no self-
cultivating Poor peasants in the sample, Hovever, village
level enquiries revealed that such Persons alsce bhorrawed
from traditional landlords under tha holi 1oan system in the

interior villages where the latter were in a strong position.

Barring exceptions, small tenants and poor psasants in
South Kanara can make a living out of their 'income' for only
Part of the y=ar. In rough and ready concrote terms, their
stock from the harvest lasts for about 6 months in the single
cropped coastal belt and for about 9 months in the double
croppaed interior parts., After the stock from harvest lasts
out, noh-—agricultural employment can provide some cash income
with the help of which the tenant or Door Peasant can pull on
for another month or wo. But this option is cpen on any
significant scale only on the coastal belt wherz non-agricultural
work would be available in summer. Tn most of the interior,
this option is not available, So it loocks as if the tenants
and pogr Peasants in the interior as well as on tha coastal
belt manage to pull on for about 9 months on stocks from
harvest and on supplamentary noh-agricultural employment,
after which they rasort to consumption loans. This is the

lean period, covering roughly the monsoon. As pointed out

earlier, non-agricultural zmployment 1s not available during

this time evaen on the ooast.
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This sets out what can be called the structural basis

cf heli loans. The tenants and poor peasants are clearly
dependent on regular loans for a substantial part of thelr
congumption. Part of it may come from sources like 'friends
and relatives', 'willage shopkeepers' K ste. But the major
part would have to come from the local landlords, mainly the
traditional landlords,lZ This is the role played by the holi
aystam in the mede of subsistence of small tenants and poor
peazants in the economy and explains specific features of

the system described belowr.

The HLS i3 a system of annual loan glearance. The

lean i2 invariably taken within a narror range cf 3 to 4
months' duration before the harvest and clezared after 1t.

The loan~timing is clearly a structural feature entailed

directly by the structural basis of the system as discussad

praviously. The timing of clearance or repayment of loan

depends crucially on the timing of rent payment. We shall

come to thils a little later. Let us first glve a clearer
and mora substantial content to the statement that HLS is a

system of anhusal lean ¢learance.

12. A3 is to be expected, holi leoans continue to be
widely prevalent in the interior parts of the
district, especially in wvillages dominated by
traditional landlords, like, Haladi, Achlady,
Mandkoor, Belthangady, Koyyuru, Kodimbady,
ammunije etc. The system has almeost disappearcd
from the coastal bealt. It is prevalent only on
a small scz2le in the ghat areas of 5Sullia and
Puttur taluks,
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Thare ares wo saparate points or characteristics of
the HLS that are significant in this resvect. First, there

is no seraration hetween the paviient of interest and the

clearance of loan. The loan always carries an egxplicit
interest and this is simply added to the loan amount in a

single lump sum payment. For this reason, we shall always

usz the expressicon loan-repayment or leoan-clearance as
inclugive of interest payment in connection with HL3. Thus
what 1s anmially ~leared iz the lean together with intzrest.

We shall get to the magnitudes of interest charged a little

later,

The sescond polnt iz that the loan repayment in fact

represents the first obligation of the tenant-borrower, taking

priority over the payment of rent. .The rent can in fact be

sometimes deferred, not the loan--repaymentol3 The clearancs
of the loan within the year is .thus of an 'obligatory' nature,
This is just part of wwritten rulses and reulations of the
system. APart from giving a clear content to HLS as a system
of annual loan ¢learance, thls feature brings out in a

striking fashion the dependence of the loan system on _the

£ent system.

Let us naw turn to soms further characteristics of HLS.

T GO et s el P il WL ML P

13. We have already noted that rent 1s usually not
allowed to accumulate for more than 3 successive
years. In casge the tenant defaults in paymant

cf rent for 3 successive vears, he is usually
evicted.
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The loan is invariably taken in the form of rice. Like the
loan timing, this is fundamentally a structural feature of

the system., The original source of the loan fund is the
landlord's share of the paddy-harvast, obtained both diresctly
from his szlf~cultivation and from the rent-in-produce from
the land he has leased out, By the time the loan is taken,
the paddy is all converted into ries which is precisely

what the borrower's loan-demand is for. It is interesting

to note in this connection that there appPears to be a high
degree of reluctance of landleords to pProvide regular consumbtion
loans in cash. Mostly, they would extend only holi loans
which ares invariably in rice, as just pointed out. In certain
cases, they do also extend small amounts of cash loans now

and then, but this takss place outside HLS.

The form in which a heli loan is repalid is mors

complex, beaing mixed up with the timing of repayment, both

depending simultanecusly upon the system of payment of
rent in prevalence, which as already discussed, shows a good

deal of variation. Further, the repayment invariakly includes

the interest payment, as already peinted out. Let us therefore,
take all these up together, and proceed case by case as defined
by the different arrangements for the payment of rent in

\ 1
e2Xistance, 4

The simplest case is that of a single-paddy cron as

crne finds in the coastal section and parts of the interior

14, ZSee ‘chapter 3, p. 70-73,
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adjacent to the coastal section. The rent in this case. is

Paid mostly in paddy right after the harvest, The loan is

T

Let us ramember that the lean is invariably taken in
Lice. Hawever, the rice-paddy conversion is puraly technical.,
The local unit of measurcm=nt is a volume tric onza (known as
murals) and the conventional factor of conversion is 1 mura

of rice to 2 muras of paddy. The repayment per unit of loan,

i.e., one mura of rice is gensrally 3 muras of paddy, so that

the interest component is as high as 50 per cent of the loan.

This lays bare tha whole character of HLS as a direct means
of surplus extraction, and links up directly with the basic
themi:s of our overall study. As such we shall return to this
a number of times through the study,

The second cass is that of rent payment in two
instalments, as generally prevailg in the deubkle croppad
arzas of ths interior. Ths fwo payments take place some
1 te 2 months after the respective harvests allowing for
tha time taken to convert paddy inte rice which is in this
.case tha form of the major COmponent.of rent paymeant. The
lecan however, has to be invariably repald at the tiwe éf

rthe first instalment of the rent payment. The repayment per

9
unit of loan is generally of the order of 1“f3 maras of rice

Al e il W o e g W o W

15. A mara, it may be recalled, is 42 Sedrs.
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as repsyment to 1 mura of rice zs loan,
o

Thue, the interest componant is somewhat hicgher in this

case, being of the ordaer of 66 per cent of ths lean, than in
tha previcus case. Because of the time allowed for paddy-
rice conversion in the rent payment and loan repaymant, the
loan hers is of a somewhat longer duration on an averags,
(At lzast, the range is longer). Apart from this, we have

also to call attention to the reqionnl difference bestween the

two casas, the first ocourring mostly near the coast, and the
sacond much more in the interior where the traditional landlords
have a much greater stronghold. These appear to bz tho gensral

explanations ¢f the hicgher interest charge in our second casa,

The wo casad of rice/paddy form of rapayment based
ort paddy cultivation account for by f£ar the most of the
heoli loan transactions. OQutside thesae, 1t 13 nobt wvery
clear whether tho consumption 1oa£ sranted by the landlord
in rice i3 a holl loan or not, In our survey, wWa came Across
3 such instances of loans in rice taken by tenants from
thoeir peapective landlords. ALl the cases occcurred in the
well irrigated parts of the interior. The wajor crop in
all the 3 cases was the sugarcane. Yhile tha rent was
paid in the major crop itself, i.2., in sugarcans (or in
some physical transformation of it, like jaggery), the

loan was repaid in cash. Thege loans waere locally kKnown


http://www.cvisiontech.com

150

as kada-~darane loans and wo may trent this basically as a

variation of holil }Lt::ansc.j'{5 Within this loan system, there
Are certaln interesting variations with resvect to fixation
of loan repayment and hencoe the incidencs of interasst-charge.
Lat us look into this instance by instanca, taking as the

standard of refercnce n loan of one mura of rios.

Tn one instance; the acash repaynont was calaulated as

the Drice of one mura of rice at tho tims when the loan was

A T L e 1,

token plus 12% per cent of this, Thass arc hovover, only
the notional principal and interast componants in the
repaymant. Thoe actual intersst component was much highear

than 12% per cent because of the £all in the prics of rice

between the fwo polints of time bub this cannot be calculated
in any precise manner short of very detailed informations
which wa do not have,

N G P ol S gl M 2 ek

16. It may hoe recalled that while the major component
of rent in these 3 ecases was sugarcaneg, the ront
alsc had a rice component., The paddy produced by
these tenants appeared insufficdient for rent pay-
ment as well as repayment of the consumption loan
if it was to e in rice. The rent would have bacen
dafaulted alwmost overy vear if both rent and lcan
ropayment were to be done in paddy/rice. Hence
the loan would have to bs repald cither as cash or
as sugarcane. Thoe former would involve only ona
conversion dopending on the prica of rice only,
wherecas the latter would involve two prices, price
of rice and mrice of sugarcane. This iz obvicusly

ccausae no techniczl norm of physical conversicn is
available in the case of paddy/rice and sugarcane
and rocourse has to be taken to value converslon.
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In another instance, the repayment.was based on the
same notional principal as just wmet, but the notional interest
compeonent. was a fixed amount of 5,5 per mura of rice. Again
thers is no simple way of calculating the actual interest

chargz.

Unlike the above instances, the time of repayment was
left open in the third cases, and the intersst component was

made dependent on the actual duration of the loan,being Is.5

per mura of rlce per month, The noticnal principal in this
instance was also different, being the price of one mura of

rice at the time of repayment, not at the time of loan.

This completes the account of HLS in purely factual
terms, Let us begin the 'review' with the very notion of

the element of interest in it,

The interest chargsd in HL3 is clearly of a once-for-all
character, being a componsnt of the single loan-repaymant.
It bears a definite relation only to the amount of the lcan

(subject to bhroad regional variations), not to the time span

or duration of the lcan. The whole notion of a rate of interest

appears simply to be absent,

Even at a purely accounting level, it is by no means
easy te calculate a notional rate of interest. The problem
arises basicallyvy from the obenness with respect to the time
at which the loan is taken. As already mentiohed, the Lloan-

timing generally falls within a narroy randge of 3 to 4 months'
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duration, Given the mode of repayment, the loan duration
falls within a2 range of & months, éay. Tt can b2 as leong

as this, cor as short as zcven 1 weszk., @iven the constancy
of the interest charges, this factor renders meaninglaess

the estimation of a rate of intersst in any kind of
‘pParamectar ' sense. Marther, the same borrowsr mav take a
numbier 0f successive loans within the same vear from the
sama borraver as holl leans: All these get simply addzd

up for repaymnent togethor with an interest aalceulated sololy

with respzct to the total loan.

We have nlready calied attention te the wvery high
magnitude of ths interest-charge in heli loans.  Taking
an interestc charge of 50 per cent of the loan amount as
the 'standard' {which is zlready on the laver side) and an

average loan duration of 4 months, one gots 2 simple annual

rate of interest of 150 per cent. This Ls just to put a

A

numarical opder on the wmagnitude of interest, no more.

Let us now Pass on to a review of HLS from the standpoint
of the general objzctives of ocur study. We have already pointed
out that HLS Y itse2lf i3 a direct means of surplus extraction
by landlords of our geomnomy. Taken in conjunction vwith rant,
HLS clearly despens as well as sxtends the base of surplus
extracticn by them. The ‘daepening’® occours by the addition
of a credit=mechanism to the basic mechanism of land-lease
or ﬁenancy for the oxtraction of a surplus from out of the
same tonants,  The ‘widening' oeccurs by the inclusion of poor
peasants within the base of their surplus extraction, who are

not sulrject o any rant payment, The fact that 'widening' is
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true only for the traditional landlords of the sconomy only

seems tc highlight again the 'differential' zlement in the

pover and control of the traditional landlords,.

Let us now pass on to the element of 'inter-relationt
in HLS. The basiec point to stress here is that the whole
system is made possible by one fundamental featurs of the
land market, viz., the payment af rent in the form of
produce. It is this which gives the landlord a contrel
ovar the cutbut which in turn is partly turned inte a loan-
fund in grains by ths landlord for further surplus extracti@n,17
While this lies at the very basis of the 'mede' of inter-
relation expressed in HLS it is necessary to clarify further

the nature of the mode itsalf,

The first point to bes reczlled here is the dependence
of the whole methced,or system, of loan rePayment upon the
system of paymants of rents. Thus, it is simply neot possible
to give a complete operaticonal deséription of HLS withcut
referencs to the precise institutional arrangements in the

The above point has a clear significance for the general
theme of surplus extracticon in that the 'systems' of repayment
of holi leans and payment of rent taken together enable ono

to see the 'total! surplus extraction on their basis in a

i . —

17. The landlords also have their own productions as a
source for these loanz, However, no gpecific mode
of inter-relaticn is defined thereby. In any case,
their Principal control owver the output comes from
rant, not frowm self-cultivation.
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dircet physical forw, In a word, the surplus is extracted
directly out of the ‘ocutput! as bharvested by the cultivators
concerned, partly in the form of rent and partly in the form
of loan repayments inclusive of its intersst componnant,
While the cycle of cent exaction simply goes on, that of
intecrest exaction has a rebeginning later in the wear as the
tenant runs out of his stock from the harvest and has €0 go

in for fraesh loans,

It is of interest tc recall hers the very 'stablzs or
long=standing naturs of th2 ftonancy relation in our eccnomy.
This feature in fact extends alsc to the lonn or credit-
relation within HLS, It apbears to be an wwritten 'rule!
of HLS that a borrover,once he has gotten himself inte the
debt-cycle, has but a single lender to borrow from, to whom
he is already indebted, Thus, like the landlord—tenant
ralation in cur economy, the lender-borrower relation in
HLS is also of a leong—standing, and hence of a directly
interpersonal nature. It is alse clearly a dominant-dependent
relation and may itsslf be based upen the tenancy relatiorn,

but this is not a feature of the systen in general.

This brings ug to a sacond fzature of the pragise mode
of inter-=relations sxprassad in HL3. At the very beginning
wa had pointed out that there is a dirsct relationship of
both sides to land, In this sense, HLS is an appendages to

the basic land-systom of the zconomy, Within this, a strict
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prior relation betwaen the two sides, i.z., a prior tenancy
relation, is obtained only in the case of non-traditicnal
landlerds. This however is really outside the 'core’ of the
aystam, which is made up of traditional landicrds. Henaoe
the slement of a prior relation remains rather diffused so
far as the general system 1s concernsd, and comessin with a
Precise significance only when thes system is extended beyond
its 'core', This simply takes one back to the power and
control spacifically of tha traditional landlords of cur

eCONOMY «

This contrast between the modus oparandi of traditicnal

and non-traditiconal landlords as lenders of holi loans is
of a direct significance in looking at a purely 'negative’
feature of HLS, which we have only tacitly presumed so far,

viz., the abssnce of any collateral for the loans. Stated

very generally, the necessity of an explicit collateral in

a loan-arrangemant is largoly obviated when the lendar is
already established as the dominant Party in some other
relation with the borrover, given some stzsbhility of the

other relation, This is clearly satisfied for the non-
traditional landlerds as lenders of hoii loans, for they
exzend the loan only to their tenants, Within this, a precise
'mechanism' for ensuring the repayment of loans 1s defined by
the prigrity of loan repayment over the payment of rent.

These lenders are not by themselves very poverful elements

in the village econcmy and must safequard their position by
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some economic means. This i3 what the pricor relation and

the method of lean repayment ssrve to do.

The modus copcrandi of thas 'cora' lenders of the system,
our traditional landlords, is somaewhat different. Tor them,
the tenancy relation and the credit relation (within HLS)
ares two parallel dominant-darendent relationships of a long-
standing 'interparsonal' nature, based ultimately upon their
genaral social, sconomic and political power over the wvillage
econcmy. The wvery character of the credit relation by itself
subsumes their ability to ensures the repayment of loans, for
which no strict 'economic' means appear necaessary. Thus, tho
whole dependencs of the method of loan-repayment upon tho
systam of payment of rent definea for them only 3 general
characteristic ¢f the ‘system' thevy opzratc and not any

Precise 'mechanism' for the vecovery of loan,

5.3. THE RISIDUAL UARKEL

5.3.1. Cenacal aAccount

B o e 32 A Y e ——

The total credit situation in a rural area is generally
of én extroenely complex as well as diffused nature, consisting
of many categories, big and small, with various degrees of
definability. W= have discussed at length the two major
categories in our economy, organised credit and holi loans,
which are also very well defined in their own ways. Starting
from there let us first 'map out' the remainder of the

spzcetrum as obtaining in our economy.
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To begin with, 2 border lipe casa betrcen ‘organisad!
and ‘rural! credit as a whele is the credit granted by
so-called indigengus bankers. An indigenous banker is
usually an urban trader who advances leoans to scllers of
agricultural produce. This phenomenon is significant in
South Kanara only in the case of cash orops like arcca,
Morsover, the urban trader usually advances loans only to
thae 'uppar' strata of the rural population (like the landliords,
rich peasants ateo.) from whom he purchases the agricultural
produce. We do not have data.on these loan transactions

sithar from the borrowar's side or lender's side and hanoe

W@

canncet discuss it in any detail,

Coming to rurzl eredit proper, the much discussed sourcs

of loan here in the literaturalg is the wvillage woneviender

usually classified as (a) professional moneylenders and

{(b) non-professional moneylenders, The former has moneylending
as his Primary concern, while the latter hnas some othorv
activity as his principral occupation, moneviending being a
secondary onu. We have already noted the almost total absencs

of professional moneylenders in South Kanara.

Let us nod turn te the non-professional moneylenders.
Thare are various *types' within this 'group'. First let us

o S g e S A i . . i S g ot

18, This is briaefly discussed in chapter &, p. 197, footnote &,

12, Sea, for example, the various reports of the
Debt and Investment Survevs conducted by the RBIL.
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consider the so-called agriculturist monevlanders, l.c.,

those for whom agriculturs is the main occupation and
moneyvlending the secondary ona. There can be two further
types with this., The first consists of loans on the basis

e e it

of a strict pricr relation. Thesce fall specifically within

our general intercst and will be taken up scparately belar.

Tho sseond type within the 'agriculturist monevlenders’

consists of rich peasants who lend money on the basiz of

some collateral like utensils, gold ornaments, atc. They

play only a minor role in the rural credit market in South
Kanara, In our survey, we came across only 3 tenants {out
of 40) and 6 agricultural lakourers {out of 52) who had
taken some loans f£rom this source. Someg of the salient

features of this loan are as followss:

Tha borrowers in this cradit ralation do not have any
Prior ralation with the lender in any market. The loans
arz usually in cash and tend to be 'commercial' in charactaer.
As already noted the loan needs a collateral. It also carries
on explicit rate of interest. There is no fixity with regard
to the timing of loan or cf its rapayment, and the repayment,

like the loan, is in cash,

Apart from the 'agriculturist monevlander', the other
major non-—specialised moneylender in the village is the

village shopkeeper who often advances small ‘loans’ o the

lowver strata in the wvillage, The 'loans' here are bhasilecally
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in the nature of sale of daily necessitlies on a 'defarred
paymant' Dbasis. Factors like '*tying 2 customer' or
'shortweighting in sale' might play an important role in
these transactions, We do not hawve any data on this and

hence cannot Jdiscuss it in any detail.

It remains to take note of one wory important source
cf leoans in the wvillage, cspsclally for the lower strata.

This 1s tha catagory usuzlly designated as friends and

ralatives. In ocur wviaw, the 'loans' extended by 'friends

and relatives! arse often in the nature of 'mutual aid'.

The personal relation, based on factors like kinship,

friendship etec., obviously play an axtremcly important role
in these transactions. Because of this, thaz 'terms and

conditions' of thasa transactions may vary vary widely from
one loan transaction to ancther., Again, we do not have any

systomatic data for a proper discussion of these transactions,

Thig, in broad, general terms gives a ricture of the
spectrum of credit peslations in Scuth Kanara., The relative
importance of the different credit sources for the lower
gtrata of the population can bs seen from the sunmary of
loan~accounts ©f borrawers among tenants and agricultural
labourers in cur samplé in the field survey, given in Table

1¢ below.
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Manber of loan vurber of loan Total num—
accounts of agcounts of her of
Source of loan terants sampled agricultural loan .
werkers accountes oL
sampled the agricul-
Tural oo
sampled
Kind cash kind aaszsh kind ash
- Crganiged Sector
Coommerceial bhanks MAL 183 14l 11 Hil 2"
Co-gperatives 1 15 1 5 2 20
sovernment Agencias Wil 1 Mll mil Hil 1
gvn=-tatal for Group A 1 34 1 16 2 50
{4, 3) {43. 6} (4. m {(20,5) (4.2} {3z2.1)
» Landlords & employers
Landloeds 28 11 wil wil 22 11
Enployers il i 24 32 24 33
&mﬂtotal Topr Oroup B 22 1z 24 32 46 44
{95.7) {15.4) (96.0) (41.0) (95.8) (23,2]
« Qther Sources
Ri;h Feasants it ) wil wil 3
Shop-koevars M1l 11 Mil 3 Hil 24
Frisends & Relatives L1 10 Wil 11 i1 ey
hetotal for Sroup © 1710, 32 Wil 30 il A2
(C.C) (41.0) (0.0 (33, 5} (D Q) (32.7)
wal for all Sroups 23 78 25 74 48 154
(100,0Y (100,0) (100,00 {100.0)(100,0){100,.C)

{(Figures in parantheses indicate coluwan naercentagal .

Sources

Field survey.
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.34 2. Loans from Lanllorju to Tenants Outaide Holil Lioans

i el e o — ——— ol —— — At ol il Tl —— DY ! el

We have already roted the reluctance on the part of
landlords te prrovide a c¢ash loan to tenants for thair regqular
consumption, Dut the landlords, both traditleonal and non-
traditional, usuzally oxtend small contindgency loans in cash

to thelr respective tenants.

The main Jeound on the Basizs of which a tznant is
eligible for these leoans appears to be his medical L _eXpenses.
There 1s therefore little reqularity in the loan-timings.
The landlords do nat appear 4o insilst upon any vary definite
duration of the loan as such, 8o that the repayment timings
are alse left generally cpen. The locans do not redgquire any

collateral.,

The leoans under discussion de not carry any intarest.

In this sense, these do not form part of the mechanism of
surplus extraction, This hnﬁeﬁer iz to ke seen in the
proper background or basis of the loans. In a way, tha wery
'‘purpose! of granting these loans may be sald to 'kesp ths
tenart alive', which aftter all is at the very basis of any

sucplus extraction by the landlords.

Viewed on a somewvhat differsnt plans, the loan~arrangements
bring out an important aspect of the traditicnal, interpersonal
relationship betwesn the landlord and his tenant. While ths

landlord has varicus ways and means of extracting a direct
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surplus out of hiis tenant, the contingeney of the tenant's
illngss is not one of thess. Rather, the landlocd has some

direct ooligation o rezoond Lo needs arising out of i,

5.2.3, Loans from Brplovars to Labourers

e . - iy e - i —

HL3, ag wae haye sson, covers only ‘cultivateors', not
agricultural 1ﬁbmurarﬂ.2ﬂ The need for a reqular consumption
loan is no loss acute for the latter than for the former.
Typically, an agricultural labourer in 3outh Kanara is
wnenployed for a substartial part of the year. Phis ssasonal
unsmplovmoent and the lor lavel of wamges in the rural arcas
leawve most of the rural lasourer households chronical 1y

s e ot 21
deficit in tzrms of thelr income and expenditure. Hanoea

thov remain dependent for part of thedr regular consumption

on loans from wvarious sources, Again, mart of this consumption

P TS i e G ——— i

200 3trictly, it is only landlegss agricultural labourers
whe £all completely outslds the orbit of ELS. an
agricultural lzbourer with z small landholdirng may
ba =21ligikle for HLS as a poor Peasant.  For the
marpos: ofF our prasent discuazion, this doss not
Matber, Tor his loan nesds are mach the same as
those 6f the landlsss labourer, and he is also
2ligikle for loans from the same sourcres az the
latter.

21, W have already noted (See p 94 ) that accerding to
the Furean of Tconomics and Statisticz, Karnataka,
an average rural labourer in South Kararsa was un-
employved for 130 days a year (for the reference
vear 1969-70). Ths annual income per labourer
household was (5, 1144 of which wages accountad for
M2 97 3. The annual expenditure was s, 1177, leaving
a deficit of P, 33 per year. A survey conductad by
tha Syndiecate Bank in Coondancor and Udipl taluaks
in 1975 a2lso came to zimilar conclusions. Ses
Thincalaya (1376), Do, €5-63,


http://www.cvisiontech.com

173

loan may come from sources like *irisnds and relatives',
‘village shopkeopors' cte,, but the major source of the

loan must be the snployees thensalwvas,

This sets out thoe general background of loans from
employers to labourers in our sconomy, Let us begin by
gzaing thes&s leoansg in the genecal frame of sources of
loans to thes workerz., Ir our survey, we had 52 agricultural
labourers in our samplsz. Only 5 of them reported that they
did not take any loans whatscewver., The rest (47) took leoans
in warious forms from various !'sdurcas',. 0f thess, 25 had
gutstanding loansg in ¥ind (rice) and 43 had outstanding
leans in cash, S0 that as many as 21 had both cash and kind
loans outstanding, All but one of the kind loans were taken
by ths labourars from their agricultural emplovers. Ths
sourre of cash loans weare tmore varied, and the same labourers
often had more than one ovtstanding ecash loan account, Thus,
there wers 78 cash loan accounts for the 43 laboursrs who
had taken 2 cash leoan. 32 of thase 'accounts' were from
their smvlovers, dividad almost equally betwesn agricultural
employers {17} and non~agricultural employers in subsidiary
ogoupations liks clav-work, boodl reolling =to., (15). The
ramaining accounts wers with heterogencus sourcses like
commarcial banks (typically against small bits of aold
ornanents and dhna like), co=cperatives, 'friends and relatives',

village shorkeepers ato.
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Comirg te loan purposc, Wwe found that ne Precisc
demargation botwaesn nuivls for recular consunption and
for contingenoy could be establlshed, simply bocause most
respondents thensslves were unabls to make ths distincetion
and roported only that the loans wars taken for 'general!
purposass, meaning both ragular gonsumPtion in the zenge
of subsistence, as well as contingency. On pur zly
structural grounds, ws can take all ths casss of %ind loans
a5 consurption loans proper 25 thess were all in rice. A
good part of the cash losns were also chwiously for ragqulac

congurnitlon 11 our Sensc.

o things are olear £ron The abowvs account of lo=ans
of agricultural labourcrs in general., Tirst, the loans wers
mostly from thair awployers, and sscond, wha loang wors
largely Ffor thslr regular consurption. This links uab
directly with thi Lazic backgound of thoe loans from the
borroser standooint given ac the outzet. As is to be
oyoactod, the loans were taker mostly during the pre-harvest
monsoon months (Fune &0 Septenbar) which is the lesan szason
for all rural employmani, both agricultural and neon-agricultural,

as we had cbsgrved earlicr (Sez D 154 ).

Let us now come to what we may ¢all tha 'systom-featurcs’
of leans from employers to labourers, Thass get sxprassad

clearly in the depondonee of the form of loan and the whole

netnod of loan-rolravment uooh the wadge systen.
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a
Let us bagin with the form of loans taxen by laboursrs

from thelr agricultural smplovses. Ae woe have swen, thore
woera 24 ecases of graln leans and 17 cases of oash loans from
agricultural cneloyazrs in our sample, Viewed in terms of
agricultural amplovers as londers, we had a total of 29

such lenders, of whom 12 lent only in kind, 5 only in

cash and 12 1in both eash and kind. All the caszs of 'cash-
loans onlv' coincidad strictly with ths casss of cash wages.
Let uws recapitulato vhat wages ware pald sxelusively In cash

in two villages in “langalorzs taluk where all the relations

etz highly monctlsad, It was praeisely in these villages

that we found that the loans granted by agricultural emplovers
ware alse in casht onlv. The loans from all other agricultural
onployers, l.z., cmplovers who paid the wage in kind onlyv,

wers all predoﬁinantly in kind, having z cash-component, oftsn
very fsmall', in a number of cases. Coming to pon-agsricultural

cplover-landars.2oth the wages paid and the lcrns granted £o

the labourers wer: exclusivaely 1o cash, as one would expaot

a priori.

30 much for thoe lean form., The method of loan repayment

was Invariably 'cuts' or ‘deductions' from wagas, In all cases

where the wage=form and lean-form goincided, the form of

rapayvnant was also tho Same.zz Az 15 cleoar from the zccount

el il o W P . il el i

22, Wwhile the loans are invariably in the form of rice,
the horvesting wages are mostly in the form of paddy.
Ths standard conversion factor {of 1 seer of rico beinqd
agual to 2 scers of paddy] 18 used in aagse tha loan
ig repald as 'cuts' from harvesting wages.
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of lean forms given abowve, this leaves onlvy the cazos of o
gagh-component in the leans grantzd by agricultural cmpleovers
Wwho paid the wage in kind {rice or maddy). Hare, the amounts
lent in cash were invariably converted into paddy or rice at
the prevalling mzrket prles at thoe tinme of lean-repaymont and

the corrasvonding amnount woas deductsd from the Wage.

By and largse, it zppeaced thot the coplover-londer did

not insist uporn any strict timing of loan repayment, so that

the loan~durations were guite variable. Often the labourcer
would hawvs a small loan from the enployver outstanding against
him for 3 or 4 years. All the same, most loans €rom agriculturel
aplovers weare claared during the harvast time for thizs was tho
paak season for agricultural amoloyment. Ths time taken for
roepayment of loans from non-agrieultural employers showed much
greater varlation. wWe had discussed it bafore in relation to
tyies of unfresz labour in our eocnony {sac w,.121) and nothing

more Nesds to be addoed here,

loana trom

Ha

This complates the statement of the system o

employers to workers excepPting for one feature: hie loans do

not carry any interest. The walld poeint of refarence for this

rurbossz 15 not the lntorest-fres contingency loans from
londlords to tonants discussed a 1ittl: earlier, but the
rent=£frac provislions of homestead lands to landless agricultural
labourers by their orplovars. Thus, just as a »rior Iand

relation is wot used by the cmplover for an additional surplus
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extraction from thoe lnbourer, oither in ths form of ront

or in tha foem {(generally) of lowzy wagss, so alsc a nrior
eradit relation is not uscd by him for an additional surplus
axtraction, either in the form of interest or in the fomm
{generally) of lower wages. We havs alr@adf made whatevar
'"pommznts! wa have on this earlier {(sec Pp 138-140.We have

nothing to add harco.

The absanes of an incerest-charge on the leans under
reference puts £hc fio catagoriss of land-hased and loane-
basaed backe-and-call labour on par and enables us to discuss
their common 'logleal structure'. The first point to o
asserted is that those are to be really identified as labour
relations, as we have done, oxtending into certalin other
relations {Land relation or the croedit relation as the case
may bel), and not the other way round {i.e., not as a2 land-
relation or credit rolation extendsd to a labour relation).
Tha only 'mayment' or 'transaction' proper occeurs in rzalation
to the labour servics, and a surplus is zxtracted by the
amplover on that basis, This is what gives the relation its
primary identification, Lot us recall in this context that,
aé abservaed aariier (p 139 )}, the absence of 3 ront charged
‘for tha homestead land really fakes the land relation outside
the orbit of land market proper. Bxactly the same obserwvation
iz to be made in pegerd to the cradit ralation discussed abova.
In this senac, we can talk of the relations as axpressing only
a definite element of 'intar-ralafion’in the labour mairkot
but eannot eall the inter-relation itszlf a 'market inter-

ralation' in the strict sensa,
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Thoere is anothaer =spocot of tho logical struacturs of
the relatlons which we may polnt out hers, Thers loeing
only short-tern amplovment conttacts i our cocnomy, tha
erplover=labour relations themszolvess aprs obtained ag a
serics of 'disjointed' or '"hroken' relations over a year.
It is irn this bagkground that our employvaers 'tls-in!
vorkers by providing then with loans or nomnestead lands,
Clearly, the lean - or land-r=lation is herse the mors long

standing relation conneoting together the rolatively

»

tbroken' ecnployment ralations. In this sense, these ralations
serve the turpese of 4 'priorc relationt for the labour
relation, which in turn remains the '"primary relation' in

the sensce that the whole logle of the prior relation is
obtained in it, This '‘logle’, as we have sson, 1s simply an
agsured supply of lakour to the omplover concoerned for

criticezl ajricultural operations.

This completes the discussion not only of cmployer-
gmolovec loans in our econany but alsce of the logleal
structure of thoe beck-andecall labour pelation as observerd

in the zeoonomy and the Precise mods of inter-ralation

expressed through it.
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The main smpirical thread running throuwgh our study of
the land and labour marksts of the economy Previously had
Laen the power and control of its landed class, both at the
general lewal for the whele of this class and at a specific
or diffzrential lewvel for the 'cora' of this class as
retresented by ite traditioral landleords. Wa hawve only to
recall our concluding obsarvations on HLS (see pp 162-166) to =zee
the continuity of this thread in the credit markst of tha

soonomy ag well, which wa need not summzrise hers again.

Cur discusgicns in this chaptor also complete tha study
cf wo kasie relational 'types' of the cconomy, viz., the
crediteralation in HLS and thoe general beck-and-call labouar
relation, It is therefore in order €0 ses tham togother from

the standpoint of tha overall "themes' of the study.

We have aleoady clarificed at length the =poecific’modas’
of inter=relation expressced in these relations (sazz T 183, and
PRJATI- 178 regpectivaly) . Lot us just make sxplicit ono point
of contrast betwech the tro that has remained impliclt so far.
Holl icanz are clearly part of the credlt market of cur economy
in the procilss institutionﬂl sanga that thers is a 'contract!
for such loans, whether based on 2 pravious leass-conttact
(az in the case of non-traditional landleords as lenders) or
not, The 'separabllity' of the contracts 1 rzally axiomatic,

The Ieckeand-call labour relation, on th:z other hand, rcepreseonts


http://www.cvisiontech.com

1ne

A 'single' contenot with 'aspoots! balonging bt the genoeal
domains of £ oara and oradit moaeckots 2o wall, B cannet
saeparate out a loan-=ar Izasc-—contract from thoe oemwlovnsnt

contract as Such,

By tha wvery mods of incsr-relation exoressad in HLI, it
aporates fundanentally o e asis of rent roociwvad by the
landlords in thoe fornrs of the producs itself, which thay again
Yolreulate' as grain leonz.  Phis ronts the whele of thoe saenplus
sxtracted by the lendsrs throwgh HLS  dircetly in thaire
functioning 23 'londlerds'y, snd enablas one to soo thoe
Vintercst! comporont of the surplus, as given by th:ir holi
loars, as an appendage to or dorivative of tha "rantt componont
of thair surplus, which roemains the basie form of 'surplus' in
a backward agricultural economy, This apoears to be the pracisa
integration of the mode of inter-eolation in the weors basic

. . 43
proozss of surnlus sytbraction in the oas: of FLE.

-

Mo oguch procize integration appears poss

17l
[
b
]

in the ocasc
af the boeoke=snd-czll labour relation, for the wholo roferonas
to the kasic form of surelus is simply absont horoe.  Furtior
purzult of the guestion Exkes one o thoe proeoliss structoral
sionificance to ko attached o surplus oxtraction theough the
labaour marlket, and theneo to the narket itself, in a baclkeard
agrarian cconomy.  As stated at the beglinning, this must o

laft as an open igsuc in the presont study,
23%¢ For a detailed discussion on the role of orodit roelations

in surplus extraction in bockeard agriculbtuen, soe
Rac, J.M. (1380), Rahman, A (1979%,
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CHACTER 6

P T P

FRODUZST MALRKET

— et v —— i - w — ————————

IHTROLCTION  AND OUTLINE

- pm e e e o e o e ma A S i -

In chaptor I woe explained why it i5 only the supoly
side of the product aarkst that £alls within the purviar
of our discussion,whizh oconcorns basienllvy differant asdects
of thelr 'Sales' ond 'marketod surplus'.  The supply gido
is made up of '‘producsrs' it ouvr coonowy who thomsslvyes ars
identifisd vltimately by 'sales' or sniore proeciscely, by soms
'comtrol' over the output as harvestzed for the maroos: of
galo.  Tho fundamental gquoestion to ke discussed right at the
ovget 18 the procise Yhoasiz' on whleh $his 'sontecol' As
obtained, whnich, 28 w.o shall sZes, also dofinzs the basie
metlhiod of Cformation of zurvlus at both tho 'produzoer' and
the Twrillagst leavel of our oconooy.

Seetion 1 of this chapter is devotoed Basically to 2
discuszion of the =zbove fundamontal quéﬂticn for oure
goonony,  Intar alias, we shall suggest a basic divisionineg
of the market on its punply side. The remainder of our
disecussion in this chapter is otganisced largely in terms of

this *divisien’ or the "s#tructurs' of thoe market.

Seaticn 2 is davoted te a study of instituticonal

arevangatents for the sale of produce in our cconony a:nd is

dlwided in two Dartz. The first i3 concerncd with alternative

‘ehannels' of salz, or the sowecallad '"hierarchy' of markots
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fvillage lew:l markets, wholesale markets otced. The
second part 1% given specifically o olements of markszt
inter-rolations in the form of trader—advances to Ycultivators!

whleh woe hod earlicr postoones o this chapter.

Seetlon 3 is given o bread obsarvations on the genaral
chnracter of 'saleg' and 'moarketed surplus' of diffarent

Droducces i Olur SOy,

ﬁ.}. METHODL OF TFTORMATION CGF MARKETED SURPLUS

The most imporbant Fact about the product market in
o seonomy is tho wery mdjor role of traditional landloras
as supply poartics in the market, f£ar execoeding that pormittos
Ty zhedlr con oroduction or self-emltiwvation. The prineipal
basis of thoir '"supplv' or 'marketed surplus' is the ront
and pepryment of holi loans they reocive in producs after
ti; harvest, It is thoe totsl outbut directly controllod
by thetn throuogh varioud reans —— sglf production, land-leass
for rent in vroduce arcd extension of holi loans on thoe basis
of thase bio -= that iz at the basis of thoir marketed surplus.
The other s8id: of thz coln iz simply that ths payment of rent
and pepayment of holi loans Loave the tenants and poor

peassants with Lithle markestoed surnlus to sell.

Wi may thorofors restate the basis of marketoed surplus
of our traditionnl landlords zimply as a method of formation

of marketed surplus at egquivalently the 'producor' and the
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Tvillagm® lovel. In o word, the mothed is given by o Rrocesa
of ohysical concorptration ond assemblowre of the wrodace
after the harvest in the landlord' s granDey or courtyaed

to wihich it floss throuh the difforont 'ochaonels' stated.

Thais is tho gingloe most inportaont factor undarlying e
whole of our study of the sroduct market in our coonory. T
also connocts up direstly with the overall theomes of the
ey or and control of the landsd oloss anl of market intoge
royations,.  Bocouss of the limitod scoooe of our study of
the product merket, we shall howover e able o pursue tho
thomos by themsclves only to 3 rather lindted oxtort. Tt
s just polnt ovg e that the meds of inter-relation
ﬁxptuéS&d in the very Tormotion of marketod surplungs is 3
diroct extonsion cor conitinuation of that exprosscd in HLE.
,?0 ha cxpliclt, it is precisely beocauss th: loandlords
crecaive thedr rentz apd loanercpayments in the produce that
they have the oteo-oninent 'supply' nosition in the wreoduct
moarket, so that the modo of intor=rolaticon o defined

fundamentally by the form in whlch ronta are paid and loans

are ropaid. Ib o is in thils senas thot the product mackob

ig related to the land =and crodit market of the ecanomy,

Lest us now fodloe un the statement of the mothod of
Formstion of mocrkoetsd surplus with a broad divisloning of
the aupkly side of the market. The method of formation

maentioned apnlisa o 11l landlerds of our oconony, not
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Jjust the traditional landlords, Thedr pro=oninencs in the
pregant contuxt is simply a mattor of their sgale of
charation 25 based, ultimately, on the size of thedr
holdings,  Thus, for the purpese of a breoad grouplng, we
tmay clearcly combine che: traditional sand non-traditional

landlords togethor,.

Lozt us note here that so far as the wmarkstod surplus
of the abowe grousn, il.c., landlords, is concoorned, the
rayment of wages in Droduace works in the onposite direction,
20 to say, in the sonose of reducling the marketed surplus
From the laowvel it would have attained had the wagos bsaen
~paid in money. The net balance havewver s claearly in favoar
of the landlords. 3¢ €ar as the rich peasant 18 congarned,
hils wage payments in produce reduce his markated surcplus, but
being froe of any rent payments and repayments of loans in
prodiuce, he still has a congiderabls command over the producs
for sala., %Wo may, thercfors, broadly group the landlords
and rich peasantes togother as 'big producers' in the »roduct-
marke:t within which the traditionnal landlords hawve a oleavly

dominant position,

The paymept of remt and repayment of holl loans leawvo
the tenants and poor peasants with little narketaed surplus
to sell, which is hardly redressed by any wages in opoduco
thoy may recedve for thelre work as agrimeltural labourors.

Howowvaer, in peinciple ot lzast, the same factor allogys gven
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agricultural Labourcers to participnte in the product markoet
as selloers. Thus we have €0 conceive 'small' producsrs as
Aogroul made up of tonfinis, Boor poasants and agrionltural
lubourets heving ot all sofme producse to s5:lle. Lot us
cecapitulate in this contoxt that there 2ro hardly any

'hig tenants' in South K-nara, most of whom are only small

and marginal cultivateors,

The: above discusoion ol-rifies the relatlional saooct

cf *hig! and famail® seoduocors An South Kemoien. T
distinction itsclf is cloarly to b taken in the sense of
gquantitioes marketed by the producers, o do not hovoewvar
hawve any precis: estimetoes of thoess quantitics. Tt is
extromely diffiendt to chtain oy relisble information
raegarding the marketed surplus of big producors by dircoet
erndfuicrlaeg with them, We scught to abtain thuse informations
througin willags lovel onguirics as well as oncuicies with
petty traders In the villngeausurvuyaﬂa Noaturally, 1t is
only vory broad 'imwressionistilet informations that are
posaibla o obtain thkis WY . Thoeses problomes do not apply

Eo small pfoduqurs and it was pessible o oolloeot zomserhat
precise infermation regarding théir markotaed surplus by
dirzot anquiriusgl Since a priori the big producers lecount

. R o v S P P el P e P

1. Direct enguivies reogarding sals of the produe: wore
howrovery rostricbted to tenants only in our sarcvey, Wa
did not have poore pongsantz ino cur sanpls frame for
diroct engulriss and did not sack information roglrde
ing 'marketing' from agricultural labourcrs, for wa
had not anticipatod thoe possibilitices of any 'snlo!
af ths produrcsc by tham at the time of our survaev.
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Eor by far the bulk of the markastoed surplus, the stats of
informations :uqatding their marketed surplus cleatly
condlticns our sStudy of the product market as a whole and
restricts furthor its scopw. This will com:z out through

thz study in ths due oourso.

We found from village lowvel anguiries thet, in all the
villages whore paddy was the main crop, landlords had
substantial amcunt of surwlus tc scll cvery ycar. The
guantity of surplus marketed warizd videly depanding on
wvhather landlord was a2 traditional one or not. Ths traditional
landlords usually had very large surpluses to sa211. The
testimate!' of their surplus as givoen by the wlllagees waried
from 500 munasz of rice per vear in Pavoor Villﬂqe,tﬁ 'much
mop: than 1000 muras of rice per year' in Halady, Boethangady

and Koyyuru willages, fon-traditional landlords had much

smallor surplusaes e sgll. Our improssion was that =
non=traditicnal londlord with about 10 acres cof land {leased
ocud plus sealf-cultivoted) had about 50 nmuras of ries as

regular surplus per year. Rich psaswts {(owning and

cultivating 8-10 acrues of land) were in a similar position

az non-~traditiconal landloerds,

Lzt us new comce toe the 'small' vroduccrs.  As menticned,
wa gollectaed direct informations about marketing only from
the tenints In our sample. The majority of the icnants
(22 out of 40) did not sell any paddy or rice at all,

A M i P et V)

2e W may erecall hers thaot a murs is o wolums measurs.,
It is agqual toc 42 scors. A murs of rlece normally
woighs 38 kgs,
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aither aftar the harvest o Lator. The bulk of the sellecs,
or 'producars' in our =2enss (14 out of the remtinding 18)
were clearly marginsl scllers or producers, selling usually
te the oxtoant of only 1 ko 2 muras of rice per yeszr. Two
more tenznts reportoed that they scld about 4 or 5 ruras of
rlieca every venr 2nd wers 'amall or nmarginal' producecs.
or:ly 2 tenants had scrne substantial smount o 8ell, of thé
order of 10-15% murns of rice per yvear snd cculd ba termed
reqular seliers of a medium gize (or 'vadium sellers', for
short). These wers 'gross' sales without notting €or their
purchas: of rice. Wo shnall get to this in o later scetion
(saction 3) in comnection with the 'nature' of marketod

surmliusg,

As mentionad, we do not hawve any direct information
about s3ls of the vroduce cutside tenants.  Howewvar, villogs

level anguiries rovealed that poor peoazants {owning and

emltivating 1 to 2 acres of land, sy) waore also marginal
sellers of the protuce. The same engquirices also rewvaaloed
shat agriculturnl workers who wera pald mostly.in produce
aften so0ld part of it for cash. They also sometines

axchanged tho produce directly for housenold necossitics

like '=20lt and chillics! with the vwillago shobloeoper.

This completes our baslie doscription of selloers of
the producce in S3cuth Kanars. Lot us gnd this sectlon by

coording certaln interesting coscs of ‘earmarking' of

part of the produce for spoecifle purposes,
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In the wall irrigated interior Parts of the district
whoriz tha cropping intensity was the highest (3ee chaptoer
2, p@ 45 Yo aven pooe peasants and tonamts raised a
kharlf crep known as madb:lasu on A small Part of thoie
holdings which was harvestod = month bafope thelry main
knharif crop, This crop wos spocifically zarmarked for sale
in the market. Thus, thoir Broduction for the market, though
ar o minor sosle, wWwas structurally sevarated from their main
Producticon. Tt is intersoting to note in this conneotion
that the landlord did not hogve Ay claim on the murmbelasu
crop eithar for his rent or for the ropayment of holi loans.,

(e chanter 3, p.7l, foot note 18).

A very different sort of 'owarmarking' was obscrved in
the ease of big awners of areen gardens, alan ovning some
Paddy land. Whother leased ocut o gelf-cultivated, tho
arnee's share of the produce appuﬁrud ta bz carmarked for
thelre ovn consunption and Zar - paymant of wagas in kind to

the Iabourers in the arces gardens —- nothing was sold out

of it
§.2. INSTITUTTIONAL ARRANGEMENTS OF SALE
8+2.1. Market Chanrels

The sale of produes from agriculturs baegins at tha
village level itself which is the firat stage, or kottom

layor, of the product morckoet, By and large, snnll preoducers
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sell only within the willage and big produccrs scll mostly
outside the village at highioer levels of the markoet, =0 to
8ay.  The situation in South ¥anara 13 no oxcestion to this

broad and general pattern of sale,

Lot us recapitulaste that of the 40 tonants in our
sple, 22 24id not scil ~t all, 14 ware clearly 'marginal’
s::llers, 2 were 'small or marginal' sellars and only the
remiining 2 eould be tormed 'modium' sellars,  Only the last
< tenants, l.c, tho madian scllors, wers found to 8211 outside
thne willage:; all bho romaining 16 sellers sold their Brodng.:
cnly within che village, The sole channel of their sale was
the Detty village norchant wino in turn sold part of the
produss within tha village 1tself and the rest to millec's

agents or wholesglars from urban areas,

by centrast, 'sale outside the willagz' -- i.=z., in
wholesale trading centrs in the coastal belt or in taluk
headguarters -- was the major channel of sales for ocur "Big
Producers', i.e., landlords and rich peasants, TusEe appearad

to be fwo gystems -- or more correctly perhabs, bve varianta

of the same systom -—= for thess sales, dopendisgy upon the

Precise form in which ths rent was paid.

In areas whers: the rent was maid in paddy ~- as hapvened
in the intarior parts of Cvondapoor and Udupil taluks == the
lendlord gensrally turned over the entirs produce (his avn
Prodiuecs as well as the producs recelvaed 18 rent) to wmillers

in tosn for processing into rice., A part of the rice was
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taken back by the landiord for self-consumption and othor
uses and the remainder was scld directly_to the millars
whe ware themselves also wholesaloe traders. Often these
contracts were established throughh millar's agents viaiting
the villages, wheo also bought from petty viilage marchants,

18 already noted,

The other ayatom or variant Prevailed in areas like
Buntral, Belthangady and Karkala tdluks, where the rent
Wwas wald chiefly in rice, so that no further milling was
neeessary.  Here a substarcial Proportion of the sale by
thes 1;ndlord$ was dircctly to wholeaals traders who wore
Not necessarily millsrs. Theso characteristic pattorms of
sale by landlords Abperared to bo follored by rich peasanta

in tha respective arsan,

Thers wern also some sales by big producers within thie
villages, but the pDattern was iy difforent from that of
small Producers, Blg producars did not at all Sell to petty
village merchants, Thaedr entire s2le within the willages
was directly to a class of 'bettar ofl consuners' who wero
not agriculturists thomseives {&.gi, they may have had their
source of incoms in a job in the bank). Thesc conaumers
often preferred te purchass rice in terms of maras Erom bicg
Producors, rather than in rotail from the villag shopkeepeor,
for 'quality purposas', cte. Such gales were hawever found
to be significant only in coastal areas wherce landlords were

typically medium sized Brahmin landlords. Thus, &o far as


http://www.cvisiontech.com

131

the troditional landlerds were concerned, the sale was

almost exclusively to wholesalers zadfor millers.

This gets out the institutional arrangemente for tho
sale of produce (p=ddy or rice) in terms of market channels
in Scuth Kanara. The mailn conclusion that comes out i3

that the whol.: structure 43 a woery simplo gne ccnstituttmb

of only two regular channcls =- the peity village merchant

and the urban bazsd wholesale teader Giho could also bo a

miller), the latter cperating through his agents, in tha
willagas., This division of the market on its'demand side’
was tmatched about zmaally by the haslie division of the
market on its 'sunaly side', as glven by 'big' and 'smallt
producars, the line-up baing petoy village megchant ——

small producer and wholaosale tradar -- blg producar,

It appemars worth coomanting vwpon the simplicity of the
structure of the market by raferened to certaln common

£ 'sale' owver large parts of Indian agriculture,
J

o

practices

"which are simply alksent in South Kanara.

A charactaristic featurs of the rural scens in Tndia

is the perlodical markets, known as shandies or hats held

reqularly once or twice = week in fixed market placcs in
the villages, Sale of produce by cultivators in thase
markets 1s a vory common feature in many parts of the

country.3 A weekly market, known s ganthe is indeed very

31, See the Report on tho Marketing of Hice (1354),
P.172=-173 on channels for wmarketing of rice in
different parts of the gountry.
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common in willages in South Kanzea., In these, wvillagors

buy sundry consumption itoems (1ike olothaes, pots and vans
ete., ete.) and szll in turn sundry ltema of thodlr subsidlary
production 1ike veqmtdbius, chilii&a, palm=gur eto,  Thase
markets are horever, simply not outlets for the maln produce:

no paddy or rice is sold by the producoers themsolves in

these weokly matkets,

another common fosturs of trads in agricultural produco

in large parts of India is the institution of itinerant

merohants wariously known as paikaras, booparis, canjaris,
farias wte.,who go from villagqe to villago, wislt hats,

somatimes evan go from door to door, making scebarate vurchasos
) . . o4
in small lots, which they 521l in urban whelsogale wmarkoess,

Such 3 olass of middlamen iz azain absont in South Kanara.

aoing ower to the urbon trading centres, s prominent

inatitution in Indian agrioculture in gencral is the primery

wholssale wmirket, such as ganj or mandi, having a fixed

locstion in the urkan contre and mesting vory regularly over
the yvoar or 4 good part of it, often undor some sort of
gtate~ragulation.,  This agein 1s totally abscnt in the
intarior parts of South Kanara. Thus thoe taluk headgquartors
in the intericor are often importznt trading contres without

howsver any primary wholesale market proper.  We cannot say

whoethoer or ot the ingtitution exdsts on the ooastal arco

-‘i - _I_}:"_i__d--
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on any signmificant scale -- being loecated in urban areas,
this f2ll outside the Sccke of our atudy on a priori grounds,
Whiat havaver is gulte clear from the desecription of sales

by bilg producers, in particular traditional landlords, given
zarlier 1s that thelr salss simply by-pRass whatever 'Drimary
wholesale markets' may exist in the ooastal arzas, Bven for
traders £ram these areas, the sale by the big producers of

the interiecr is carricd out by direct bilatsral naogotiations

and contract, without boing channeclled through any £ixad

market wlace whothoer in the villages or in the trading

centres,

All thaose 'abscnoss' or negative faatures of the
traoing pattern in South Kanara ars olearly rooted in tha
fundamental fact of the congentration of the bulk of the
marketed surplus in the hands of a faw Tilg traditional
landlords, The wviry method of formation of this marketed
surplus is equivalently a siphoning off of the marketzble
surplus of small oroducaers,. As a result, there i3 far too
feaw a regular sellor of the prpoducs other than the big
produccrs and the amounts thay have for salec is also vary
littla. As will boe ssen in greater details boeleow, their
sales arc also very leregular, having no systomatic time
pattern over the year, All these make for a wvery ‘thin'
market for thelr producz. This iz at the base of. a very
limlted 'size' and simple 'structure' of the markst at the

village lovel. This appears to ‘explain' direotly the
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avgenea of bath porlodic markets for the sals of rice/paddy
in the villages, as wall as absence of itinerant merchants

on the villlagoe soono,

Newr, the siproning off of  the marketable surplus of
'smallt produecrs 1is only the other side of the concentration
of tha markotable surplus in the hands of 'big' producers,
particularly traditional landlerds, It is this side that
APLeAres o bae at the root of =bscnce of a properly defined
primary wholassale markat in the interior parts of our
aconomy. It is best o fes thils in a dircet 'regional' or
'spatinl' frame. Siven the vory size of our traditional
landlords and the moda of formation of markaﬁabla surplus,
thare would in gencral be only a few really 'big' producers
over a wide gnough reglon in the dnterior parts of tho
district. Wholesals traders and millers, therefore, approach
them directly nnd strike a deal for the actual markoeting of

the produce,., Thoe question of a 'primary wholesals market?

does not ariss, so to sav,.

It is alsc interesting to sse the above point in
contragt to the markoting eystemn for the main commoercial
crop of the district, arzea. A largs number of big arcea
gardens ~= wWwhich are ofton very big by the size of the
annual producs or ilts wvalue but not wory big in aksolute
arca of eultivation -~ is concentrated in a small part of

the district in its ghat ssetion, Ther: is a big regulated
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wholesale market for arecz in tho distriet headguarters,
Mangalor.:, whare the dg arsel cultivators sell their
pProduge elther directly or through a marketing cooporative
of the producers having its collection points irn important
growing centres of the ghat section. Thus, the produce
passes to wholesale traders through the institution of a

wholesals market nroper, 2nd not dircctly, from big producers.

Ga2s

[ ]R8

« Trader-Advance

e e ————

A svstiem of teador-advances +o DroduaaEBE to bu ravald
in the form of the produce i1tself at the harvaest time is
quite widaly pProvalent in the ghat scetions of 5ullia taluk
in our ddstrict. It may also have som: incoldence in the
rumaindee of the ghat Eactioﬁ. Outsicde these =— and henoe,
over thae whole of the interlior zone of our district = tﬁe
system is totally absent. Thus, the system ig altorgather
of a limited significance in the district or ‘aeconomy' as

awholo,

Just earller, we had seen that the institutional
structure of the product market in our acconomy is a rather
simple onc in terms of market channels, bactlicularly when
viewoed in the context of practices alsawhere in Indian
agricultura, In o way, ong 18 1lod to the same broad

—— e i T il . IO bl i il

5, By 'producors' hoero wa mean the small gpe marginal
gellers in the markst, The big producers are
left out as we do not have any reliable infore
m2tion on thaelr trading operations.
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conelusion of a 'siople steucture' by the gensral featurs

of th: absence of trader—-azdvances to producers.  Statkod

explicitly, the institutional arrongements for tha salo of
simple

the produce in our district are/not just in tarms of the

chamnels for @ale, but alse in terms of the nature of the

'contract'. Mostly, thase 'econtracts' involws: just a diract

sale, beirng very rarely based on a prior relation like

tradar-advionce.  Both the 'simplicitizs’ are also !rooted!

in the same set of ‘structural factors' as will be clear

from the discusslons below,

Let us now give som: deotails of the systen of trader-
advance as it oexists 1n the ghnt areas of thoe district.
The parties in this system npe thae poor Peasants and
tenants as 'producars' or gellers of the preducs and petty
village merchants as 'buyers'. The advanees is made by the
lattar to the former in the form oFf coash, generally during
the lean period {(Jun: to September] and is understocd to hoe
for genzral consumptlon purposss {including 'continguncias'd.
The repayment 15 to be made in the form of paddy immediataly
2ftar the kharif harvest., Thoe interest charged is an
laplieit component of the single ropayment turning arcund the
whole method of conversion. Ths method appears to ba
somaw hat complex, incorporating certain 'subizctisva!
axpactations, and c¢an ba set out as follows: The loan is
tiken soma tima before the harvest, the Ylag' botween the

loan=timing and the harvest timing varyving, in genarcal,
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botreen one and four months, For o glwven amount of loan
grantad at 2 given time during this peried, the trader
stipulatas in advoncs a certain amount of paddy to be
rapald by the produc.re This 1s gotiten by first dividing
the lean arnount {cast) by the post-harvest price 28 stated
to e axpected by the tradeor and fhen adding to i€ 2 corckain
cemponent as fintercst', alsc fixed by the teadar, This
interast componznt is adjusted to the loan-timing so that
the same amount of loan token carlier carries o greatoer
burden of repayment, roughly in thoe manner of a simple pato
of intereost, It was not wvery clasar whoether the post=harvest
price oMpected by the trader was kept fixed or was allow.ad
to wary ovoer the perlod econcernced, Hogrevar, the oedlee
actually prevailing in the wmarket at the time of geanting

6
the loan did not play any role in the 'contract',

S0 mach for the details of the trader-advonoce as it
axlists in tho district. Let s now look inte tho fachors

bohind tha prosonos - or absencs == of ths system in the

&, A s8imllnr avstem of trador advanoe o small
producers is prevalent in the arca for cash
orops alsoc, For areca-nmarketing by thig
producers’ the system is ontirely different:
Here the marketing co=cgperatives or the commi-
ssion agents 'advance' about 60-~75 Per cent of
thi: market value of the preduss to the big grower
when the latter hoands over the producs o the
formzr. DLut thls doss not affect tho fracdom of
the grovor regirding the time of sals to the
axporter, or the price a2t which the produce 1s
sold. Hz has to pay - 'conmercial' rate of
interest =~ of the order of 17=18 por saznt por
annum —-— ot the adwancos: that is all,
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district, This is bcat done by contrasting the two ‘ragilons',
the 'interiors' whers the systoem is almost totally absont
and the ghat aresa whoere t¥he systen appents o hava a

slgnificant incidence,

the absunce of tracce-advances in the aren, As is cbhvious

from our dizcussicns on land snd credit narkets, rent
payments and repayment of holi lowns constitute the basis
rayments by the tonants and pm@r.peasanta cut of thair
harwests: thase are the basic feorms in which 2 surplus is
oxtractod direeotly out of his harvest, This leaveos little

room for ancthor componant of surplus extraction from tha

gama source through the terms and conditions of trader-—
advancs against saloe of produca,. Moreowar, tho loan

requirements of the producers concernad arae alresady met

by holi loans, making the whole system of trader advance

somsrhiat redundant Frem the sroducers point of viaw,

This, in broad gencoral terms explains the absonce of
a gystem of tradereadvance in the intericr. It is possible
to arrive 2t this conclusion feom another angle, vizg., the

actual pattorn of aale by the small and marginal producers,

The argument can o a8 follows: After rent paymant and
tapayment of holi loans, the tonant or the poor farmeor iz
left with vepy Little margin for salse cut of the harvest.

In point of fackt, there is wvoery little 'plan’ or 'doesign!


http://www.cvisiontech.com

199

osehind whatever snzll amount he mxy Szll in ther +otal, the
sales Baing made 25 and when NEZEE3Ary on acoount of varicus
contingency needs (sce soction 3). Thus, rcwven 1f ha dees

SE

il

Ll sems =mount every 722y —- which, as alrveady sezen, is

not wvery infregquent —- thers i no 'regular plan® baehind it,
Theso corditions of aale are simply incompatibles with any
definite 2ysten of trader advores to De pomaid in produoe at
the harvest time, as s form of institutionzlisatier of fotual

S51leg by him,

Lt us now rmove on to the reglaonal bass of oporation
» E=, : L L0l

of the svstem of trader advance in south Kanars, As pointed

e Sy wrr—

out earlier (s20 chiapter 2, B 52) this is the area nf low

l_l...

neidence of tenancy, outsids the arkit of traditional

E

landlords, Holl lovans are also prevalent only on A very

insignificant scaleo, if at nll. All these arsate the condi tions

for the emergence of a system of tradar advance to small
Froducers for the sale of their produce. The Producesr iz

relatively free of pricr claims on his harvest: Just as this

creates the conditions for a definits Plan by him to sall out

0f the harvest, 2o also this Frovidesz the scope for A frash

system of surplus cxtractlon from the fame sourcs, i,e., the

harvest, Finally, without the sy3stem of holi loans, the

smali producers alse lack any general sourca to meet theip loan

requirements. The svstom of trader-advance £its into all of this

7. It is to be clzarly stated here that our entire ArgumeEnt
is purely gualitative. No quantitative equivalsnce iz to
be read into the varicusz forms of surplus oxtraction
referred in thoe course of the, argument. Suffice it to
polnt out in this context that fthe entice Source of
trader-advance in our cgonomy iz tho petty wvillage
marchant, who stands novhere near the Lig producars
in torms of thair economic Position or surplus axtraction.

4
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§'§- SOME OBSERVATICHNS ON THE CHARACTIR OF MARKETED

LD e e T eV S i,

SLKELUS OF DIFFEKENT PROSUCERS

A8 already mentlioned, the 'sales' of smzll producers
in ouwr =cconomy we have talked about are 'gross sales' In
the gense that nc nccount has so far been taken of the
"buying back' of the producs by the same sellers later in
tha yoar, Let us hegln our obkservations on the charactar of
marketod surplus by different producers in our economy with

this.

Let us recapitulate that out of our 40 tenants sampled,
only 2 could be tarmed 'medium' sellers or producers by the
amount scld. Tho rest ware divided bemwecn 'small and
marginal' sellers (16}, and non-ssllers (22). Of the 1€

swall and marginal sellers as many 2z 1% bought back rice

from cthe mearket later in the vear for thelr oyn consumption.

It follaws that the sales hardly ronresent any real or
- genudne 'surplus' and must come out of some gencral force of

circumat-nces rather than "cholee' proper. This in a way is

a foregone conclusion whan it is reflactod that a sizoable
proporticn of the sam: vory 'sellers' are dependent for
thair regqular consurption on holi loans. The observations
rogarding "buying back! only driwves home ths same point on
tha bagsis of purzly 'intcernal evidence' from within the

"product macrket'.
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aales by tho

Let ug now turn €0 the time DPattorn of

tonants in our sameloc.  The 2 'moedium sellers' roported
that they sola »art of thele markoeted surplus —=— @ 'nearly
half of it' -- immediately after the Khaelf harvest and

the rest later in the year, usually zfter Margch, We had
alrzady notad carlicr thiat dome tenants in warts of the
district earmarked the mumbelasu crop for sale: 4 among the
16 amall =and matginai tonaets balongoed ém this agroup. They
reported that th#y usnaily sell 2 to 4 muras of paddy
immediately after the harvast of thids crop. Rest of tho
small and marginal sellers Zold in small quantities, in

tzrms of Secrs, and the sale was duvariobly spresd out over

timg, from immediately after harvest, till the stocks lasted.

More precisely, the sale was carrled out sporadically, 28

and whell necedSsary on account of various sundry houschold

needs, In fict, all the 16 small and marginal sellers in

4

our sampls gave the reason for sale as 'reduiremonts of cash
to purchass household necessities like salt and chillies®,
As alrieady noted, all these sales took place within the

willasgqe, to the petty vwillage merchant,

Golng by the informatiens glven, the sales of our
'amall produccers' cannot be characterised as 'distreas
salas' as the term 1s normally understood.® More often
tharn not, only a small proportion of <hoe sales by these

ol e L T ppp—

8, For a discussion on the concept of 'distrezs sale!,
sge Dharm Warain (1961}, Patnaik (1975); Nadkarni
(1230). :
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scllors would take place immedintely after the harvest whan

tha pricus are the lowest. Thoe price tncuivfd by those

sallcers is also the market priece, not less. More fundanentallyv,
the gaeneral baslis of 'distress sala*, wiz., 'cash cobligation’
nocumul 7ted by the produccr over some tlme past to be cleared
aftor the harvest, is generally lacking. Presumably, the main
cause of this 1s thet wio major claims on a tenant's 'income’,
viz., payment of rent and ropayment of loan, take the form of
produce in our cconomy. Had the claims been in c¢ash, the
toenant normally wcﬁld have to sell at least part of his produce

immediately after the harvest,

Let us furthar note that the sales are mot, in gancral,
basced on any prior relation entered into v tha 'small
producers. By and large, thoese Yproduccrs' are ! fraee!

sellers in thz market, without any particular ohligatiﬂn.g

9, It may ka worthwhile to see this in the background
of the soelal satructure of ths gcoonomy. AS pointzd
out carlicer, almost all traders, big and small, in
our district coms from a particular community (Govd
Saramsrat Brahmins) znd are vory largely specialiscd
to trading, They have little base in land. The
athar side of €he ecoin is the genoeral absence of
I tpade’ as an activity carrled ocut by members of tha
dominant 1zandhelding community, At least on any
gignificant seale. Heénce thoe same Person in the
village being the landlerd (or employer} on the cno
hand,and the trader on the cther, is culad ouk by
tha general neture of occupational speclalisation
in the district, A fortiori, a pricr relation in
*he land or labour market cannot sarve as the baslis
for 'sales' in tha product markst, Wo came acrosSs
only one such case in our survey. In Ulthofir vlllmge,
the traditicnal landlord, who was also a wholcsgale
tradorecum-Miter deomandesd that his tenants should
8211 their mumbelasu crop te him only, at prices
'slightly bolew the macket prical,
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This, neithoer of the o grounds —- 'distross 2ales' and
neice relition —- commenly adduced for 'forozd' or
Yinvoluntaey' sale oo be sald to b pressnt in our aonnomy
in any significant m-nner. On this basis, the sales Aare

froo and wolonkary,

Thisg, wa beliewve, is too nareow a viow of 'forced' or

Pirwoluntaey' $2lo. Tt ds trus that a particular sale by

our ‘swmall producors' is not on account of any definite

"'prior rolaticon' or ‘distress' in the specific sehnsc
moentionoed., Bagowvicg, o EEEE$ wvisr of their salos, 18 woll

a8 thoir Durchasos, cloarly indicatos that the salos roDresons
noither any 'plan’ behind them nor any genuine Ysurplus' of
the product as such with thoam, On an annual reckening they
romadin 'deflcit! in thoir food balance.  Thia, we boliowvs,

is onough to characterise whatever 'sales' thoev actually

make ag 'forecd' or Yinvoluntaecy', though not arising

specially out of a'pricr rolation' or 'distecss'.

So much for thoe genoral charaetee of *=males' mads by
our 'small produccrs'. Lot us now turn to the 'kig producara'.
It hardly neods any elaboration that the surplus with o
'big' producer is o roeal, genuine surplus.  As such, thoy
can, and do, 'plant theilr sa;as. The importiant point akout
these 'plans' thrt £follava freom our discussion is this: The
s1le of the produce in those cases is only one alternative

mong various uses of it for 'income' or 'profit', tha other
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beling transactions in uroducs jga1f within the agricultural
aconumy, 1ike wextonaion of holl loans, paymant of wages in
producs cte.  Some broad ealcoulation of 'returns' to thoesa
slternTtive uvses must ehbver the actual daelsion to sall.

M Ypattarn' of market invelvement of A 'blg producer' has

to he socn in this lorgoer contoxt.

Wiz had alrondy noted the difficulties in obtaining
reolinble data on the gquantity of marketod surplus of 'kig
producers'. It was ovol more difficult to get any reliable
informition on theo pattern of sate by them. The only voint
we cnan make Wwith some definitiveness is that a ma oK
vropeor tion of their total sale tock place after 2 significant
1apse of tima from the harvest {gav, aftar HMarch) ., Tha
Seasanal movement of price obviously entered thedr general

anloulations and decisions behind salas,

COMOLUDING COBSERVATICHS

The rethod of formation of marketed surplus introduced
right =t the outset of this chapter is the single most
important *thene' we hove discussaed through it. ©On the one
hand, the thome directly links up with tha basic overall
themes of the study, a8 mentioned at the beginning, and on
tho other hand, it also serves as thea main underiying factor
explaining a rumber of internal featuros ot the market.
Regardinq the lattar, we need only recall haro the basic
tgimplicity' of the institutional structurae of the rpraoduct

markst in our cconory, both in the sansc of market channels
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{see p 191) and in the sanse of trader-producer relation

(see p 126).

The main point to be made in the cmnt?xt of the broader
themes of the whole study 13 simply that the traders to whom
the produce Pasgsses are not themselwves members of the economy
we have been concerned with so far, Thus, we can speak only
of the 'power and control' of the landlords as expressad in
thair seller-position in the product market, not of any
extraction of a 'surplus’ by them on this baslsa. We may
mention in this connéction that the wvary fact of 'buying back'
of the produce by 'swall and marginal' producers latar in tha
vaar opend up in principle a route of surplus aextractlon f£rom
them, But this agaln is ruied.cut because the Darty whom

they buy from is the petty village trader, not the landlord.

Ragarding the "modes' of intev~relation of our markets,
we have already polnted out in what sense the method of
formation of marketed surplus in our ecogﬁmy axpressas g
certain way in which the product market 1s related to tha
land ahd c¢redit markets of the economy. This 'relatedness!
obtaina only on one side of the market, wviz., the seller
side, and, as Jjust seern, cannot be associated with an extraction
of surplus by them. These are 1ts basic contrasts with the
mode of Inter-relation in HLS, both of which obtain nltimately

an the basizs of the form of payment of rents.
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A particular meds of inter-relation in the wrodact
market, working explicitly through prior rolatlons (vize,
trader-advances to cultivators) is of significancz only in
3 vary Spocific reglon in our oconory whare 1t8 basie
chapricter as a tonancy=tazoed subslstence croh coondiny is
tkan over largaly by that of 2 wage L=bour bascd cash crep
soonomy. We havs already comrented upon the significancce of
this fict from the standroint of the modes of surplus
axtraction. (see PP 198=199).Tt may be of aome interest o
reenll hers that it is precisely in this reglon that wa
garlier chscrved 1 system of payment of lowor wagoes ko
Vunfroe' labour. The two features point in the some
direeotion, viz., it is only when the employmant relation
comes to the forcfront of the aconomy that we come to these
forms of surplus extraction. This itself takes us back to
the whole status of the employment relation in A backvard
agricultural cconomy as such, a peoint lying bayond the

scopa of our discussion,
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CHAPTER 7

I P i A sl

CONCLULING QESERVATICNS

=i P e -

The traditional landlords of our economy, repPrasenting
its landed class par excellenge, are by far its principal
'lessors' of land. They are alse the major ‘employers' of
agricultural labourers, though thelr role in thils market 1s
not quite comparable, qualitatively and quantitatiwvely, to
that in the land market. They are agaln a major source of
credit in the esconomy, forming the '"core' of a particular
loan system which is one of the most prominent indigencus
institutions of the economy, Plnally, they are by far the
principal 'sellers' of the praducé, their role in this
market axcesding that even in the land market in a purely
gquantitative sense. This, in a nutshell, contalns the cul-
mination of all the basle themes we ham%rpufsﬂéd through

cur study.

he extent of the power'and control of the landed
class over the entire economy is evident £rom the account
of thelr roles in the different markets just given. As is
to be expected, the 'nature' of this povar and contrel gets
most clearly reflected in the 'structure' of the land
market whare 1t 1s seen both at a 'general' levsl for the
market as a whole and at a 'speclific’ or 'dlfferential’

level for what wa called the 'tradltional sector' of the
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market, f{szz p., 2 ). Regarding thesa, we need only refer
the reader back to the coneliding obssrvations mads aftor

tha study of the land market (see pp. 83-55 ). Next to the
whole! aof the land market, it is in tha 'part' of the
credit market defined by-holl loans that the powoer and control
of the landed class gets most clearly reflected, again both
at a "general' and at a 'differential' level. (sas DR 162=168}.
The natursa and extent of their participation in the product
markot is also clearly indicative of a great pogition of
strangth, though the 'details' ¢f this have been pursued
only to limited extent on grounds of both the z priori scope
of the whole study and the nature of information: availablea.
Finaliy, in regard to labour as such, the pover and control
of the traditional landlords gets clearly reflected in such
feudal ramnantad as labour rent and bonded labour, and the
most rastrictive of all the catogorles of becdk-and-call
labour, all of which are associated only with thelr mode of
'self~cultivation', TIn sotme senss, hovever, these are all
'creoeptions' to a smaller or largar degree to thoe general
pattern of tho labour market of the economy as a wholea, Again,
the whole functioning of this market clearly reveals a genzcal
position of strength of the 'employcrs', all of whom arz also
blg and madlum landowners. How far howewver the geheral
pattern and functioning of the market as a whole can be

seen as an eXprassion of the pover and control of the tradi-

tional landlords per se 1s really left open.s We cannot
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surzly 'equate' the status of the land and labour markets of

the economy from this standpeoint.

Lot us now look at the modus operandl of the traditlional

landlords of our economy as a whole, The dircct and natural
field of thelr operation ramains the land market., However,
thelr participation in the labour market, though less signi-
ficant, 1s also directly on the kasis of their landownership.
These constitute the "primary layer' in the total structurs
of thelr operations, Their operation in the credlt market
fits in as a 'second' layer, and in the product market as a
'thipd' layer, for thelr primary control ovar the output as
harvestad eclecarly obtains on the basls of their particlpation
in the land and labour markets, and 1% is this output, or the
Product, that 1s then formed into a grain-fund for holi loans,
the repayments of which, incluslve of interzst, add to their
contrel for the purpose of sale. The crucilal '1link' in this

modus operandl is clearly the form of payment, first of rent

and than of intercst eor the repayment of loans. It is this
that directly integrates the successive roles of the landlord
as 'lessor' in the land market, flender' in the credilt market,
and 'sellesr' in the product market. His role as 'cmplover!

in the labour market, though logieally primary, 1s not
integrated in the above fashlon., In this sense the land,
credit and product markets themselvaes define an ‘'economic
system' which can be taken to give a schematic representation

of tha functioning of the economy as a whole just in wview of
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the shoer significance of traditional landlords in the gencral
pattern of landholding in the doonomy. The labour nmarket as

such does not £all within the syston.

The '"systoem! defin=d above has a clear significance for
our ovaer=all themes of methods of surplus extraction and modes
af inter-rolation of markets, The Dasle Torm of surplus within
it 1s tho rent, iteclf received in the form of the producce. The
interest from holi loans 18 a derivative of this surplus, again
rzceived in the same form and directly adding to the primary
surpluz. This is as far as one can pursuas the linkages in
surplus extraction by the landlerds, for their role in the
rroduct market secured on the above basiz takes ohe to a
relatlonship outelde the ztrict boundarics of the sconomy.
Coming teo the second thame mentioned, the 'systamt brings to
light a definite, though vory genceral, mode of intorerelation
working fundamentally through the form of payment. So far as
the Adopendence of the product market on the land and credilt
markets i3 concerned, one doss not get bevond this, for the
*other' slde of the warket 1s left cutside, In the credit
market, on the othor hand, the holl leoan system clearly
dofines a more complete mode of Inter-relation, expressed somoe-
what loosely at the level of party-identifications and then
rmore strongly in +the debendence of the whole method of lean-—

repayment upen the method of payment of rants (sez p. 163 3.

So mach for the two themes in respect of the *syston!

deflined, Regarding the methods of surplus axtraction in
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genaral in our goonomy, there 1s 1ittle to add to the stato-
ments made in connection with the powazr and conkrol of the
landesd elass, for thasae are but alternative statemonts of tho
nature of the basic land, labour and oredlt relations of the
economy.  As mentleoncd in the introduction, the guantiltative
dimensions of surplus extraction come into our study only as

a 'support' to the genaral gqualitative nature of tha surplus.,
We need only refer the readsr to the orders of magnitude of
rent, wage and interest indicated in the text {see PREI1-B2:p131
and P. 162, raspectivaly) to assert that the sheer volume or
extent of surplus extracted by the landed class of QUr =Conomy

is 'high' by any standaeds,

Coming now to the theme of modes of inter-relation, our
basic attempt has bosn to sao this in relation to the more
basle theme of surplus axtraction, This relation —e—ee the
integration of nmodes of intar-relation inte modes of surplus
axtraction ~-eea finds its clearegt eXpression in HLS., We
may in this context refor back to the literature which brought
the whole subjeet of market inter-relations in the context of
a backward agricultural eeonomy to tha fore., This literature
"has, in the maln, stressed the intererclation of the land,
credit and product markets on the basis of definite prior
relations, TFeor tha economy Wwe have studied, on the other
hand, inter-relations defined by-prior ralatlons as such are
really prevalent on a wids seale only in the labour market

under the wvarious catagorles of the beck-and=call labour relation,

A3 w2 have Szen (szo pp,139-140 -nd p, 15¢), 1t is nracisalss
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haro that there does not appear to be any claar intaegraticn

of the modes of inter-relation and surplus extraction.

viawed in the backgeound of our study as a whole, this
appears to ba just ancther way of arriving at a certaln lack
of integration of the labour market into the whole 'structure’
of the economy. We have all along recognised this as an 'open
end' in the sansc that any ‘explanationt of 1t falls outside
tha scope of the study. Let us thereforas, end by just ro-
stating the question: A significant proportion of the working
population in South Kanara (about 25 per pent) is made up of
agricultural labourars, who are elther ' rac!' laboursrs or
vary much like *fres' labourers in respect of such dmportant
issucs as security of employment, the naturs of the omployment
sontract in rospect of fixity of operaticons and mothod of wage
payment, and finally the magnitude of wage racelved., Given
the background of almost ne industrial 1abour force worth the
name in the district on the one hand, and an agrarian structure
still displayving strong feudal.characteristicﬁ on ther othar,
it is the vary emergenda of a sizeable agricultural labour
foroe with these charactoristics, and not 3o much the lacdk
of integration of the labour market into the basic structurc
and aystemn of the economy, that appears tc us to reprasent

the significant open question in this context.
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